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_LONDON, MONDAY, APRIL 26, 1993

"By Tohn D_a.m-ton
BELGRADE — In the basement restau-
smoke znd” drink and heated -

Bel intellectuals, it was obvious j
luoﬁ::.entlhewailn’s face l.hatsomeﬂ':‘?:é
ha;i{gng; terribly wrong.
e teddened and s od and i
- bandwahishennmfmfm%ufﬁ
jar of caviar that the hostess had brought for
her table of guests bad fallen and broken in
. the kitchen. The caviar was inedible.
- The hostesss face clonded over. Then she
thfwhﬂ'handsupinlheaii-md
How can I be angry over a broken jar of

The other diners telaxed.
mm@pmtcd_\_r'ugm_layiaislikem:

rant of the Writers Clob, 2 ]a!e-r.:ﬁndm of
among

caviar after what I've geen in. this country?”

these days. If snffering is relative, cerainty
the low end of the scale is in -
capital. Despite a full year-of international .
Sanctrons mmposed by the Unilad Nations,
almost- anything cip be had for the right
g:c'l:_e.ﬁ'om Colpate toothpaste to Pilsener

" . The raging war in Bosnia-

". tween Bomian Serbs beholden. to
and Muslims, who are also being wi

be-

ont

by Croats, is 160 kilometers away. But -
with jovers ing past blazing forsythia
- blossoms.in the and x

- ayound at the gutdoor cafis along Knez Mi-
hailova, it feels as though the 'war were on the
other side of the globe.

Scratch 2 litfle deeper apd the costs of the
war and the trade embargo become apparent.
With a severe shoriage of gesoline, traffic is

| InBelgmde, | GasShortag;sand Spilled Caviar

sparse, and crowds of a hondred or more wait
- at bus stops. Huge congregations form out-
ﬁe“'mem assies, hopimg for visas to

Ve,

-And banks are ¢asy to spot because of the
sheving, anxious throags ouiside, desperate
‘10 collect speculative rates of interest prowm-
ised on hard-curmency accounts.

The eoong:;yrailskl;n“ijs knees. Industrial
produciion hs to 50 percent over
the last year. Thousands had been laid off or
sent home on forced vecations, receiving 80
percent of their salaries, With inflation at 230
“percent a month, the governmen: literally
cnnnotgﬁntmoughbmslokeepupwithlhe

For the sake of conveniencs, prices in res-
taurants and boutiques are often quoted in
Deutsche marks. thotigh paid in dinars.

If tighter sanctions g0 into effect, as sched-
uled for Monday. the deadline given ta the
Bosnian Serbs o sign the Uniled Nations
peace plan, the embargo will reafly take hold,
many m&}'ﬂm T:ilm is because a new
provision w not allow any poods 1o be
shipped across Yugpslavia Lo another coan-

try.
Uniil now, many shippers have simply giv-
en a faise dﬁﬁnal?on and vnloaded I.Eeyrr%-
chandise once it reached Belgrade.

One by-prodoct of the embargo has been
the growth of 2 smuggler class, the “maliosi.”
Tough-looking men i double-breasted suits,
they drive BMWs, carry revolvers and mo-

ize the best restatrants.

“It used to be special nationality to be from
Belgrade,” said Duska Anastasjjevic, 25, a
See BELGRADE, Page 2

Karadzic Puts |

Peace Plan
To Assembly
Vith Cantion

h" ‘. .
leaders and the UN mediator,
Lord Owen, in a final atiempt 10 avoid the
-Spiflover from Bosaia could ignite a wider.
Bafan war, U.S. warss, Page 2.
imposition of tough new UN sanctions on the
Empd:me of Yugoslavia at 0400 GMT on
onday. - .

on.
"I we do not accept the plam, we pmst be

ready for the people 1o eal little.,” Mr, Karadzic ..
said * want yout 10 huveé 5l the facts. Yoi dan
decide whether. we fight on or whether wt’
some other time in the fotme.” - .

- . g‘mﬂiﬁ !- Ild in lhc .

con
Sar UN-paliced
designated Bosnian Croatian teyritory

cessions beyond
urday: -

i
“We want compact tervitories and not some
corridors” said the of the Bosaian
Serbian . Momcilo Krajisnik, who had
accompanied Mr, Karadzic for the talks.
Earlies, Buropean Community foreign minis-

fo

the killing, bul they expressed sericus doubits
aboat ba&ingthesm?xsnsnilhmlimyfm .
The EC minister that “all measures

ible, said the Danish foreign

winister, Niels Helveg Petersen, after two days
of talks with bis 17 EC co .

© " Lord Owe met in Belgrade with President
Slobodan Milosevic of President Momir

bica Cosic of the rump stme of Yogoslavia. Mr,
See BOSNIA, Page 2

Kiosk
Israel Ready o Let

_ AMMAN,- Jordan: (AP) — lsrael will,
allow about 30 Palestinian deportess to
return home after years in exile as part of a
_package of coneesiions 10 the Palestiaiass,
a senior Palestinlan official szid Sunday.
The decision is apparcatly linked tc 20 .
Arab decision fo refum to Middle East
peace 1alis, scheduled to resnme Tuesday
In Washingion. .
' SnebEral_m,depmymmﬂn_PmS;

. All say they fear

i

Oiga Shalvgins The Asmncizied Press

A~ eldesly Moscow resident marking i referessbim ballot uear a window in a polling station at a mifitary school i the capital

By Richard W. Stevenson
: XNew York Times Service

LONDON — Despite extensive w048
number of buildings from Satirday’s b
blest, London’s finamcial diserict shoald be op-
erating nearfy normally Monday, officials said
Sunday. . . :

The Irish Republican Army said early Sun-
day that jt had plan
ene person, injored
millions of in
in the heart of the City, as the finsncial district
is known, on Samrday moraing ]

The IRA, however, made no mention in its
statement of two smalier blasts that occurmed in
London late Saturday night,  destroying two
taxis but cavsing no injories. ]

The te incidenis occrrred when mén
uiedm?omethecabth'ivasmﬁk'ethemlo :
their wrpets —im oné tase Prime Minister Jobm

. Major's residence al Number 10 Downing -

ted the bomb, which killed

‘Street and in the other New Scotland Yard —
uit then fled Jong before reaching their destina-
:iq:-s.lu\'ingtheirbombsinthceabs,mepoﬁee
sai ?

The IRA said the British government had
failed 10 ac1 quickly enough on waraings.

“Responsibility for the ijuries caused rests
ssgiuirélywiﬂuhe-llﬁlish ities,” the IRA

wamions 70 santes before the caplesion oe

migutes before ion oc-
curred and had positively located the bomb a
full 20 minwtes before it detonated,” it 2dded.
. Because it was 8 weekend morning, only a
handful of office workers and building security
‘personnel were in the City. The area is alzo
well-traveled by tourists and tour buses, at-
tracted by its marrow streets and many old

" cherches. -

.If 1he series of bombs pi ‘one pensral
Teaction among the British public, it seemed 10

' London%rks to Ease Bomb Dzsrupuon

be that the government and the police need to
step up Lheir antiHerrorism efforts, which have
proven largely incffectnal in stopping the IRA"s
caxpeagn on the British mainland.

“The fact is, we are not getting results,” said
David Metlor. a former member of Mr. Major's
cabinel.

“The terrorisis have dpped the beart out of
the City of London, putnng at risk lives, fiveli-
hoods and inde=d the position of the Gty of
London as the worlds premier financial cen-
1er,™ Mr. Mellor. who resigned from the cabinet
lasl yesr afier a sex scandal, told the Press
Association, 2 British news agéncy.

The blast in the financial district was the
most powerful terrorist attack on London in a
year, and the police continued a painstaking
search for clues Sunday among the debris as
officials scrambled to help banks, brokersge
houses and other companies minimize any im-

See LONDON, Page 6

By Tim Weiner
. . New York Times Sermee - |
NEW YORK — Barely two years after it was
aliered 10 abolish harsh and arbiary proce-
dures, the U.S. system of political asylvm can-
not cope. with the growing crowds of people at
_the pation’s gates, immigration officials say.
“Naiionwide, more than 250,000 foreigners
are waiting to ‘sec cne of caly 150 asylum
officers, Some have been waiting for years.
jon at home, and
officials estimate thai tens of thou-
sands really ar¢ running for their lives. Under
the law, most are alioweit to enter immediately,

: in goals are compassion
'Eo;l;"‘snic!Grc_ggA.Beyudjmclomr

resolution of their cases. )

“Dur_twin ion and con-
durp at
~For half the mle applying for asylum, we
are giving neither.

Many of those who ';Eﬂy for asyium are
abusing the system, offici d
way to better their lives rather (han to fles
repression. More thaa a few frauds and felons
are among them, and the osylum sysiem cannot
&1l the terrorist from the terriffed.

Congress, after learning thaf a major snspect

- flesing persecution.” said

U.S. Asylumm Has Far Too Much Grist

- hearing in the foresceable future and this no

in hearings this week om proposals to put
E:usands of arriving asylum-seekers on Lhe
next flight out.

“Our national philusnphg is to accepl people
Semg, crnev;ie:?; an 1m-
migration agency spokesman. “We don’t want
10 turn them away. There are good people who
deserve asylum, no question about il. Bul i’s so
easy to defeat the system, a 10-year-old could
do it There are people who show up and
sny, “I'll be killed if you send me back.” And we
have no chaice but to admit them.™

-~ Immigration officials and immigrants’ advo-

" “The

Yeltsin Appears
To Win a Strong
Vote of Confidence

‘Referendum Polls Show Russians
Backing President on All 4 Issues

By Michael Dobbs
Washunpion Post Service

MOSCOW — President Boris N. Yeltsin
appeared 10 have won a strong vote of confi-
dence on Sunday from the Russian people in a
patiopwide referendum that he hopes will allow
him to settle a debilitating power struggle with
parliament and puch shead with the transition
1o a [ree-markel economy.

An exit poll for The Washington Post and
several other .S, news organizations reported
that a majority of Russian voters were backing
Mr. Yeltsin on all four questions in the referen-
dum, which included a voie oa approval for his
economic reforms. Voters also appeared to
have called for fresh elections 10 parliament by

confidence in Mr. Yeltsin, while 58
percent approved social and econontic policies
put into effect over the last 16 moaths. Three
out of every four voters called for early elec-
tions to the Congress of People’s Deputies,
while only 44 percent consider that early elec-
tions were necessary for president.

Mr. Yeltsin has already said that he will
interpret a victory in the referendum as a man-
date {or major comstintional changes that
would establish a much swonger presidency
and sweep away the remaining remnants of the
Communist systee. His plans include the abo-
lition of the siate body. the Congress
of People’s Depnlies, which has become a
stronghold for his 15,

Interviewed omsde polling stations from
Kamchatka to Kaliniggrad, most voters szid
they bad decided 10 stick with Mr. Yelisin, who
became the first freely elected president in
Russia’s history in June 199]. But many made it
clear that they were voting for him out of fear of
the possible aliernatives rather than because of
enthusiasm for his policies and achievements,

“There's nobody clse to vote for.™ said Ga-
lina Gorbinova. a telephone tor, as she
voted in the working class distnict of Moscow.,
is awiuL™

Springhike weather in many paris of the Rus-
sian federalion encouraged a high wrnout for

an overwhelming margin.
‘The polls said that 65 percent of voters ex-
pressed

-the first nationwide poll since the dissohnion of

the Soviet Union in December 1991 and the
stan of radical market reforms the i
month. Early figures indicated 2 wurnout of
between 60 and 65 percent.

The referendum of Russia’s 105.5 million
vorers is being closelv monitored by Western
governments, many of which have expressed

for Mr. Yeltsin in his power struggle
with the congrass. Leaders of most former Sovi-
et republics have also made il clear that they
woeuld be dismayed by a victory for Mr. Yelt-
5in’s opponents, many of whom they describe
as ald-style Russian “imperialists.”

Parliamentary leaders have already wamed
that they will resist any attemp! by Mr. Yeltsin
w use a viclory in the referendum to push

through his version of a new constifution to
replace the much-amended holdover from the
Soviel era. Under present constilutional ay-
rangements, the congress has the final say on
gny amendments 10 the constitution or changes
in the political system.

After casting his vote in the referendum, the
pardfiamentary chairman. Ruslan 1. Khasbula-
tov, dismissed Mr. Yeltsin's plan for a new
constifpyion as a “childish game.”

“Even if 100 percent of the voters voied for
the president. he still has no Jega) right 10 make
unilateral chenges.™ he said.

The rividry between the congress and the
president has zbsorbed the energies of senjor

Recent chanpes in Moscow™s econpmic pro-
gram are “disturbing,” EBRD says. Page 15,

Russian politicians for the last six months,
diverting autention from cconomic reform. The
drafl comstitution proposed by Mr. Yelisin
would introduce a Western-style two-chamber
parliament, giving the president the power 1o
dissolve the legislarure and appoint senior
Jjudges,

Exit polls and early results supgested an
across-the-board victory for Mr. Yelisin on all
four questions of the referendum. A ma]onta of
vaters even appears io have answered “yes™ 1o
the sacond question — “Do you approve the
government’s socio-economic policies?” —
which was inseried by the congress as a way of
diluting an expected vote of confidence for Mr.
Yeltsin personally.

The government decision in January 1992 to
end decades of state control over prices and
mewe as rapidly as possible 10 a free marker has
resulied in an annual inflation rate of well over
1000 percent and plummeting living standards
for millions of Russians. It was widely assumed
that most Russians would use the second ques-
tion o regisier a protest vote against the way
the reforms were being carried out.

Inierviews outside polling stations, however,
suggested that a majority of volers interpreted
the second question as an extension of the vole
of confidence in the president. The “ves™ vole
on the second question will hearen economic
reformers in the government. some of whom are
known to befieve that Mr. Yelisin bas pandered
100 much to conservatives.

An exit poll by the U.S.-based Voter Re-
search and Surveys indicated that voters had
rejected the idea of early presidential elections,
but had overwhelmingly approved Mr. Yeli-
sin's demand for early parliamentary elections.
Under vote-counting pracedures esiablished by
the Constitutional Court. the vole on early
elections for congress will only be legally bind-
ing il endorsed by an absclute majoriey of all
registered voters.

Exil polling is still in its infancy in Russia.

See RUSSIA, Page 6

Bundesbank Brings Calm |
By Confusing the Market

By Carl Gewirtz
. Internanional Herald Tribame

PARIS — The Bundesbank created an up-
roar last week with its slow distribution of
multiple press releases leading journalists —
and markel participants — to believe errone-
ously that interest rates had not been cut.

The stratagem left the central bank locking
jnept, but it brought into focus the bank’s new
policy tool: disstmulation aimed at reducing
currency speculation,

There 2re numerous examples of Bundes-
bank council members expressing concern
about inflation or money-supply growth —and
thereby dashing markei hopes of an mdB_uenl
easing in policy — followed almost i e
ly by a cul in razes. The salami-shice reductions
themselves are another cxample of stoking ex-
pectations that rates are declining without giv-
ing the market the big cuts il anticipates.

This policy of manipularing expectations —
a bil of deception here, crealing anucipations
there and an occasionaj big surprise like last
week's cut in the discount rate — js aimed at
keeping markel paricipants consianly wrong-
footed, says Andres Drobny of Crédit Suisse
First Bosion in London.

As an example, he cites the performance of
the three-month Euromark contract lasi week.

percent. By early last week. it had sold ofT to a
level putting rates at 7.36 percent. After news of
the latest rate cul, the price raliied 1o a yield of
7.11 percent. but by Friday it had retreated
back 1o 7.3} percent. Meanwhile, during the
week the cost of overnight money fell half a
point. to 7.5 percent.

These apparently inconsistent price actions
illustrate that “markels are very confused.” Mr.
Drobny observed. “There is no cleur view on
where German rates are new or on how far and
how fast they will fall in coming months.™

The net effect of such emmatic price move-
ments — and the hidden aim of the Bundes-
bank policy — “is o squash volatility in the
forcign-exchange market.,” Mr. Drobay said

“Traders can’t buy or sell aggressively il they
don really know where interest are or what's
driving them down and how fasi™ he said.

~European exchange rates have been danger-
ously volatile over the last six months. and the
Bundesbank has very successiully quashed that
volatility. As a resull. svsiermyide risks have
fadet.”™ Noting the recowery of the French
franc. the lira and the pound sterling in recent
weeks. Mr. Drobny savs thal current strains in
the European monetary system, notably on the

“are now country-specific rather than
systemwide problems.”

ﬁmandekgamn to the 1alks, said . on free soil but legally i limbo. in the World Trade Center bombing entered the - cales agree that the system js not working bul The I { ing | th Analysts at Parthas Capital Markets in Lon-
g o o cccspand il P caust of be baekiop, all have no hope of. United States by pleading for asyiam, will be- - See ASYLUM, Page 6 Tovel pating oriem bt e 31 68 See BANK, Page 17
. ries [rom 1967 to 1987 for ant-Ismadl e - L .. ]
activities, He did not say howmanypeople 8 P . . _ .
thit invqlmdoru}éowbnsthempamaum. ) _ o ] h . N
(-2 )
o e ke Here Comes McBagel, Ethnic No More
: . views of . By Molly O"Neill . - m— . “The bagelry is your new pizzerin,” said
Pmd;e Clinton’s first 100 days. Poged. NE‘W Yﬁw,hr*%w sm;a © chubb : .'Ii_ you can become a ;ﬁ;ﬁa‘g&ﬁ oger :; BialgerOm an ﬁﬁ;
ilm{mmnmadca@?d‘yglf ] chewy ‘staple of New kas life, has ,.,“33 doug!mut,oradoughnut York. “We used 10 be one of the only games
bamiia. . across the country.- . roxy in the fast-food in 10wm. Now"lheres a bagel shop i every
2, ] Menns 2 : you are no ionger $ Pro news 10
Drew Bledsoe strong-armed guarter-- . McDonalds and Burger King, Now, it bas . bagel junides. who have bemoaned the pauci-
bnckwholeftvg:kingwnﬁmﬂ.m“ " sterted pushinig aside muffin and croissant an ethnic food. You are t_yd]:heehew_vrgusnﬁzofmeﬂmsuon.
Jjunior year, was pi first in the Nation=- ‘storés jn malls. - . . "as American as pizza.’ Tostead. they are incensed.
al Foolball League draft. Page 23. . “The fast-food Industry is always looking P “Iacreasing ovmbers of bagels resembie
} A o _ 4 for the next hamburger, and right now the George Rosevbamm, dinney rolks,” sniffed Nach Waxman, owner .
" Business/FInance - o[ sman moneyisriding on bagels” swd Steven. g pona Lnaeey of Kichen Ans and Letiers, a cookbook
: o ioheipits |- . PO A of Bruegger's Bagels, a chain store in New York City. “It's an ouwrage,” he
Mﬂwpﬂwwm MIS- ofﬁ_ﬁ ; smmm office is im - said “No crust. no character, a0 nol g_"
economy. -+ - > =1 °| ' Burington, Vermont.- - - mess-bagel acceptance has become 5 6O Ophers are more o abou; the
EC fsrm minbsiers sat-marathon 0egoda- £ Byt os the shadow of the Golden Arches mon as cream cheese. . industrialization of the bagel, which was
; the year. Page 15, |- the handmade roll, B lowf drate 1 hoiled 0 3 Euttle
[ tions 1o sci quotas for the year. T9E° Jooms over the cally je 1oll, -me.wﬂm TAle  yiously shaped by hand and boiled in a kettle
| | o g e sk decp i OLd gt vl s acomsliy and e e kg T e it
1 Bridee Page 6 able dread of the possible lang-term effects of Homio Alger story. . See BAGEL, Page 6
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What did vou expect?

and accounting for pavments.

Combined with a lot of speculation over
devaluatiop. we felt an indirect pressure 0 progr
devalue. As vou can see, that didn’t happen.
and it will not happen. Moreover, we are
finding that we have aot succeeded in stimu-
lating foreign cursency reserves berause indi-
viduals and companics are illegally sioring
hard currency in foreign hanks.

Q. What are vour dipionatic aims?

A. | would like o assure evervone that |
meet that the Siovak Republic will be a stable

A. Some things we expected. and some
-things we didn’t. We [oresaw that an econom-
ic downtum would continue. that unemploy-
ment would rise. and that companies would
g0 bankrupt. We expecled all this. and siill
do. But we didn't andcipate the currench
splic. Wee had problems regulating trade

pariner. especially For prospeclive business-
men. The palh we've waken since Novemnber
1939, is irreversible: we're taking the road of
strengthening democratic instirutions and
rooling them in socicty. I want to show that
we're oul 10 secure human rights and. precise-
{v. those of national minorities.

Above all. though. we want all our efforis
10 lean toward becoming a part of Europe —
economically, palitically, and with regard 10
military secunity. There is ne force in Slova-
kia which could reverse this development.

Q. Jusi after you were inaugurated. you
culled yoursell an optimist. Recently, Prime
Minister Viadimir Mediar was quoted as sav-
ing that Slovakia is like a train with 3.3
million people rolling downhill with no
brukes. Are you still upbear?

A. First of all. nothing unexpected has
happened to us with regard to our economic
ess. Some thought devatuing the crown
was inevitable. Thal was not rue If it is said
that we are lacking gus for our engines. 1 sav,
as a banker. it may be true. We simply cannot
tell our companies we have no credits for
them. They need credits for one (o three
months at least to get raw materials 1o make
prowducts for eaport. In such situations. we
cannol say the country has no credits. That is
what the central bank and commercial banks
are for. But we leamn. We keep leaming.

Q&A: Slovak Chief Seeks Europe Link

Michal Kovae, 02, a former banker who
was elected Slovakia’s first posrwar presi-
dent on Feb. 15, was a member of the
Movement for o Demecrane Slovakia. The
movemnent led Slovokia's drive for inde-
pendence, realized in the split on Jun. | of
the Czechoslovak federation. He spoke in
Bratislava with Christopher C. Sulavik.

Q. Your presidency has lced many chal-
lenges since vou ook office two months ago.

Lries.

Q. Slovakia is negotiating for loans from
the IMF, World Bank and EBRD, What are
the most pressing needs for these ioans?

A. Firs1, we need standby Toans 10 secure
the internal convertibili
loans are not being us
we'll have 1o find a settlement with the IMF
in evalualing our economic situation. Then
the World Bank and IMF can release these
standby loans. The other loans from the
World Bank and EBRD are dedicated 1o
concrete projects, and some are already being
used, and more are being proposed for com-
pletion and [inal approval.

We're waiting. more or less, for serions
decisions on invesimenis from other coun-

Q. Many Slovaks scem Lo equale rising
prices and unemployment with democracy.
What do you tell them?

A. We are taking a proven path, one which
other countries have already taken. We're
moving toward the model of democratic
states with well-funclioning free market
mechanisms, but it's been a thorny passage.
Democracy is not an experiment. I1's a direc-
uon that will take us Loward 2 suecessful end.

Q. And of Lhe growing pains?

A. The dream that the average man can
have a decent living standard, weil-stacked
shops. alongside with freedom aod cultural
development, definitely makes it worthwhike.

of the crown. These
at the moment. and

U.S. Fears Spillover
From War in Bosnia

Wider Conflict Could Involve
Greece and Turkey, CIA Says

By Stephen Engelberg
New York Times Service

WASHINGTON — As Presi-
dent Bill Clinton weighs military
action in Bosnia-Herzegovina. the
danger that war will spreading else-
where in the Balkans 15 emerging as
a dominant issue in the delibera-
tions, according to administration
aofficials.

The Central Intetligence Agency
has old the White House that any
spillover of the fighting in Bosnia
could ignite 2 regional war that
might ufimately bring in Greece
and Turkey. which are both mem-
bers of the North Atantic Treaty
Organization, against each other.

Although both the Clinton and

~Bush adminisirations warned Ser-
‘bia that any signs of ion
bevond Bosnia’s borders would
bring an immediate military re-
sponse. many senior American offi-
cials say they now believe that
those warnings have been under-

Atheism Ended,
Albania Turns Out
For Pope’s Visit

By Alan Cowell
New Yrek Tuones Servioe

SHKODER. Albania — Popes
don't make it 10 Albania oo often.
Tndeed. the last one who tried. Pius
1L died on the way in 1494, which
made Pope John Paul II's arrival
here Sunday somethinz of moment
in a land thal. until 2 few yeurs
back. was the world's only ofiwcial-
Iv atheist state. its most iselated
and the most rigdly Stalinist.

The people lined the sireeis in

the familiar way of a papal visiL
crammed onte balconies in the
crumbling concrete tenements of
Europe’s poorest country. dressed
in the homespun Sunday hest of
those who donm’t see wo much of
Yogue or GQ.
- The cathedral that the diclator
Enver Hoxha ordered transformed
ino a spons hall when he made
religion illegal in 1967 has been
tlurned back into a cathedral, one of
the biggest in the Balkans. There
was stained glass — blue. red and
yellow — filiering light onto a von-
gregation below a carved wooden
ceiling.

The paint was barely dry on the
peach-colored walls. The cross had
usurped au electronic scoreboard
hung in its place during the Com-
munist era.

When the Pope and his scarlet-
robed cardinals entered. some peo-
ple said, the ovation surpassed the
applause for any oid Communist
volleyball game.

It was in this small ciry of 30.000.
the center of the country’s Catholi-
cism. that Albania’s break with its
posi-Communist past began in
1990, when young people tried w0

destrov a asratue of Sialin and held
an illicit Mass that thousands at-
tended.

In the same vear. the power of
religion fong repressed was ac-
koowledged by the authonties in
Tirana 1o the south when they be-
gan o unde legistation that had
permitied the desiruction of
around Y percent of Albania's
plices of worship. The repression
was <o greal thal many younger
people simply never leamed 10
pray. Bur though faith plaved a
central role in change. this is no
Poland.

In Albamwa. unlike the Pope's na-
tive country. only 13 percent of 3.3
million people are Catholics. Some
I8 percent are Eustern Orthodox
und around 30 percent are Muslim.
The rest. even the Vatican acknowl-
edges. ook Enver Hoaha's en-
forced teaching Lo heart and pro-
fess no faith.

The mix reflects Albania’s loca-
tion. not simply in the Balkans but
near Serbia. to which it is inextrica-
biv ted by the presence of a large
ethnic Albanian Muslim group
ruled by minority Serhs in Kosovo
Province.

Even though Popes don’t get 10
Albania vfien, they have to tread
carefully whea they do.

“The Serbs are incredibly sensi-
tive 1o anything said from here.”
said a hugh Vatican official. speak-
ing in retum for anonymity. For
that reason, the Pope avoided any-
thing but the most elliptical con-
demnations of the war in the for-
mer Yugoslavia — un issue on
which he has been much more
forthright from the relative dis-

.

tanee of Rome across the Adriatic.

Thus. when the Pope addressed 2
mass rally in Tirara on Sunday
night befare flying back to Rome.
he evoked Bosnia-Herzegoving's
ctuel contest betweea those of dif-
ferent faith only by implication.
seeming o counsel Albania against
becoming embroiled in the affairs
of Kosovo and thereby risking a
wider Balkan war.

“True religious [reedom avoids
the rempiations of intolerance and
sectarianism.” he said.

- : : DUTY FREE ADVISORY

Life's special meetings.

)

“Whatever, do not fet the sense
of nation that you feel strongly at
this moment degenersie into the
kind of intolerant and aggressive
nationalism that claims its victims
still woday and fuels ferocious ha-
treds in several parts of the world.
some nol far from here.™ he said.

That is not the oaly of Albania's
worrics. Poverty is so deep that in
the 100-kilometer drive north from
Tirana throegh green lands. a re-
porter saw only one tractor amid
those who tended crops with

EE— — Ludzim LikasReuters
Pope Jokin Paul 11 blessing Mother Teresa, whe is of Albanian origin, on Sunday at the airport near
Tirana as he arrived for a one-day visit. To the Pope’s left stood Albania’s president, Sali Berisha.

scythes and hoes and ox carts.

Crabgrass grew between the rail-
road tracks, which pecple used asa
pathway.

And ing the paranocia that
persuaded Albania’s Communist
rulers of ubiquitous threats, con-
crele piflboxes in defemsive lines
punctuated the landscape, relics of
the campaign that never came.

Here, though, as in other places
thai the Pope visits around the
world, the church offers a solace
that the economy demies.

. lira nations

mined by the West's inaction om
the war in Bosnia.
Hln a m ét.mer to the White
ouse, .S. representative at
Ko wrgd st 2 e i
ngat, al air s €S 10
Bosnia were needed both to save
civilian lives and to convince Ser-
bia’s president, Slobodan Milosc-
ﬁu@at&cﬂatmmm
warnings t g con-
flict beyonﬁ s curI:em borders, ad-
ministration officials said.

The United States specifically
warned Mr. Milosevic carlier this
year apainst driving ethnic Albani-
ans from Kosovo, a province of
Serbia in which Serbs are a minor-
ity. Clinton administration officials
have since expanded what one
called 2 “red line™ to include any
move by Serbs against Macedonia,
one of four republics thar emerped
from Yugoslavia's disintegration.

“Probably Milosevic doesn’t be-
lieve iL™ a senior administration
official ssid. “] worry about that.
I'm afraid we don't have a great
deal of credibility on Kosovo be-
cause of what we've shown on Bos-
nia And there is already a lot of
Serb pressure on Macedonia.™

Macedonia’s representative in
Washington, Ljubica Z. Acevska,
said few in the Tegion were
taking the US. pledge to protect
ber country serionsly.

“Alter Bosnia, it is a sham,” she
said. “Wheo is poing, to believe it™

Many admunistration officiais
believe that military action against
Bosnian Serbs would deter the fed-
eral Serbian-led Yugoslav zovern-
ment in Belgrade from undenaking
or financing Serbian nationalist
the other hand, officials believe
that if the West does not act now —
after Mr. Clinton’s public acknow-
ledgement that he is considering air
strikes — Serbian nationalists will
be further emboldened.

Although 1.7 millfion ethnic Al-
banians live in Kosovo, forming an
overwhelmingly majority, the terri-
tory is also przed by Serbian na-
tionalists as the site of the Serhs’
apecalyplic last stand against

urkish mvaders in 1389.

_'Ih:lﬁm has wagded that Alge;
nia’s military is poised to i
ethnic Mﬂiﬂnﬁoare pusﬁglrw
the border into Albania. On Dec.
13, President Bush's direc-
tor of Central Intelligence, Robert
M. Gates, said ina that the
fighting in Bosnia “has the fright-
eming potental lo spread.”

Mr. Gales said the CIA bad told
Mr. Bush in private briefings that
an
desylabilizc Macedonia, which has a
large Albanian minority.

Bulgaria, Greece and Serbia, ail
of which have at times asserted
territorial claims 10 Macedonia,
would seize parts of that country as
the ﬁol_ﬁce increased, according bt;
a possible scemario suggested
the intellipence agency.

Turkey and perhaps other Mus-
might then jump in to
support Muslim Albania, such
thinking goes, while Orthodox
Greece would ally itself with the
Orthodox Serbs.

BOSNIA: Serbs’ Chief Puts Peace Plan to Assembly

{Contismwed from page 1)
Karadzic joined the talks after
three hours.

A day earlier. Lord Owen
stormed out of a meeting with Mr.
Karadzic in [rustration over obsta-
cles set up by Bosnia's Serbs 1o the
peace plan. Bosnian Muslims and
Croats have alrendy signed the
plan. which would give each group
three provinces and split control of
the capital Sarajevo. among them.

The Bosnian Serbian assembly

was due to vole on whether ta ac--

cepl or mgject the LN plan at its
session in Bijeljiina in northeast
Bosniz, But legislators said ihey
would wait for Mr. Karadzic 10
report to them and some said they
would continue to resist a decision,
opling insiead for a referendum of
Bosnian Serbs thal could iake
weeks (o organize.

“A referendum is the only solu-
tion.” said the Bosnian Serbian in-
formation minister, Mirosluv To-
halj. “Let the people decide.™

In Middelfan., Denmark, where
the EC foreign ministers meL Mr.
Petersen. whose country now holds

the rolating EC presidency, said
the EC had apreed to remforce
teams of International sanctions
monitors. Diplomats said the EC
share would rise to 112 from 79.

He also said 1he ministers would
seek to exclude Serbia from the few
international organizations where
it still bas a seat. such as the UN
Industrial Development Organiza-
tion,

But Foreign Minister Klaus Kin-
kel of Germany said: “We are all
agreed that military action would
mean a further escalation with pos-
sibly irreversible consequences.
There would be no going back.™

~Politicians are at the moment
more prepared 10 go ahead than the
military would advise them 10,” he
said. adding that he felt this also
applied to the United States, where
President Bill Clinton is reviewing
options to stop the fghring,

Almost all the EC ministers op-
posed lifting an arms embargo 1o
enable Bosnia's Muslims Lo receive
arms. an option favored by Wash-
ington.

Although failing to agree 10 use

force, the ministers backed a umi-
lateral British pledge 10 rescue 150
Canadian UN soldiers from the
Muslim w\;;&f Eyregrmim if they
became tra Ling.

Diplomats said the %ln'ned States
Tight send Secretary of State War-
ren M. Christopher to Europe ta
discuss possible actions, including
military, with its EC allies in com-
ing days.

These are the UN sanctions be-
ing imposed on Monday:

® Reinforcement of the blockade
of shipment of goods throngh Yu-
goslaviz via the Danube River.

® Prohibition of Yugoslav ships
from passing through the Lerritorial
waters of UN-rmember countries.

® A ireeze on Yugoslav govern-
mept and private funds in foreign

® Prohibition of goods, except
for medicine. food and other hu-
manitarian supplies, from entering
Yugoslavia by land.

® A call on UN members to im-
pound Yvgoslav ships, trains and
aircrafl in their territories if they
are violating sanctions.

@ Prohibition of commercial
ships [rom entering Yugoslav wa-
ters.

Serbian move tn Kosovo woald -

WORLD BRIEFS
Secalfaro Calls for Defense of the Lira

ROME (Reuters) — President Oscar Luigi Scalfaro, seeking a prime
minister u(: head Ttaly's 52d postwar government, siid Sanday thar
defending the lira was & priority for the new administration.

Mr. Scalfaro was speaking after completing formal talks with Esol Li;;-.”f'

leaders aimed at finding a successor to Gialiano Amato. a

resigned Thursday. Mr. Scalfaro said the government musi also focus on
adopting the elecioral reform thar voters backed overwhelmingly in a
referendum a week ago. ]

“We must reply in a satisfactory way 10 the ltalian peoaple who gavean
absolutely ciear verdict,” Mr. Sealfaro said, referring to the ballot in
which morne than 80 percent of volers opted to dismantle proportional
representation, adding that Italy’s uldmate goal was sarly general clec-
tions under new voting rules. “The other problem is the defense of the

currency,” be said.
Belgians Protest Separatist Demands

BRUSSELS {AP) — Tens of thousands of Belgi many waving the
red, gold and black of their naticnal flag, downtownt Brussels on

0o est against separalism.

Theymargm-s claimed to represent the “silent majority” oppased fa
demands for in made by nationalists m Dutch-speaks
Flanders and French-speaking Wallonia. The demonstration came jusk
two days after parliament approved a new federal coostitution granting
wide autonomy to Flanders, Wallonia and bilimgnal Brussels. The reform
was designed to end decades of di between Belgium's 6 million
Dutch-speakers and 4 billion francophones.

Organizers estimated that more than 50,000 from both lnguistic
turned out for the demonstration. The police put the figure at haif
E:L

Swiss Vote to Keep an Old System

HUNDWIL, Swirzerland (Reuiers) — Switzerland's most rraditional-
ist canton voted Sundzy to its old form of democracy, in which
officials are elected by a show of hands at an annnal cutdoor assembly.

The citizens of A] Ausser-Rhoden, where women won the vote
al cantonat level only in 1989, rzised a “forest of hands™ to-retain the
annua! “Landsgemeinde,” or assembly, the Swiss pews

agency reporied. 4 N
Feministmmpaignmhadaﬂedbd‘orethewlcfm-mcassmb!ytqbe ;

retained with women playing a full role.

The assembly, which has elected local officials in the eastern Swiss
region for more than four centuries, has been criticized as an outdated
and flawed institution. Iis critics, who demand secret ballots, say thas
only 20 percent ol those eligible twm up and that the public show of

hands prevents a free vote.
Pakistani Vows to Expel Militants

KARACHL Pakistan (AP) — Acting Prime Minister Balkh Sher
Mazari vowed Sunday 1o expel militant Islamic fundamentalists who, he
said, are using Pakistan as a base to engineer viclent uprisings in their
horpelands.

“Pakistan canpot allow its territories to be used for amy undesirable.act
against another state,” Mr. Mazari told the opening session of the
Organization of Islamic Conference foreign ministers.

Representatives of Egypt, Algeria and Saudi Arabia said outlawed
Islamic fundamentalist groups have been allowed to operate in Pakistan
“We know thar several countries bave been backing terrorism in othe!
countries,” said an Algerien representative. ’

TRAVEL UPDATE

Club Méditerranée is to open a boliday village on China's Hainan
Island. the official Xinhua press agency reported from Beijing. The resort,
the club’s first in China, will have 700 beds. {AFP)

Hong Kong's Dragonair will begin fiying from Hoog Kong to the
Cambodian capital, Phnom Penh, twice a week beginning in May, the
company announced. The service will operate every Tuesdzy and Friday
as a same-day round trip. { Bloomberg)

China plans to build a hi raifroed linking Beijing and Shanghai
by the end of the cennury, it was reported in Beijing. Trains will travel up
o 250 kilometers (155 miles) per hour on the 1.3 er (826-mile)
track, reducing the travel time of 17 hours to 6 or 7 hours, the Xinhuz

‘press agency reparted. - . . - {AP)
Af invasion has turned into the hub of European tourism.
The Statistics Bureau said 83,477,428 foreigners visited Czechoslo-

vakia last year. According 10 the World Tourism Organization, France
was the world’s most popular tourist destination last year. It counted 60
million visitors, well below the number listed by the Czechs. Economics
Minister Karel Dyba of the Czech Republic said he expected visitors 1o
the republic to increase by 30 percent in 1993, (Reutersj
A bealthy traveler is not at great risk of contracting mberculosis on a_;
short visit to Southeast Asia or Africa despile a rise in the incidence of th
disease in those regions, experts say. Dr. John Porter of the London
School of Hygiene and Tropical Medicine said the chances of catching
the disease on 2 tourist bus were remote. (AP}
Golfing in the tropics can increase the risk of contracting malaria, a
specialist in tropical diseases sald in a letter to the medical journal
Lancet. Graham Fry of the Royal College of Surgeons in Ereland said
water and rough terrain on courses provided an ideal breeding ground for
mosquitoes that carry the disease. (Reuters)

This Week’s Holidays

3

Banking and government offices will be closed or services curtailed in
the following countries and their dependencies this week because of
national and religious holidays:

MONDAY: Afghanistan. Anstralia, Canada, fsrael, Tanzania.

TUESDAY: Sierra Leone, Slovenia, Togo.

THURSDAY: japan,

FRIDAY: Guaiemala, Madagascar, Netherlands.

SATURDAY: Afghanistan, Albaniz, ia, Andoma, tina,
Austria, Bangladesh, Barbados, Balarus, B%f::'&h. Bexin, Aml:ma-
Brazil, Burkina Faso, Burmea, Burundi, Cameroon, Centrel
Alrican Republic, Chad, Chile, China, ia. Congo, Costa Rica. Croatia, Cubs,
n Djibouti, Dominican ic, Ecuador, Egypt, El Salvader, Equa-

1 G B ‘Ethiopia, Finlend, F Gal .
Greece, Grenada, Guatemals, Guinea, Guinea- Guyana, Haiti, Honduras,
Ivory Coast, Jordan, Kazakhstan, Kenya,

. Pern, Philippines. Romania, Russia,
Rwanda, San Marino, i ia, South Afri i

Ukraine, U ., Vadcan . Venczuela, Yemen, Yugoslav
. Zimbat TUGLAY, iy, via,

Sources: J.F. Morgan, Reuters.
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Russian Common Ground

The Russian refereadum on Sunday was
one vilal sign that democracy is laking
hold in harsk Russiun soil. For Boris Yelt-
sin, it has been a chance to renew his
shninking popular mandate. But unless
volers rallied te him in vnexpectedly large
numbers. it will not be easy w ranslate
that mandate into new momentim [or eco-
nomiv and constitutianal reform.

The ballot drawn up by the Congress of
People’s Deputies pur four questions to
volers: whether they had confidence in Mr.
Yeltsin. whether they approved of his social
and economic policies. whether they want-
ed early clections fur president and early
elections for the legistaiure

A majority in the parliament prefer a go-
slow approach o privatizing land and end-
ing subsidies for industrial dinosaurs —
and for svod reason. These steps could
destron their political base. A majoricy of
legislators alsy oppose new parliamentary
chections that could vost them Lheir seats.
their pav and 1heir privileges. Even reform-
ers shrink from facing voters mos.

Pre-election muneuvering by opposition
legislators., and & curious st of rulings last
weeh by Russia’s Comstitutional Coure
might prevent Sunday’s referendum from
breaking the political deadlock. Instead. the
vae could prolong the blame-mongering
and postpone the wugzh measures needed 10
exiricate Russia from its grave crisis.

In vne ruling. the court made it easier
for Mr. Yelisin 1o claim a mandate. It said
that he could claim victory if he got half

the votes cast in the vote of confidence. In
another ruling the court made il more
difficult for him to capitalize on that man-
date. It said that a majority of registered
voters was needed to force new elections.
Given the current climate of public disal-
fection. it was not at all clear whether
enough registered voters would actually
show up at the polls.

Recaleitrant legislaiors also hoped that
a vote of approval for Mr. Yelisin would
be neurralized when voters registered their
opinion of his reform program. The bal-
lor’s multiple questions invited voters to
say “'yes” o Mr. Yelsin personally. while
blaming him for the drastic decline in
living standards. The result could be pars-
lvzingly ambiguous. 1axing his consider-
able political skills to keep his political
and economic reforms on track

Some of his supporters were reluctaat to
take these issues to Lhe electorate, but Mr.
Yeltsin himself understood that trust in
the people’s judgment is a hallmark of
demucracy. And popular backing is essen-
tial for the tough reform measures that
need to be. taken.

Plebiscites alone are not the measure of
democracy. Russia also needs courts that
do not arbitrarily thwart the popular will,
And Mr. Yelisin and his opponents will
still need to seek common ground in order
10 rescue Russia. A willingness to do that
retains in shon supply in Moscows dog-
eat-dog politics 10day.

— THE NEW YORK TIMES.

Transition in Turkey

The death on April 17 of Turgut Ozal,
Turkev's president. was had news for the
West. Mr. Ozal, who died of heart disease
after returming from a grueling tour of the
ethnically Turkic republics of ex-Soviet
Cepiral Asiu. had been 2o early and strong
suppurter of American policy in the Gulf
War and a highly visible pro-Western figure
autside Turkey's borders. He also repre-
sented stability and economic moderniza-
ten at home, That stability continues to be
of large importance given a range of in-
creasingly worrisome problems in the re-
gion. from the Armeniza-Arzerbaijan war on
the vountry’s eastern border 1w the roiling
Balkan mess on its west and the growing
strength and ambition of Iran.

AR engineer and a former economics
mimster. Mr. Ozal was installed in semi-
controlled elections in 1983 after the mili-
lary coup of 1980, but then was credited
with & thorough modernization of the Turk-
ish econemy, He managed to keep bath
secularists and a growing Islamic fundamen-
Lilist movement retauvely comfortable by
combining (irmly pro-Western. secular poli-
tics — modern Turkey's founding ideology
— with the personal practives of a devont
Muslim, The success of such a model is of
no small interest 10 the West at a time when
s» many formerly Soviel republics with
Muslim tradizions are debating whether to
follow 1L or a more Tranian-sivle path

Of cven more vital interest to those pew
" vountries is how Turkey manages with its

main ethnic minority. the one-filth of its
population that is Kurdish, who have suf-
fered heavy culwural repression in the past.
A Kurdish {ringe element has spent eight
yiars waging separatist war in the country's
southeast. Mr. Ozal, pant Kurdish himseif,
had pushed hard in recent years 1o defuse
this most nagging threat to internal harmo-
ny and human rights. The guerrilla forces
recently indicated willingness w continue a
cease-fire. Bul there conlinues 1o be oppasi-
tion within Turkey 1o grarting the Kurds
language and cultural rights. which they
still seek, and the current prime minister.
Suleyman Demirel, has conducted the .
southeastern war with a heavy band.

Mr. Demire] is not quite 35 adept as Mr.
Ozal at maintaining domestic harmony (he
was deposed twice in the past as prime
minister by military coups), and the war
and other strains have revived long-stand-
ing cilizen cemplaints about torwre by the
authorities — a stubbom problem that
successive Turkish governments have done
too little to combat. There is also a terror-
ism problem, including more than a dozen
killings of jouraalists. Mr. Demirel has said
he will run for the presidency, which is
elected by the National Assembly: there are
two other candidates so far. The key re-.
quirement is a smooth transition. one that
avoids confusion or delay that could let
these problems fester and distract Turkey
from steadiness on the international scene.

— THE WASHINGTON POST.

Listen to Tibet’s Case

The Dalai Lama. exiled refigious and
political leader of Tibet. is coming 10 Wash-
ington in the hopes of generating a pew
burst of offivial American concern for his
homeland. The occupier since 1949, Com-
munist China has the power and has used it
rejentlessly 1o subdue Tibet's aspirations
" for natoenbood and independence. As re-
cently as last month. fresh demoanstrations
were reported in Lhasa and other cities, and
fresh arrests. Tibet has no power of the
conventional sort. only the hope of making
an uppeul abrowd on a moral plane,

The Dalai Lama is emphasizing now the
imminent overwhelming of Tibet's Tibetan
identity by Beijing’s longtime policy of
moving in ethnic Chinese. China’s hard-
liners appear o see populatioe transfer as
conferring greater central control on an
unreliable province. China's reformers see
it as bringing development to a rural slum.
Tibetans see il as colontalism. Their special
fear is that the influx will meot the struggle
for national independence. This is the con-
sideration that has led the Dalai Lama 10
water down Tibet's claim to sovereignty, for
the purpose. so far unrequited. of drawing
China inte a political negotiation.

Respect for one China. including not
only Taiwan but Tibe. is at the heart of the
formal arrangement that America and Chi-
na made {or their relations during the Cold
War. Bul pow the stralegic rationale —
combining Lo contain Soviet power — is
gome. American congressional opinion
finds ditninishing reason to bow to China’s
assertion of privilege in Tibet and growing
reason 1o think of Tibetan justice. No long-
er is it farfewched to imagine that self-
determination should ultimately be extend-
ed to a place of a different race, religion,
language and culture from its masters. At
the very least, it is reasonable. even urgeat,
1o expect China 1o respect the human rights
of Tibetans and to slow and reverse a policy
of population transfer that mocks their
reach for self-government.

The U.S. Congress is now for the first
lime moving to add Tibet to the list of
things that the president must consider in
deciding on China’s American trade privi-
leges. Bill Clinton, who is about to receive
the Dalai Lama, will have an ity
o learn firsthand from a formidable advo-
cate of Tibet's cause.

— THE WASHINGTON FPOST.

Other Comment

Russians Need Democracy

As power struggles intensify and Russia’s
economy plunges 1oward chaos, il has be-
come [ashionable o contrast Russiz with
Chinu and 19 argue that Russia needs an
atthorilarian government like those thar
have accompanied successful economic re-
form in China. other pans of Asia and
Chile. Only such a government. the argu-
ment goes. has enough power to foree
through needed austerity measures against
popular resistance. Russia, with its long
wradition of authoritarian rule. would seem
well suited 10 adopt this course.

The conclusion appears Lo be thal Boris
Yelisin should use the referendum to break
the power of his opponents by introducing
an anthoritarian presidency. This would be
wrong. He should use it to break their

power by introducing more democracy: an
early parliamentary election.

In the long run. Mr. Yelsin needs a
better basis for effective government. He
should fook elsewhere in Eastern Europe ta
see that democracy can provide it. 1o the six
East European countries that have pushed
inflation below 50 percent a year, demo-
cratic legitimacy enabled governments 1o
pursue unpopular reforms.

Over the next few months, Rossia will
write itself a constiwtion o separate the
powers of president and parliament. Who-
ever emerges stronger from the referen-
dum may be tempted to grab as much
power under this conslitution as possible.
The victor needs to remember that, in
Russia. democratic and economic reform
20 hand in hand.

— The Econonnist { Lordon).
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(linton Has to Be Seen to Lead at Home and Abroad

EW YORK —From Washingion and around
bling has begun abouot

the world. the

President Bill Clintont’s feadership, his ability to

widdpowerand_hiswilljngnﬁswdowhatis

necessary to prevail

To combat this, he has to gain control quickly of
two keystone issues, masiering Congress on the

budget and mustering behind a plan for
bold action on Bos?l’ifgm his administra-
ing what it fears most —a repeat

tion risks
of the Carter admmlsu-auon
Much of the grumbling

is politically motivated,
premature and unfair. But it does contain a growing

in the game of

His administration risks b .

By Leslic H. Gelb

pOweT
collapse cost him dearly. Either he should oot have
made the issue a test case, or he should have cracked
heads 1o make sure he had the votes 10 win.

WNow he must regroup and refocus on what was
most applanded and needed in the budget — the
energy taxes, the higher taxes on the rich and deficit
reduction. And be has to push the budget threugh
Coi?'essbdoremidsmnm,hefmeth:evenblggcr
battle that looms over health care reform.

Mr. Clinton's ability to do this is absolutely
essential 1o his miernational
leaders admired most about hi

cans know they cen’t lead Their leaders haven't
got the political strength or the military power.

To make matters worse, Mr. thonmetind

jons, M. Clinton's

' What foreign

two months ago  bringi

Defense Secretary Les Aspin
about uvsing force. Secretary of State Warmen

lose control of his own administvation on Bosnia,

in talked licty
publicly mied it out. Madeleine Al-

bright, the United Nations envoy, sent Mr. Clin-
fon a private letter calling for the use of force.
Twelve Balkan
did as much, and

Finally, on Friday, Mr. Clinton showed signs
of stepping up to the chellenge. Now he must
unite his own

in the State Department
it to the press.

team and then NATO behind

realistic and understandable objectives — not
the Serbs to their knees militarily, which

. i i i jca" ive  would require 2 massive land war. or even forcing
a repeat of the Carter presidency. 7o s courage in iackling America’s wassVe  them to make conceasions at the negotiating ta-
seeming capacity : =

gressional and popular support. They know, ashe  ble, which they will not do; but raising the costs

kernet of truth. The criticisms come not just from  knows. that America’s abroad rests on  ©Of genocide to the Serbs and giving the Muslims a

icans and attack journalists, but from Demo-  America’s econgmic health. better chance to defend themselves. N

crats who tely want him to succeed. But the president’s i abmadalsohinﬁ These goals can be met by using NATO air

In the last few wesks, friends and foes alike have  on his handling of the Bosnian crisis. Most of power and by arming the Musiims, and would call
been taking the megsure of the man in the White  fault for this situation rests on the Furopeans. for minimal ground troops to guard safe havens.

House and finding him wanting. Most roublingis  They would not stand up to Serbian aggressionat I Mr. Clinton will lead in this direction, Evrope

thalheislcsingmnlrolofmcb&d'get.lhe lheoutseLNowtheywamitboLhwaysonBosnia. mﬂfoﬂow.'l:hepathladsnothapmheﬂrmgm

crafted economic plan he set before Congress 0 They want to avaid military intervention, and they  but to a fighting chance for the victims of genocide
wide acclaim barely two months 2gp. wanl US. | ip to quell the crisis. and to the reassertion of basic Western values.

Bob Dole, lcader of the Republican minority in ~ Foolishly, Mr. Clinton tried for months to ~ The Clinton presidency is on the [ine in Bosnia

the Senate, savaged the president’s gmb-bam dodge hard decisions about force and Follow Eu- and in the US. With Mr. Clinton’s forrai-

nomic stimules package. Mr. Clinton struck rope’s cynical policy of feeding the Muslims while ~ dabie political and dezzling mind, he omst

ing that the was critical Mr. Dole beld  doing nothing to prevent their slavghter_ fi makes  know that he cannot afford 10 appear weak, that he

fast.

ARIS — The diabolizing of the
parties to the Yugoslav war has
gone very far. Alrocity propaganda is
a dangerous weapon, with a teadency
to recotl agzinst those who employ it
The Communist Jeadership of the

- old Yugoslavia, led by Slobodan Mi-

losevic, preached hatred of its neigh-
bors as part of a deliberaze effort 10
incite a latent Serbian nationalism
during the Iate 1980s and thus to keep
itsell in power while Communist re-
pimes elsewhere were falling. It can-
not control the irrational and extrem-
ist forces it set at work among the
Serbian minorities inside Croatia and
Bosnia-Herzogovina. They now sel
the pace and aims of Serbia’s war.

Radovan Karadzic and the “parlia-
ment” of the self-proclaimed Bosnian
Serbian nation are the ones who refuse
to sign the Vance-Owen plan (it would
be “national suicide™). are de-
termined to fight on to expand their
holdings in Bosnia. They are the ones
convinced thart if the West intervenes
in Yugoslavia a powerful Russia will
come to their rescue,

But it is the Serbs of Serbia iself
who are paying the price of the conse-
quent interaational sanctions and
who will be the victims of new sanc-
tions yet to come. Their economy
already is in catastrophic condition,
their savings robbed from them to
pay for sanctions-breaking, their cur-

e president offered a quick compromise. Mr.
- Dole dug in. Within days, Mr. Chinton caved.

Under Milosevie, S

rency inlernationally valucless. If
Western military intervention does
come, they even more than the Serbs
e Spposenly autonomons wii

y autonomous mili-
ttas in;dug Bosnia-Herzogovina were
armed and structured by the Serbian-
controlled national army and, after
the army’s formal withdrawal, by the
Serbian political police. But their
leaders now dominate the situation.
What began as an exploitation of the
Serbs outside Serbia, in order to serve
Mr. Milosevic’s interests and expand
Serbia’s frontiers, is an exploitation
— even blackmail — of Serbia itself
by uncontrollable outside forces.

This war began in the deliberate
encouragement, through the Serbian
official media, of Serbian geopolitical
fears %% back to the two world
wars. The p of the old Yugo-
slavia by the European Community's
mpogl_litcilon of Slovmi;n and Cro-
atian in dence, and subsequent-
ly that oei Bosnia-Herzegovina, was
deliberately interpreted as an inter-
pational scheme o dismember and
“exterminate”™ Serbia.

The rationale for this was that the
Serbian minorities in Croatia and
Bosnia were in federal association
with Serbia itself so long as the old
Yugoslavia existed. Now they be-

no sénse, however, 10 endlessly berate the hapless
Europeans. They know they can't lead, and Ameri-

erbia Is Throwing Out Iis Future

w.w.n_ Pfaﬁ " e .

longed 10 independent and potential-
Iv hostile states. Serbia — “Greater
Serbia™ — had been partitioned by
German-led Europe. The Croats did
nothing to calm concern about the
Serbian minority in Croatia. The Ser-
bian response was war and ethaic
purge of the seized territories.

Germany's then foreign minister,
tE B S e

ly responsible for

Community’s recognition of Croatia
and Slovenia in 1991, was accused of
wanting new German satellite states
as the step 1oward a reconstitut-
ed “Fourth Reich.” Serbia’s friends
in Britain and France lent credit to
this argumsent and forecast a rise of
“revanchist” forces in Germany that
eventually would demand the returm
of former German territories now
part of Poland and Russia,

This is an t that one cer-
tainly has a right to make about the
futvre, bul it is eatirely speculative.
There is no evidence whatever that it
is true, and o use it lo rationalize

sive war and atrocity today in

ex-Yugoslavia seems to me entirely
T imever. i i the srgament whi

Litis t which

underlies the Serbs’ insistence that

Serbia again is the victim of ils his-

torical enemy — indeed. of an alli-

ASHINGTON — Moses
Herzog, the wonderful cre-
avor of the novelist Saul Bellow,
can’t stop himself. In the novel
“Herzog™ he mr:li_Fulsi\'ely wriles
letters and notes. He writes io fam-
ily members. friends, notables he
doesn’t know, even the president
of the United States: “Dear Mr.
President, Internal Revenue regu-
lations will turn us into a nation of
bookkeepers. The life of every citi-
zen is becoming a business. This, it
seems Lo me, Is ?r:ﬁe of the worst
interpretations of meaning of
human life history has ever scen.
M?_;l's lifeis no;:dbusiness.“
erzog is clearly crazy. If he
mails the letier. he will be audited.
But he is right. 1 have oo real
business. I employ no one. I make
po product. You can pass through
an catire supermarket, go from cne
mall to the next. ook al every stock
market, and you won't find any-
lhinglof mine to buy. [ am a writer,
mostly salaried but with a little out-
side income. Because of that. 1 kesp
recezpts and ledgers, diaries and no-
tations, records of what I earn and
what I spend and then even more
records to prove. 1 hope, that my

can deduct. 1 write a check. I make
a notation in my checkbook. I write

Life Becomes a Collection of Receipts

By Richard Cohen

from the other, the ™o of them
combining iz yet another bar, net
worth, which heads dewnward, past
a line on the monitor and toward
the apariment below me. T have
plunged inlo negative numbers. a
concept T could not understand in
high school but which, many years
later, turns out 1o be my plight.
ly compuler program is called
“Quicken." It's a marvelons tool,
I am told, although if it weren't for
the perverse leasure of watching
bar graphs plunge into negativity,
I wouldn't know what to de with
the thing. A colleague of mine re-
mh::'élended iLd‘:Yg:'l] sf exactly
w ¥you stand,™ he sai ili
1 bought “Quicken™ bﬂs;“llil:ﬁ
had once been audited 1 did it
because 1 have a mortal fear of the
IRS and of sitting. as I once did. on
one side of a metal desk as a woman
on the other side asked me why I
had teken a certain deduction.

. 1 wanted to say, “Who knows?"
since the deduction had been made
vears before at the suggestion of a
classmate who had opened 2 store-
Front 1ax orprqumtion service. By
the time of my audit, the storefront
lax service had become a
store. So 1 read a 1ax mm

sive retaj of receipts and doc-
uments. mnl?ave drawers full of
canceled checks and bank state-
ments. [ have moved some of the
material to a closet but soon,
I think, I'll have 10 rent one of those
slorage sheds out in the distant sub-
urbs. near the outlet stores,

Then, someday, I'll have o sit on
a0 TRS et aad o5 B Sveny.
an agent and go
thing as tractor-trailers n:.mbelveeg-
or, as they seem to do every morn-
ing, tum over and spill chicken fat
on the highway. | probably won't

even up.

Listen, H did you kaow
Lhatinye_gm\; o cab drivers seil
receipts? .the receipts
malwmeoutlof ?ﬁa&d s%.ll

em to e who receipts.
laml.olcltmpsisthem

T would not be surprised if when
the cab driver sefls a fistful of re-
%:shisbuywasksfora ipt.

not? Didn't they get Al Ca-
pone on tax evasion? He killed an
associate with a baseball bat (in the
moavies, at least) but he pot nailed
for lack of receipts. Maybe if he had
a receipt for the bat, 2 dedpctible
business in his line of work.
he could bave lived out his days in

My business, which is reafly oo
business ar all, is the business of

mmust take clear stands and risks — and lead.

The New York Times.

ance of German: neo-fascism {drag-
gng helpless France and the rest of

¢ European Communify after it)
with American neo-i iali

There are other members of the
conspiracy: the Vatican (Croatia is
Catholic) and Islamic extremism (in
e b 1 be conquered 25 weil,

ve 10 as ).
The obsession of all of these is total
destruction of the Serbian people.

The absurdity of all this counts
for nothing in Belgrade today, where
the independent press broad-
casting currently are under what
may prove terminal official repres-
sion. (The European Commumity
sponsors an independent Yugoslav
radio slation broadcasting from a
ship in international waters.)

The price Serbia is paying is the
loss of its Euture. Opposition leaders
in Belgrade sey that some 200,000
aeople who this b&a.r have left

€ country. This probably is -
gerated, but the exodus does inm
thousands of scientists and other in-
tellectual workers and teachers, as
well as people who do not
want to fight but also do not want to
hvg;; the co'lgnate that now i
in 1a —of repression, conformi
and threat of an extended war, g
Kosovo and perhaps beyond.

The former minister of scence and

technology, Viastimir
that thanks to international sanctions
as well as Lhis exodus “we have already
faflen back to a pre-industrial eco-
nomic ... We have renounced
entermg, the world of creative societ-
ies.” A former mayor of
Bogdan Bogda.pog:,a]says, We are
10w a country in regression.”
There may indeed be a “greater™
Serbia when this is over, in terms of
the territory Serbia commands, but it
will be an outlaw nation suffexi
mdefmitelyprolongedMsancuons'
€0 t . More i
cousequent penury. Morssmporiat
its technical and inteliectual elites, its
morally serious people.
Imernational Herald Tribune.
® Las Angeles Times Syndicate.

T

By Hobart Rowen
ASHINGTON — Led by the
United States, :Pr: Western |

powers, which last year failed miser- .
ably 10 belp the former Soviet Union :
avert an escalating SOCIOESCONOGUC |
crisis, have ome more chance. They ;
had better make the maost of this one

In Tokyo two weeks ago. the foreign !
and finance misisters of the Groop of |
Seven countries, along witk inier-

reformers in donble jeopardy. They
have been willing to takeus 23 a model
for reform, and if we strike out, it only |

European and Asian countries. :
The flip side of the trend toward .
casier terms, as sendor specialist John -
Hardt of the L3 c;{agmgress
out, is that Congress may balk at’

ing the new money for Russia
gBill%Im’ ton is asking for. “it will
be a hard sell,” Mr. Hardt said.
President Boris Yelusin, if still in
office, needs Lo form a goverming co-
alition that will bring 1 local eco-
nomic officials as well as heads of .
somenédumal combines, ?ﬁoﬂﬁﬁ-
and agricuitare of ficials can,
bmr.ryoadmthebaseoflhepoﬁdmlcm-
(o be sivormgiabed cacly,
can y. :
There is such a gap between the
national government of Russia and
the local outposts that an Aeroffot
plane siarting from Moscow must ne-
Fou&t:lmhlomlmpmnudmnns
or pecessary Lo continue.
In addiion 10 Russian aid. Mr.
Camd*'fhcmdymlmveilan:}d&l:'
nitiative at . ; )
MandtheWaddBmkmmnglhis
Monday in Washin, Thcin.iu'ar@\t:
is likely to wuch off controversy wil
some of the IMFs richer members.
Tt will call for the frst issuance in

known as special drawmng rights, in-
the amount of $30 billion to 340 bil-
lion for 1993-94. The way SDRs
work, each country ~— rich and poor
f_ ;Slmdli;d%nits I!vl];o]aiuoums,
‘or or “paper " agits
then be exchanged for hard curren-.
cies on deposit within the IMF. ;

“This will be an uphill battle,” Mr.,
Camdessus concedes. He does not-
expect a final decision at this week's!
qneﬁng,bqtinsisgntghatfthisisdn-
time {0 begin working on it.” :

The usual arpgument against SDRs.
h;sbemlhatauﬁn}i&wmnqbya;

thinks that the need for global eco-
it i panking
tion in ] A

He cites “a crisis of confidence™ in’
the ability of the West and its inter--
national mstitutions, funded mosdy:
by the industrial nations, ta cope,

have dominated the last decade. - |
Above all, he wanls the big powers
wthink_tgi_g_and;ffﬂregslhm obal'
ties. Referring to the up-.

coming [MF-World Bank meeting,:
he ventured: “We do not have 50.
many occasions where the oS
of the global situation are so clear, as,
is the unity to do something. !
Ewv y knows what has to be!
5P,  budger defcs sedaeion v
a (-4 on .

e backase in Tapun Al of e
sion in is'
mm;orlessh;h:m. )
“But we have to put it , 1o
urge the others 10 oﬂowm 10!
creaie a kind of collective action.”
The Washington Post. '

IN OUR PAGES: 100, 75 AND 50 YEARS AGO

1893: A Wild Roundup

LONDON — All the wild boars, or
rather the boar and three sows, which
escaped from Knole Park, Lord Sack-
ville's seat at Sevenoaks, bave now
been killed afler an exciting hunp
When chased the animais displayed
much fierceness, charged a number of

persons and knocked down several of

them, but no serious injury was doze,
Lord Sackville’s head keeper had his
trousers ripped npbytheh:sksofl!:e

1918: News From France

FRENCH BATTLEFRONT —

From dawn till night to-day [Aptil

24 iheenemylh:ewsw?‘gsaulung

umns m d-en-
i

at
tng of

Toward some enemy detach-
muﬁmobminafmﬁngin
Wood, lying abom a

mile north of the village, and also in
the eastern outskirts of the village
itself. Their hold, however, was most
I dacl.inedfmlheF Tha l‘- glﬁ-
Ly to give way. They fought
back with temific dash, making the
assailants” position almost untenable.

1943: Evenisto Come

LONDON — [From our New York
edz;:on:] A_“vzs;_tlhassaxm on Itafly"
andas & or-
tress Emmm.&snonh. mm the
whole of the Medjterranean ared™ caa
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| Proof of Cult Abuse Is Missing

Inquiries Into Reports of Child Molestation Go Nowhere

By Gustav Niebuahr
and Pierre Thomas

ead,

the Clinton administration has

been on 2 media offensive. Its mes- .

sage: What happened Wwas & rescue
mission gope tragically , & b~
manitanan’ atiempt by ederal
agents 10 save young victims from

" physical and sexval abuse.

This izaves an cbvious

question:
_ ¥ -life was so terrible for Branch

o g e of e U1
t were known to

state and local authorities well be-
-fore the Bureau of Alcobol, Tobac-
-co end Firearms tried 1o siorm the
compound Feb, 28.

. But interviews with federal and
local - officials, as well as a former
member of l.hemllmAumnha,
indicate that those much-publi-
cized aflegations of beatings and
sexual molestation did not generate
mmch official action, Twice David

- Karesh, the cult leader, ‘was investi-

gated. An inquiry in California
went nowhere: the other, im Texas,
lumedupnoeudemeoftbuse

Funtbermore, none of the 21 chil-
dren released from the compound
mtheeaﬂyslagﬁol‘theﬂ-day
siege has shown abuse,
Texas child roteczg:smofﬁ
cials said. children have been
physically and psychologically ex-
amined. Still, officials said lack of
evidence does nof mean abuse did
not occur, because young victims
often keep it secret.

When the Bureau of Alcobol,
‘Tobacco and Firearms launched its
w:muh'ran thlt;couq?md oear

reo, Texas, leaving four Is
andabomhaﬂadozen:ultag::x-
bers dead, American authorities

said the raid had primarily been a
result of fears that the cult was
building a buge arsenal of weapon-
ry for a “milnnarv-style operation.™

During the sundol'f that fol-
lowed, 1he agency also said it had
learned of serious child abuse alle-
gations during its weapons investi-
gation.

As the standofT dragged on, siate
authorities said they had po new
evidence thar child abuse had got
worse on the compound. But soon
after the FBI assault last week, fed-
eral officials began citing concerns
over the safety and health of the
cult’s children as a primary reason
for the FBFs decision to fire tear

tion that the babies were being
beaten.”

At a news conference on Friday.
President Bill Clinton said: “We
know that David Koresh had sex
with children. Where [ come from.
that qualifies o5 child abuse™

Nerther Mr. Koresh nor any oth-
er adult at the Branch Davidian

gation lasi spring of child abuse
charges sgainst Mr. Koresh:
“None of the allegations could be
verified. The children denfed being
abusedmanywa by any adultsm

Texas child protection officials
also said they had received no fur-
ther abuse allegations afler that
tme.

A police serpeant in suburban
Los has said that an inves-
tigation he conducted last [all came
up with enough evidence 10 war-
rant an arrest, had Mr. Koresh
been im California at that time. But,

Ohver Tambo, EX-AN C PreSIdent, IsDead at 75

ByConstanoeL.Hays
New York Times Servive -
Oliver R. Tambo. 75, leader of

the governipent in Febroary 1950

1942 after he led a large stodent
protest against arbitrary restric-
tions on the use of a campus tennis

court,

In 1944, Mr. Tambo founded the
Youth of the ANC with
j a fellow stodent at
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The'shift from a nonviolent, civil
disobedience approach came the
same year, when police opened fire
on a demonstration in Sharpeville,
llcgllmg 69 people and woundmg

At that point, Mr. Tambo said
later, be “Jmew that nonviclence
had become " The
ANC was banned two da iater,
and 15 members went nuder-

AnllréOEver.ﬁl.PimeCardin‘s
main mstam for mose than 40
years, died in Paris on Thursday.
reportedly from AIDS,

the policeman said. be mighl noi
have had encugh 10 convicl him.

Should this put the abuse allega-
tions in doubt? Not 50, insist many
who had even limited contaci with
the Branch Davidians.

“f know how Lhese wwpes of
groups work, and children are al-
ways abused.” said Priscilla
Coates. former executive director
of Cult Awareness Network. which
tracks what it considers abusive re-
ligious groups.

Twice in Lhe past Six years, de-
fecting Davidians called her Los
Angeles home. On cne occasion, 2
woman said Mr. Koresh had fa-
thered a baby by a 12-vear-old girk
Last year, another defector. a
young man, phoned.

Another person who claims to
know details is Mare Breault, who
describes himself as Mr. Konesh's
chief lieutenant untl he quit the
cult at the end of 1989 and moved
0 Melbourne, Australia.

The child abuse “was quite ex-
lensive, on a massive scale™ Mr.
Breault said. “And T'm talking
about hoth sexual apd physical
Beatings staried at an extremely
young.agc-—lcsslhahayearold“

He added that the sexual abuse
“staried at 1Q years old.™

2 Cult Members
Died of Gunshots,
' Autopsies Reveal

Tie Anacrned Press

FORT WORTH. Texas — Two
victims found in the rubble of the
compound of the armed Branch
Davidian cult died of pgunshot
wounds 1o the head, according to
the medical examiner handling the
aulopsies.

But Dr. Nizam Peerwani. the
Tarrant County medical examiner
whose office is handling the autop-
sies of the victims, refused to elabo-
rate on the wounds or say when the
shootings might have occurred.

The victims, a man and a wom-
an, were found next Lo each other
on top of a concrete bunker a the
center ol the compound near
Waco. Texas, be said.

A 51-day siandoff between the
Branch Davidiaas, led by David
Koresh, and aothorities ended on
April 19in a fire that consumed the

compound. Mr. Koresh and 85 of
his followers were killed

Six sutopsies had beem per
formed by Saturday. Three of the
victims died of smoke inhalation
and carbon monoxide poisoning.
and the cause of death of another
victim was siill undetermined

pending 2 loxicology sepont. Dr.

AMERICAN

ﬁ

! year-olds, has been widely criti-
cized as ineffective, one study
suggpests that it can make a dif-

TOPICS

ference even beyond the school
years. A stirvey ol one such pro-
gram in Ypsilant. Michigan,

“Calt’ Debate Revived
By Texas

The tragic conclusion of the
siege of the Branch Davidian
compound near 'Waco, Texas.
has revived a debare in religious
circles over the use of the word

“cull,” Some experis say the
term only serves to debuman-
ize, The New York Times re-
ponts. Others say it serves as a
warning of what such groups
are capable of.

Rabbi A. James Rudin. who
with his wife. Marcia. wrowe
“Prison or Paradise: The New
Religious Culis™ {Foriress
Press, 1980}, said the 1&rm accu-
rately described the Branch Da-
vidians. He added. “There are
other dangerous culis out
there.”

Experts say roughly 200 reli-
gious communities in the Uni-
ed States live in confined areas,
often forming around a reli-
gious leader, withdrawing from
society and relinquishing pri-
vale properly and personal
freedoms.

James Richardson, a sociolo-
gist of religion at the University
of Nevada at Reno, objects to
“culL” He said be prefers wards
like “new,” “minority™ or “ex-
otic.® He said: “We forget that
99 percent of Mminority rchgmus
groups are benign and
and just want to be left alone

Martin Marty, a professor a
the University of Chicago who
has writien extensively on fun-
damentalism, said the word

“cult” needs adjectives. “Self-
destructive cult.™ he said. would
serve Lo distinguish the Branch
Davidians from most cihers.

Short Takes

Althoogh Head Start, the pre-
school program for 3- and 4-

showed thai children who ha
taken parl had preater caming,
power in later life, more stable
marriages, fewer drug problems
and fewer arrests than children

in a control group not in a pre-
school program. Both grotps
were monitored from ages 3 1o
11 and again when they werc
14. 15 and 19 years old.

A “Giant Panda Copservation
Action Plan™ has been launched
by Lhe American Association of
Zoological Parks and Aqueri-
ums Lo help reverse the endan-
gered animal’s population de-
cline and ensure that mopey
earmarked [or conservation will
be used wisely. The plan, agresd
10 by the group’s 161 member
zoos, will also cut down on the
number of temporary pasda ex-
hthus. Critics say lhse make
me ey for zoo:.o but disorient

pandas. About 1.000
das survive in their natural ga.g_
itat in western China, and
about 100 in captivily.

Cmuswboshosgednpna-
ked were given a percent
discount at a Gainesville, Flori-
da. record store. Eleven young
men ook advantage of the offer
before the police intervened.
The store’s co-owner, Scott Wil-
liams, complained that the po-
;ice were “completely humor-
ess.”

About People

The actress Katldeen Tumer,
38, when asked how she likes
being described as a sex sym-
bol, replied, “The older 1 get,
the less | mind."

Arthur Higbee
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The Return of the Hired Gun
After 30 Years, Mercenary Retires to Paris

By Alan Riding
New York Times Service

PARIS — Wandering past the
Café de la Paix near the Opéra in a
blue blazer, collar and e Bob
Denard looked like any other re-
spectable Parisian rerurning to
work after lunch.

“One can be a mercenary and a
gentleman, you know,” be said
with a smile. .

The dapper $4-year-old had
good reason 1o feel relaxed. After
30 years of adventure, war and
politics across Africa, this coun-
try's mos{ famous soldier of for-
inne has at last come In from the
heat, surprised to be alive. even
more surprised o find France
ready to embrace him as a patriot

When be relurned bome in Feb-
ruary (rom three years in exile in
South Africa. bis reccption was less
warm. He was jailed on charges of
“criminal association™ for his role
in an abortive coup that left eighe
people dead in Benin in 1977.

But, at his trial, even the prose-
cotor asked for leniency. More im-
portantly, a parade of retired gen-
erals. intelligence chiefs and
politicians testified that Mr. Den-
ard had never betrayed French in-
terests. Given a five-vear suspend-
ed sentence. he walked frec after
two months behind bars,

“All my roots. all my family, all
my children are in France.” be said
of his eight offspring [rom seven
wives. “I could no longer stav
awgy. I couldn't continue living
like a pariah. [ had to come bome.™

Yet there was more to his re{um
than nostalgia. With the end of the
Cold War, Africa is no longer an
arena for East-Wesl rivairy. South
Africa is seeking new [riends
among its neighbors. And. with all
this, the hired gun is no longer
much in demand.

“For a long tine, it was the fight
against commeunism,™ he said. “For
us, wherever there was commu-
nism. it bad to be eliminated- And
since in all th=se rebellions. the two
blocs, East and Wesl. were always
confronted, well, we were the sol-
diers of the WesL™

His list of assignments coincided
with many African and some Mid-
dle Eastern hot snots — Katanga in

*There was also
some idealism. We
had our code of
ethics.’

Bob Depard. Freach
soldier of fortune

1962, Yemen in 1963, Zaire from
1965 10 1967, Biafra in 1967, the
Kurdish region in 1974. Corgoros
in 1975. Angola in 1976, Benin in
1977, Comoros again in 1978, and
Chad in 1981-82,

But e said that before embark-
ing on an action be always checked
with Paris — with French military
intelligence or with the official in
charge of African affairs in Elysée
Palace. “T would receive the yellow
light,” he said, “which meant there
was RO opposition.™

He said he worked with Britfsh
intelligence in Yemen and with the
Central Intellipence Agency in An-
pola. But efsewhere, he and his men
— at one point in Zaire, he led an
army of 1.200 rercenaries — in-
variably fought for African presi-
dents or rebel leaders who enjoyed
official French sympathy.

It was also France that ended kis
career. In December 1989. it sent

7 Slain in ANC-Inkatha Clash
At Funeral in a Natal Village

Routers

five warships and 3,000 moops to
the Indian Ocean to chase Mr

Denard and his 30-man corps from
Comoros, an island group where
for more than a decade they had
been the power behind President
Ahmed Abdallsh Abderemane.

been assassinated under murky cir-
cumstances. France braced for the
possibility of major uvnrest in its
former colony, and rather than
fight French Mr. Denard
ook a plane inwo exile in South
Africa,
Renting a home in a Pretoria
suburb, he waited to be called out
of retirement. but the tnvitation
never came. South Africa no longer
needed him. France, which had
sentenced him ro jail in absentia for
the Benin case, refused 1o renew his

R:m So he sa1 down to write
memoirs.

Born of a soldier father in a vil-
lape in the Bordeaux region. he
jomned the navy as a teenager and
was sent 10 Vietnam, where France
was ﬁgﬁlting to held its colony.
There, he suffered the first of hus
three war wounds.

In 1952, he left the French Navy
and joined the police in Morocco,
where an independence movement
was also stirring. In 1956, be was
accused of taking part in an at-
tempt 1o assassinale Pierre
Mendés-France. the Radical So-
cialist prime minister who ended
Fraoce’s involvernent in Indochina,
Though he was later acquitted, Mr.
Denard spent 14 months in jail

Back in France. he found a job as
a salesman, bul he was restless. In
1961, learning there was a need for
experienced soldiers in whal was
then the Belgian Congo, he signed
up lo train Moise Tshombe's
troops. who were fighting for the
independence of Katanga, now
Shaba Province in Zaire.

From then on, Africa and its
troubles became his life. He was
badly wounded in Zaire in 1967
and still limps. Years later, lighting
for the other side in another Zaire
uprising. President Mobutu Sese
Seko made him a colonel.

“There was the adventure.”™ he
said “There was also the money.
though not a lot. But there was also

London workers beginning the cleanup Sonday. Near-normal operation of the financisl district is expected Monday, althongh the

worst-hit buildings will be off-Himi

L —"1

LONDON: IRA Claims Responsibility for a Bombing That Gutted the Heart of the City

{Coatinued from page 1)

pact on their business. The stock
exchange and all other financial
markets, as well as the Lloyds of
London insurance markel. will be
open for business as usual, they
said.

Thousands of workers, however.
will be unable to enter offices in the
buildings that took the brunt of the
blast, including the Nattonal West-
minster Bank ower and the head-

guaners of the Hongkong &
hanghai ing Corporalion.
Mos! companies said they were ar-
ranging for alternative office space
and that they did not expect any
mafor disruption to any essential
parts of their busness.

Officials from the Corporation
of London, the local govermment
for the area, set a ceater to
match businesses with available of-
fice space, and the telephone com-
pany established a help line for

companies needing phone and oth-
er telecommunications services Lo
keep their ns going.

Thae IRA appareatly sought
in recent years to do as moch eco-
nomic damage as possible with its
bombs, successfully detonating a
large blast iast spring amid the
scra) of the Mnancial district
and failing in another effort last
apmumn to blow up a portion of
Canary Wharf, a huge new devel-
opment in the London docklands.

Initial estimates of the damage
from Saturday’s bomb ran as high
as $1.5 biillion. But the Association
of British Insurers said early est-
males could prove to be “widely
ingccurate,”

‘The group noted that the initial
assessmen! from last spring’s blast

building and other nearby offices,
was also 51.5 billion,

The cost of the repairs proved 1o

RUSSIA: Strong Vote of Confidence for Yeltsin Expected in Referendum

G — Seven  who were identified as ANC sup- A1 ot ] {Contimed from page 1) Mr. Yeltsin, who won 57 percent  in good humor s he cast his vote i margin, vos-
JoHAN“EkSﬂB:fiRsunda_v when  poriers. and killed five of them on m;m‘:;m“%ﬂ;fi and the margin of error of the poll of the vote during the presidential a central Moscow pollin:s districe 2:_3 :ﬂwmﬁ the copaoniic
people w&’-ﬁmﬂ Congress Sup-  Sunday mornin, . vapic  committed acts of terrorism, never 1S Ukely 10 be somewhat greater elections in 1991 against five rival  soon after polisopened. Ashe wail- reforms to continue, even though
African N& wwro Inkatha Freed?l'!'l Mr. Diamini was shot cutsidé his killed ingocent civilians We had than in the United States. The contenders, has said that ke plans ed for his wife, Naina, to emerge  they did not expect the economy to
o S ers at  funeral Vg% house last week. our own rules but also the laws of  ¥as based on interviews with 8,000 1o sign a package of decress Mon-  from the polling booth, he said jok-  improve significanty soon. -
asty e o chased the awackesS-  The bloodshed occurred a day ;0 country where we worked.” volers in a representative sample of day on political and economic ingly that she was probably crosss  interviews outside polling sta-
mdm‘-’meof Shem. .. . before South African negotiators He insisted that he his 100 polling places across Russia.  change, One option open to the ing out the “yes™ in answer to the gions sugpested that elisin
Kilting five spok said 19 gere scheduled 1o mest outside Jo- rolee “";&5 Lhat n “e""rf“.w_i“z The referendum did nol directly president is to try to circumvent the  [irst question that asked: “Do you larpely succeeded in his attempts to
A pohmw o \lled and eight hanneshurg to discuss the counirys - _a;m m%‘: ‘“cu':e OWVIIZ-  ask volers to express their confi- congress by convening a Consti-  have confidence in the President of confront the electorate with a stack
TOOUMMETS WY jats Provioce VI sransition to democracy. i 05 colo ?:-ﬁm" hew?asid. ..md““ dence in the congress, whose five- ent Assembly 10 adopt a new con- the Russian Federation. Boris N. choice between him and the con-
wounded 2t nambi whett B4 Nesariators said they were confi- m a‘i‘f 50 year term is not due to expire until stitution with the approval of the Yeltsin?" gress. The president's opponents
tage of KWaMPOTE e at a ¥igll dent ‘that they could soon reach v Iots. “""ofﬁm“'?“ made. atc  1995. Inanswer toa supplementary various republics that make up the  Although roughly half the voters t 1o introduce other issues
men aUS o regional leader: (24 agreements to curb political vio- B B0 % SEE CITEFI  exit poll question. however, the vot- Russian [ederation, but this would in the exit poll said that as highrlevel corruption into
[:& -.:'.FD\ o e avtackers, ll;mm-gvt ::ot:}l‘gm ruan n;a;qug theis raw 131’;3.: s m:fcg:. ?rds inle_n:vgewﬁ expresscdb‘;no con- almost cgnam}\ provoke strong re-  they and their families were better the but this does not
e . > " N bl idence” in congress bv a mar- sistanee from legislators. - under i -
Mogrners cbased rule. od jobs. Now we're paying for it™  oi of almost 3 1o I Mr. Yellsin_%:lappeared to be one in four wat 16 rewra Lo e e, e uflocted, the, fnal
TR ASYLUM: System Overwhelmed BAGEL:
DIRECTORIA '93
D I R E ‘ T R‘“‘* Brussels, June 2-3 - 4, 1993 (Continwed from page 1) The_ nal:im:'gsg lasylu.:q offié:;]rs With Cinnamon?
NI AR Bogl1H An opportunity far you to meet 500 ﬂSlOWhy.Ofﬁﬂﬂ]SOfthﬂ were hired in to revise 3 .
.INTERNATIONAL CONVENTION FOR DIRECTORS OF LOCAL AND REG Direntor?gf Iucatf an r!:gional authorities immigration agency say that legal War sysiem that was often cruel (Continued from page 1)
: % || il e Bt s N g s o v
. = —— asylum-seckers are wi un 1o nons i
ADMISSION FEE INCLUDES justice force them to aduit the bad  defined the law until 1990. {n their  Perfection,  said M;!gl{r.l, o,
_ — with the good.  absence, the process was politi- athor of Th B’\ghf.lch'm( o
« aschedule of meetings, amenged individually But critics of the say it czed Peq tbuohgrh ba)izd.T wrote
for each participant, fixed with local or regio- has so few asylum “People flecing from commu- :ld:sl.harurinl Tma(g;'
nal authorities rtatives of the EC to uphold those rights and root out nism had an open doar, but people pame.} Sul she acc-
, feprese pro- . ed that the softer texture and di-
- . . wrongdoers that the system cannot fleeing death squads nm by our 2. &
grammes and specialised intemational experts help but fail. friends could not enter,” said May-  Tinished = crust that = are
» admission to seminars Each day the ideal of political rice Roberts, who has been an jm-~ Sharacteristic of mass-produced

ANTAMCTIC

DIRECTORIA '93 is an ECconvention in Brussels to encourage

meetings

» insertion in the participants” dossier

= the technical catalogue presenting all the
local and regional authorities which are loo-
king for partners, heads of EC programmes
and the intemational experts speciafising in
helping local and regjonal authorities

= participation in seminars on specific topics
which are organised Lo complement your

= lunches and coffee breaks.

FOR FURTHER INFORMATION

ADHESION & ASSOCIES
9, rue de F'ancienne Mairie
92100 Boulpgne, France
Tel 33148 252604 -Fax + 221 450386 28

ADNESITAEN

ASSICIES

AKERS

+ Second Plenary Sentinar

asylum confronts reality at such
places as Newark International

| Abrpon, which serves New York,

where [ast year 23 officers laced
23,743 people who sought asylum,
and New York's Kennedy Interna-
tional Ai where dozens of
asylum-seekers with false travel
documents, or no documents at all,
enter the United States each week.

Last year, 103,447 people from
154 nations sought pohitical asylum
in the United States. The greatest
numbers came {from Gualemala, El
Salvador, the former Soviet Union,
the former Yugoslavia, China,
Cuba, India and Pakistan.

By September, 330,000 people
will be waiting for hearings. If the
nation sealed its borders, Lhe last of

migration official for 25 years.

With the collapse of the Soviet
Unilon. z} systemf lh?! ?ladbeen set
up largely lor people Iiecng com-
munistn was forced 10 redefine it-
sell. The immigration agency creat-
ed the asylum officer corps to
supplant agency enforcers who
were, in effect, police officers act-
ing as judges. The new corps has
won praise from maay quarters for
fairness.

But as the system pained a mea-
sure of compassion, it may have
lost a measure of control. An immi-
grant cag arrive at ap airport, hav-
ing destroyed his travel documents,
plead for asylum and leave with
only a tentative court date in 1995,

The fledgling corps of 150 asy-

links between local and regional authorities and it offers the
opporhmily to meet privaie companies whose services, advice
and imow-how represent the cream of the Enropean ideal.

IRECTORIA "93 is a unique opportu-
nity for local and regional authorities

to broaden their network of essential
contacts throughout Europe.

To be held in Brussels, the heart of the EC,
the event will unite the 500 main Ipcal sutho-
rity directors for the first time.

This will enable the development of joint pro-
jects between authorities across the continent,
where tanglble benefits and savings can be
achieved.

When'a delegate decides to attend DIREC-
TORIA "93, they fill in a form for their local
autherity and region (economic data, assets)
and the priorities which are of concer to them
—ithls form will be the delegates dossiers they
will receive after registration.

One month before DIRECTORIA '93, the
delegate will receive a catalogue presenting
gl the delegates stiending the event. The dele-
gate selects which people, from the fields of
EC officials. intemational experts, the private

companies of the local authorities, and send
their choices.

All the choices of meetings of all the partici-
pants are then processed by computer to esta-
biish a personal schedule for each delegate.

DIRECTORIA "93 aiso includes plenary semi-
nars run by the European Commission cove-
Fing the following:

» First Plenary Seminar.

“Regional policies and co-ordination in Eurape:
Trends and Prospects”, Mr Eneko Landaburu,
Director General of DG XVi

*Networks of Experience: Exchanges in the field
of Regional Development”, Jean-Charles
Leygues, Manager of DG XV

Speakers; Charles Grey, Chaimman of RETI, Coun-
cilor of Strathclyde, Vice-Chairman of CCRE:
Christian Lavigne, Chairman of EURADA (Euro-
pean Association of Development Agencles);
Hinrich Lehmann-Grube, Lord Mayor of Leipzig;
Hanri Le Marpis, Chairman of EGLE] {European
Group for Local Employment Initiatives).

“Local development, Parinership and subsidia-
fity”, Carmelo Massma, Head of Division DG XM
Speakers: Ethne Fitzgerald. Irish Minister of
State for Finance; Pasqual Maragall Mira, Lord
Mayor of Barcelone, Chairman of CCRE: Jean-
Pigrre Rafarin, Member of the European Par-
liarnent. Chairman of Poitou-Charentes Region;
Jorge Sampaia. Lord Mayor of Lishonne, Chair-
man of EURGCMES.

» Final Adress: Mr René Steichen, Member
of the commission responsible of Agricutture
and Rural Development.

Round table discussions on specific themes
will also be held during convention.

In addition, DIRECTORIA offers the chance
to mest the representatives of 40 private com-
pames which offer Europe wite services in the
fields of:

* national and regional development

* specialised services

* general services

In each of these areas the companies are
capabie of improving the mang- NN
Eement. living conditions, orga- TR
nisation and development of ¥
Incal authority.

the people would not be heand until {um officers is far smaller thax its
well after the tum of the €0tWY.  oounterparts in Australia, France,
Germarty, the Netherlands, Nor-
, TO.OUR READERS M BUDAPEST | way, Sweden, Switzerland or Brit-
Hond delvery of the HT , ai:LOfl.hola;e,oquGerrmaﬂ!!b!S
- more wal or um

s now cvolotle on the doy of ubleson. | 30, B P ed Stons,
—
By Alan Tﬁmbtl ' _A_Itermnmng' ing the club ace South

HE Mulii Two Diamonds

opening is commonplace in
Eutope but restricted in the United
Stawes. It cannot be played on the
first day of many national evems,
but is aflowed on subsequent days
when the nerves of the opponents
are assumed to be stronger.

The Multi was used on_the dia-
gramed deal by James Griffin and
K.en Schutze of Austin, Texas, who
WETE en foule o a victory in the
North American Pairs in Kansas
City, Missouri. Two dizmonds sug-
gested a weak-two bid in one of the
ma| o suils. 2nd his pass of the two-
heart response showed that his suit
was hearts. West subsequently
“raised™ 1o three hearts, and
pushed his opponents lo three

spades.
West led the heart king, which
was allowed to win. Ang heart

wenl Lo Lhe ace. and a diamond was
led. Grilfin, as East, now found the
only route to a successiul defense.
He put up his ace and made the key
play by shifting 1o the club nine.
This was covered by the ten. queen
and ace, and the declarer was help-

| less. He chose 1o lead to she spade

ace and continue the suit, and West
took spade winners and led another
club. The defense was now surc of
five tricks.

conld have finessed in diamonds.
but he would not have been able
score the 13th diamond in time for
a club discard for lack of a quick
eatry to the dummy. Notice tg.at i
Soglh ﬂ ttl"messed irll_ diamonds
and cas e king before playi
trumps, West \akr:::ﬁd have go:i'u:-g
ued clubs immediately.

The lead of the club nine is in
effect a backward finssse by the
defense. The same play would be
needed if East-West played in a
heart contract, but would require
second sight.

85
EAST (D}
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bagels must be weighed against the
increasing accessibility.
Suill, the soaring availability of
bagels makes her lear the future.
Bagels, she whispered, could be-
come a new Wonder bread.
George Rosenbaum, who ana-
lyzes food trends for the Leo J.
Shapiro Ce. in Chicago, said Mrs,
's concern was well grounded.
“A bagel is a doughnut with the sin
rerpoved,” he said. “If you can be-
come a doughnut, or a doughnut
proxy in the fast-food market, you
are no longer an ethnic food. You
are as American as pizza.”

Perish the thought, sy hagelites.

The object of their desire has long -

been called “a cement doughnut,”
and purists relish the characieris-
tics that make the title well-earned.

Bur others assert that industrial
innovations have improved bagels.
“The cement do ut was ex-
tremely chewy and dense” said
Mr. Wirtz of the American Baking
Tostitute. “But it was limited All
you could do was eat it. The softer
bagels are more versatile. You can
make sandwiches, linle pizzas. even
slice them and bake them to eat like
lacochips.”
m;l(‘;;trad.blnt;emhsls ists, the sofiness of

33} seems a metaphor
for the softness of modern society.
These b they say. aren’t mere-
ly emblematic of fading connois-
seurship: they also represent a sig-
nificant and worrisome shift m
potitical and economic life that
should be redressed legaily.

The demise of the traditional-
bagel way of Iife has been furthered
by additional ingredients. Spot Ba-
gel in Seattle offers ‘blueberry
swirls. Bagel and Bagel in Kansas
City can’t bake emough whole-
wheat honey bagels. Raisin and
cinnamon bagels, egg bagels, even
cheddar cheese are :mn
ing commonplace.

Bt Mr. Waxman said innocen:
Find of pesversity ¥ e vt

perversity, i
“should be prohibited gy law.™

JERUSALEM — T shot
.and!:mpdanunarmedgg%smed
in civilian clothes (rying to enter-
Israel from Jordan, l.heirmy said

Sunday. Army radio identitisd the

man only as 2 27-year-gld i
The reason for the anemptadliﬁll:
tration was under investigation,

; By Joe Kirwin

andosw _b—hﬂxy faces violent
possi y protests as it
prepares to igunch the world's first
commercial whale bunt in gix years.
Radical ecol ,grm.rgs such as
the U.S.-'ba.s:? ea Shepherd
threalen 1o attack the whaling ships
as they leave harbor in a few weeks,
:Il::itlle eu&'h'onmental organizaticns
as Green are OIgANGZng
amnmmamﬁumnst‘ Norway,
incloding a boycott of the Lille-
hammer- Winter Olympics next

year.

Fearing that the bum will en-
courage other countries, notably
Russia and Japan, to do likewise,
Grempeneelsashngmmpamﬁ,
tour operators and individuals 1o

. shun Norway.

“The fact of the marter is that
world opmion is against Norway
on this issue and it is going to be
very expensive for them if they car-
Rody Ortawey,  Grecaponse ot

ndy way, a -
cial. *The boycott is already stast-
ing lo have an impact, but it I
nothing compared to what will
happen ip the next. year.”

Mr. Outaway said Greeopeace is
also lobbying EC officials to ensure
Vhiling 2y oot o e

asa ition for joining
lheTEL.n'opeanCommum'ty.
risk of undermining the
country’s §2 billion fish exporting
and tourism market led one news-
g:permNom:!o;om to the
vernment to ¢ hemt plans.
Un the other hand, polls show that
most people support the hunt,

?ﬁﬁcia.ls s_aymtz:aNmy will
not even gain money from
the whales it captures, but consid-
ers that the nt is necessary to
affirm its right to manage the sea’s
Tesources.

The earnings will be “minns-
cule.” said Kaare Bryn, who heads
the resources division of the For-
a1t the pinciple s

“We have taken a stand because
we feel thal with an economy based
on patural resources such as oil. gas
and fisheries, it is crucial that we
adopt decisions based oa scientific
fact and use those resources prop-
erly,” Mr. Bryn said. He added that
thenghtlgnﬂlthcgianlmammals
was established at last year’s Earth
Swmmit in Rio de Janeiro.

Greenpeace contests whether
Norway's facts are scientific, The
group criticizes Norway's-ﬂn&
ing methods, and (he fact that
seems (o be I
ozonedepletion, giobal warming
and 10xic waste in the
oceans. )

Other environmentalists simply
2 intelligent mere] S s by

in : nam
oo right to hunt ’

Coovmercial whaling has been
subject 10 an international morato-
rium since 1936, The Intemational
o ion is now meet-
ing in Japan 1o decide whether pew
P for whale
ulations can be asunbasip;fg
a resumpiion of coxmercial huat-
ing. .

Whils the Norwegians, the Japs-

nﬂscandthekmsimfmag'

, Anstralia, New
land, the Netherlands and Swedes

ing the moratorium.

already have said they oppose end-

|
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The Econo:my Catches Its Breath
- Before the Next Lear

D Forward

Ma]ays:a is no longer the land of the future. The future, in many
| ways, has already aerived. Thisis a country Where executives’
dnvers are buymg their own cars shoppmg malls are crowded and

sasohd,convmcmg
feel to Malaysia’s eco-

“nomic success. Thé

. slightly more slowly of
late, causing economic planners,

who hope Lo use the period to con--

solidate gains, to bredthe a sigh of
relief. ‘Growth was 85 percent in
1992, despite global contraction,

down from 8.7 percent in 1991. It

averaged 8.9 percent between 1988
and 1992, leading the region.

The ranks of the middle class are
swelling. Per capita GNP was 7,403

ringgit ($2.858) in 1992, up from _

5,065 ringgit just five years ago; un-
employment was at a negligi-
b1e5.4pereentmp{.§§1ed

The divérsification and sophistica-
tion of the economy is reflected in
the growing percentage of GDP ac-
counted for by manufactured goods:
29.3 percent in 1992. Last year, -the
country achieved a trade surplus of
$1.5 billion. At & percent,
has one of the lowest debt-service
ratios jn the region; fts foreign re--
suvesofSIS.Qbﬂhonmeqmvalcnr
to 4.5 mofiths of §

100 to' 150" basis points from the

- economy bas grown -

- . tion has. been held 1o 4.7 percent. If
. inflation cam be held down, domestic -
interest rates are expecied to drop by

ru.ral folk are en_]oymg a standard of living their grandparents’.

generanon could not even n:nagme.

an'rem‘)percmtl.o'lpémem_ors-

percent. ¥oreign ' direct investment

worth 10.4 billion ringgit flowed in

during 1992, and-domestic compa-
nies are expanding.
Theecouomynsnotunsmkab]e——
those “who are still L their
wounds from Malaysia’s 1985-86 re-
cession will attest to that. Traffic,
power shortfalls, a tight labor situa-
tion and the challenges of combating
inflation, controiling the possibly

. 8 percent GDPgroﬁrtb

predicted for 1994

overheated real-cstate sector, -regu-
iating rapidly evolving capital mar-
kets and cities green are
enough to keep planners from rest-
ing on their laurels,

Some say the stability of Ma.lay-

. gia’s democratic institutions has led

to economyic prosperity. Others say it
is the other way around. Either way,
Prime Minister Mahathir bin Moha-

.madhasmadetheeoonomyamﬂy—
ing point for Malaysia’s people, a
"'miix of Malays, Chinése'and in
Deétailed plaits for the country’s der .

t mcluade’ “Vision 2020”7 -

-which calis for the counttry 1o be fully” -
developed by the year 2020, “Outline
Perspective Plans." the Natxonal De-

Indians. -

velopment Policy and five-year “Ma-
laysia plans.”

The current economic crusade be-
gan after a brief but seriovs depres-
sion in 1985-86 as prices of tin, crude
. oil and other commodities important

to Malaysia’s economy plummeted,

Since then, emphasis has been

placed on acldmg value to the coun-

try’s natural resources, revising mon-
etary policies to set the stage for
financial reforms and an exiensive
privatization program, which has re-
sulted in the privatization of Tele-
kom as well as Tenaga, the national
electrical power utility. Between

. 15992 and 1995, 57 agencies are to be
privatized.

Kuala Lunipur’s stock market has
become the largest in Southeast Asia,
with a capitalization of almost $100
billion, largely due to the privatiza-
tion program. Telekom and Tenaga
together make up about 20 percenpt
of the market’s capitalization. Fully
computerized. the exchapge is
waiched over by a new regulatory

" body, the Securities Commission,
which came into being on March 1.

" 1n*an effort to attract foresgn T
v&stors, a mmp'lele slate of invest-
ment -ireentives has ‘been “put-in
place. The drive to attract jvest-
ment has beea almost too successful;

What Malaysia Has to Offer Investors

N. Sadasivan, directar-general of the Malaysian Tndustri-
al Development Anthority, took a break from prepara-

tons for Malaysia®s five-commtry

European

AprﬂZﬁ-Maythod:smssthegoakoEthemsmonand
. foreign investment in general. MIDA is the government’s
pnnupaiagencyforthepmmohmandmﬂmanonof—
industrial development in Malaysia. Potential investors
: canobtamallapprovalsreqmredatthefedaallevelfm
¢ setting up manufacturing projects, integrated agricultural
' prqectsandhotdsandtomsmprqectsfmml\ﬂDA.It
ible for the evaluation of technical, JO.IIII:—

vennn-eandotherhcmsmgagremts. Co.

is also
W&Mah)masaheady

trade mission

hrgbkvdsaffomgndnect
investment, why send. a
Lrade mission w.Ewopeat

c:rmmlydonotmtendtoestabhshquotasortumany
mvesunmtawa,bulthlsgwesnn:deaofwhywm
] y

unlikely 10 be aware of the potential of Malaysia. This
afemon:stogwethunmfmuonsotheymsmmﬂﬂ

countries choose to expand
in Asia when :hqbawmwm‘y‘o
Egropeancolmmes‘?
Cmnpamsalwayswantthegreuestretumonthm
. mvmgmdlhallsmt“mmw
Political stability, quality of life and the low cost of
operauonsareallpanofthcpackage.lnmmtmﬂaws

aﬂnspanoftbewoﬂd-
shouIdEm'q:ean

indicate that this

- -addition, Malaysia could bea E‘“"’Pe?“ company’s gate-

: thag ary mher Asian country; taking into consideration

by imvestors: In

N. Sadasivan, director-

the quality of life, the work force and infrastructure, the

environment for domg business is superior here. Over the

. last 25 years, the industrial sector has been developed to

the point that our people are conditioned to working in

" industry. The female participation in the work force is 45

perceat; every sector of our working population is en-

gaged in indostry. We pride ourselves on the ability of

our workers to adapt to new technologies. And English is
widely spoken bere.

- Why should foreign investors interested in medjum-

and high-iechnology projects choose Malaysia over Sin-

gapore? Doesn't Singapore have more experience in this

area?

The overall cost of doing
business in Malaysia is
lower than doing business
in Singapore. And our aux-
liary industry sector is

more extensive and grow-

because we are trymg to ; zeneral of the Malaysian ing all the time. For exam-
- diversify oor sources of 1~ - ple.thereaxethrgqpla.r_ns
° vestment. At present, Indusrrial Development that produce television pic-
about 75 percent of our . : ture tubes in Malaysia and
foreign direct investment Auwthoriry. only one in Singapore.
comes from Asia; the rest Further downstream, there
is from the United States are two glass plants capa-
and We would like ble of making the -glass
to see about 40 perceni needed for picture tubes in
come from Asia and about Malaysia. In Singapore, on
wpmtfromtheUmted States and Europe. We lheol.herhmd,therelsonlyone.

Why have Asian countries — Taiwan and Japan
— been the leaders in terms of foreign
investment in Malavsia? -

Asian countries have been the major players, perhaps
because they are our neighbors. We may have been
sending out signals that we were primarily interested in
Asian investors. Also, Asians seem 1o make decisions
faster. We won’t say “no™ to investment from Asia; we
recoguize the conapetition for foreign direct investment is
great, but we aim to broaden the base.

There has been some concern expressed about the
ability of Malaysia’s power gencration and distribution
infrastructure to keep vp with the expansion of industry.
Is Malaysia in for the same sort of problems ip keeping
up with developmeni ashavcbemexpu:mced by some
-of its neighbors?

" Since the .1950s, infrastructure development has been

t the country, so our nural areas have

spread

- had better infrastructure than the rural arecas of other
countries in Asia We have a larger number of developed
urbanams,unlﬂ:eﬁaﬂand.forﬂample.whmmdus-
try is centered around Bangkok. Thus, industrial invest-

Thafland .
nepresen nn']lmnofAFTAsszhon ment here has not had the effect of oversaturation. We
s S ' Thtro bing been, some choriall o dberrcity ot o
: monaﬂ'aﬂn-opmnmmpmﬁm _ some o icity — mnot in
. Aﬂmmwﬁcm;smmb’mgmdm terms of generation, but in terms of . Over the Jast
ammw to Asia. why m,)daﬂm;pm company choose  four months, we have initiated tion and
. ”mime over its peigh distribution projects. We are on top of the situation and

Onmth;bal wehaveabetta'mvestmmt :

Continued on Page 11

-

Tnb:nesad mon ot L.TemsaAlbUrlsafree-lance nan
e Christopher ErsaHong Kong-based

Singapore-

in its entm:'ty by the mpglemems division of the International Herald

cial journalist who covers Southeast Asia.
joumalisi. ® Joseph R. Yogerst is a fm&lancc;ournahst based in

ML s rmarat N

the country’s infrastructure. the envy
of other developing countries in the
region, has been strained.

Power outages have blotted the
country’s otherwise sparkling power
infrastructure record. Worried gov-
ernment planners have expedited
projects, nudged negotiations that
could make private power genera-
tion a reality and scurried to reassure
the public with plans to raise in-
stalled capacity from the current
5,700 megawatts to 14,000 mega-
watts by the year 2000. There are
plans to increase the use of gas from
25 percent to 65 percent and 1o re-
duce the use of coal and oil from 59
percent to less than 10 percent.

A stickier problem has to do with
Malaysia’s labor force. As this coun-
try of 17.7 million moves from a
developing stage to newly industrial-
ized status, one growing pain is the
inevitable shortage of workers for
labor-intensive and agricultural
work. Labor shortages, particularly
in the agricultural sector, have led to

Malaysia’s competitiveness as an ex-
porter of agricultural commodities
such as rubber. palm oil and cocoa.
This has highlighted the urgency of
the government’s plan to expand
manufacturing and iessen the coun-
try's dependence on agriculture and
mining.

As the counuy’s workers move
from plantations and mines to fac-
Lories, workers can be brought in
from heavify popuiated Indonesia to
take their place, but this will come at
a social and political price. There are
also questions as to whether ihe
country's well-trained but small
work force will be able to keep up
with demands placed on it by the
growing manufacturing sector. The
Malaysian government has carefully
focused its foreign-investment cam-
paign on attracting high-tech, rela-
tively low labor projects for this rea-
son.

After labor, the fight 1o keep infla-
tion from swallowing the gains of
growth is the country s biggest chal-

lenge. This calls for a tricky balance

ADVERTISING SECTION

. Integration of past

| and present Is
Malaysia's
touchstone: a
developing economy
that is striving o keep
traditional
Joundations firm.
Photo PIX 5.A.

between monetary and fiscal policy.

Tight monetary policies over the last
two years have had some success in
keeping inflation dowp, but have
caused interest raies to go up. This
has attracted large inflows of foreign
capital and led to the appreciation of
the ringgijt. which hes made Malay-
sian exports less competitive.
Inflows of foreign funds have also
caused considerable lignidity, mak-
ing the control of inflation all the

more difficult. Bank Negara, Malay- -

sia’s central bank, appears to have
used a substantial portion of its spe-
cial reserves to mop up excess liquid-
ity, according to private economists
and money-market analysis who re-
viewéd Bank Negara’s 1992 balance
sheets.

While most analysts predict a
continued mild slowdown in Ma-
laysia’s growth to about 7.5 percent
in [993, economic improvement
worldwide is expected to0 lift Ma-
laysia’s 1994 real GDP growth to
between 7.9 and 8.5 percent.

Teresa Albor

m-.

higher labor costs, which threaten

Please serul me miore information on holidays in Malaysia.

Name:

Soak yourself in ecstasy in Asia’s most
‘beautiful coral garden.

All along the Coast of Malaysia, you'll
.- discover 2 fascinating undersea paradise.
% Crystal clear waters rippling with myriad fish
and iridescent corals. A kaleidoscope of living
- colour. An enchanting world mhere the ocean
- furns from emerald to aquamarine !
. with the changing tides. No wonder 4.8
they call i Asia's Coral Gnrden L
ASCtTNATIIN

MALAYSIA
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American Airlines.:

South Aﬁ'zcan Azrwaysz. o

Qantas - .
United Azrlmes
Emirates: -
British Azrways

-Gulf Air-

' """"-:"-':Inﬂzght Research Services of London
’ mﬁently conducted a review of 31
res’ First Class products and
ke f' nal mnkmgs and total

62.3
60.0
58.2
57.7
56.8
56.3
56.3
54.9

. 54.9

. 53.8
'53.8
53.8
53.0
53.0
52,5

- - 15 Sabena
-+ 17.  Air France
HA S PUT U S . 18. Kuwait Airways
19. Air Lanka
19. Delta Air Lines
19. Korean Air
19. Northwest Airlines
19. TWA
Philippine Airlines
24. Pakistan International
Iberia
Turkish Airlines
Alitalia
China Airlines

30. Garuda Indonesia
31. Air India

52.5
50.8
504
50.0
50.0
50.0
50.0
50.0
48.8
48.8
48.0
47.5
46.2
46.2
45.9
45.2

€ 1t's always nice to be recognised. But especially pleasing to be considered the best, and to be setting new standards
On Malaysia Airlines First Class, we have always given our best. But now it’s considered the finest of all these airlines Sc;
isn’t it time to judge for yourself? Fly Malaysia Airlines and see how putting you first has put us in the same posit.i.on

-

For reservations and information, call your favourite travel agent or Malaysia Airlines.

.
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Promobng Awareness
Of Investment Incentives

The competition ' for investment - has never been

stiffer.

Developing countries must offer more to

investors who bave less to invest. The number of
Players has increased as the move from centrally
planned to market-based economies opens up new
areas, such-as Eastern_ Europe and Vietnam, to

Western investment.

Says Rafidah Aziz, Malaysia's miriis-
ter of international trade and indus-

try: ““The economic interlink- .

ages of the
that busmms entiies must contin-
ually seek out competitive and com-
parative advantages for mannfactur-
ing -and trade in order to remain

ahead of competition.”
©* Malaysia's trade mission will have

to make 2 case for Malaysia as a base
for investinent, not only as an alter-

alternative to developing coun-
tries, especially its neighbors in Asia.

The country’s assets are many:

Industrial Jand: $2.70
to $62 per square meter

low labor costs and high productivi-
ty; an atiractive regulatory frame-

and tax incentives; liberal,

market-oriented - economic “policy;
political stahility and smooth labor

rélations; and bigh growth in domes-

tic and regional markets. .

A recent study found that
most frequently mentioned positive
aspects of investing in Malaysia by
current foreign investoxs are the high
motivation and qualification of staff
ou all levels, from trained workers to

t level executives; trou-

i‘?mo'l:s_dem'bed-asdﬁdmtand
Investors also mention the cxcel-
lent economic outlock of the region
and the encouraging development of
all regional markets |
“Nevertheless, while Malaysia has

- “It is important that potential in-

vestors from Europe come to see for .

"hold in |
. strong foothold in Asia. And Y-

" view Majaysia as an important gate-
ASEAN

theraselves the appoﬂ'lmiﬁgs and po-
tenitial in Malaysia, and quickly avail
themselves of these ities.”

says Mrs, Aziz, “It makes good eco-

nomic sense to have one strong foot-
and one y

sia effectively provide the base
for the Asian foothold.” '
Malaysian trade mission represen-
tatives say they plan to promote Ma-
laysia as strategically located at the
center of the East Asia.and the Aszo-
ciation of Sonth East Asian Nations

been robust. over the last decade,
surpassing that of developed coun-
tmies. The ASEAN market alone —
which includes Malaysia, Indonesia,
the Philippines, Brunei, Thafiand
End_Singapore-——has-a_bomS‘lOnn‘l—
on e, an emerging consumer
ma;k%teﬂtwuldbemmemia:geas
that of the Ei Conummity or

1 uropean
- the United States. Malaysia will be

promoted as a’ distribution and sup-
ply center to service the ASEAN and
regional markets, or as a manufac-
turing or assembling base. ’

. “Just as Malaysians should view
European countries as an important
gateway into the European market,™

. says Mrs. Aziz, “so should European

business and industial conmnunities

way into the markets of
East Asia”

To set the stage, Malaysia has put
in place libcral policies regardng
foresgn  equity participation. Key
features include allowing foreign
equity in the manufachiring sector
from a majority share up to 100
percent foreign ownership of pro-

and

-Jects. Employment of expatriates is
permitted

where Malaysians are un-~

" available to Al positions. To safe-

gnard the interest of investors, the

policy allows for certain key posts to

be permanently filled by foreigners.
The country aiso has liberal ex-

change-control

. .
i s e anof
. s LR

L T
A
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The high quality of the work force is frequently cited by investors.

' projects, remit profits and repatriate

capital freely.

There are over 170 developed in-
dustrial estates and 12 free zones
that cater 1o the needs of expori-
orieated and hi'i;_;tech manufactur-
ing companics. The price of industri-
al-land, depending oa location,

‘rapges from 7 ringgit to 161 ringgit

($2.70 to $62) per square meter.

To attract investors, Malaysia of-
fers a comprehensive set of fiscal and
nonfiscal incentives. If an investor is
interested in a targeted sector or ac-
tivity, specific incentives could repre-
sent substantial tax breaks.

General incentives include the
granting of pioneer status to compa-
nies engaging in “promoted activi-
des,” which includes tax relief of up
to 100 percent in some cases, invest-
ment tax and reinvestment allow-
ances. Incentives for export include
an export credit refinancing scheme,
which provides for short-term credit
at preferential rates of interest;

. abatement incentives; an export al-

lowance; double deduction of export
credit insurance premiums and pro-
motion of exports; and an indusirial
brilding allowance.

lnoenaiilv:ls are also offered for re-
search development; n%
industrial adjustment; small-scale
companies; the storage, treatment

and disposal of toxic and hazardous
wasles; and for establishing opera-
tional in Malaysia.

Besides these mncentives, the gow-
ernment has a 1ariff protection pro-
gram in place for deserving indus-
tries and allows an exemption from
import duty on direct raw materials
and components. A drawback of ex-
cise duty on parts, ingredients or
packaging materials as well as a
drawback of sales 1ax on materials
uscd in manufacture can save mves-
tors overhead they might have o pay
elsewhere. Likewise, the government
offers an exemption from import
duty and sales tax on machinery and
equipment.

Foreign investors praise Malaysia
for the efficiency of the government
apencies with which they deal. The
primary agency is the Mafaysian In-
dustrial Development Authority, or
MIDA, which receives, processes
and conveys decisions coacerning in-
vestment for the endre federal bu-
reaucracy, making the agency a
“ome-stop shop™ for the investor.
MIDA is also responsible for the
evaluation of techmical, joint-venture
and other licensing agreements and
provides a variety of services for in-
vestors, from locating joint-venture
pariners to finding accommoda-
tions. T.A.

R1AN LLOYD

European

Trade Mission

Highlights Low Costs

European investors in Malaysia expect their costs to
be less than in Europe, but many are surprised to
discover how much less. A recent study found that
operating costs in Malaysia were 60 percent lower
than for similar businesses in Germany in some
cases. That is just one advantage.

A 1992 study by Gesellschaft far
Forschung nnd Entwicklungsprojek-
tierung mbH (GFE) concluded that
production costs 1n the light and
precision engineering sector in Ma-
laysia were significandy lower than
in Germeany. Labor. investment, op-
erating expenses, land. buildings and
local sourcing of materials, supplies
and subcontractor services cost from
90 percent 10 10 percent less than the
going rate in Germany.

While this study looked specifical-
ly at engineering and made compari-
sons with Germany. results would be
similar for other countries and sec-
tors. Compared with most European
couatries, Malaysia offers a drastic
reduction in labor costs, lower in-
vestment costs, comparable operat-
ing costs and lower costs for locally
sourced materials.

But investments from Europe to
Malaysia have not kept pace with
investrpent flows from other Asian
couatries. Malaysian government of-
fictals blame this on the global reces-
sion and themselves, suggestng they
have not had an aggreéssive enough
campaign in Furope 1o convince
businesses there of Malaysia's re-
markable cost-effectiveness.

In 1950, Evropean investments in

Savings of up to
90% in some areas

Malaysia accounted for only 9 per-
cent of the counwry’s total foreign
investment, while Asia and the Pacif-
ic region accounted for 85 percent.
In 1991, European investments

to only 6.8 percent of the
total, but in 1992, due to some large
projects in the oil-refining sector,
Europe’s share rose to 36.5 percentL
Malaysia Industrial Development
Authority officials say they would
eventually like to see Europe con-
tribute a steady 30 percent of foreign
investment, along with 30 percent
from the United States, while the
other 40 percent would come from
the region.

-, ae

2

Rafidah Aziz, minister of
international trade and fndustry.

The current Malaysian trade mis-
sion 10 will visit the Nether-
lands, which invested $54 million in
1992 with six projects; Belgium,
which had ro investments in 1992
and two in 1991 amounting to $7
million; Denmark, with two projects
worth $5.6 million in 1992; Germa-
ny, with 528 million in investments
in 1992 divided among 12 projects;
and Switzerland. which in 1992 ac-
counted for seven projects worth $31
million.

Mission organizers say they are
secking medium- to high-tech pro-
Jjects that suit the maturity of Malay-
sia as an industrializing nation.

Says Rafidah Aziz, minister of in-
ternational trade and industry: “Ma-
laysia has graduated out of the cate-
gory of a cheap labor country and is
now established as a profitable man-
ufacruring base for capitat and tech-
nology-intensive industries that
place a premium upon easily train-
able and skilled workers with high
productivity levels.”

These types of projects comprised
the case studies and cost calculations
of the GFE study, which shows that
metalworking, engineering and ma-
chine-building projects in Malaysia
have low production costs, 20 per-
cent to 50 percent lower than Ger-
man cost levels depending on the
labor cost content of the products
and the cost of locally sourced mate-
rials and components.

T.A.

Tenage Nasional Berhad (TNB) is
Malaysia’s powerhouse. A publiclisted
company Heensed. for the peneration,
transmission and distribution of
elecrricity supplying sbont 97 percent of
ihe Peninsula that has propagated from
an unpreteprious beginning. Whilst
gearing. towards TNB's long-term
perception of Vision 2020, Malaysia has
made another ixmpact in the world
economic emergence, agaie by setti_ng
examples to other nations in the South-
East Asia Pacific region as well as the
world in entirety. Tt is, a fait accompli,
that Malaysia‘s productivity is
exceptional andher wages are reasonable,
thus ensbling her compelitiveness in
internationsl wrade. Achieving a rate of
nine per cent growth, Malaysia’s Gross
National Prodact has reached a high of
RM 2,465 per capisa (USD 1.00 = RM
2.65), three dmes its worth six yesrs ago-

Privagisation is Malaysia’s means of
access 10 the portentous economic
various tabulated corporations listed in
the Kuala Lumpur Stock Exchamge
(KLSE)- TNB’s listing on the KLSE in
May 1992 was the biggest offer in
Malaysia’s corporate  history.
Subitaneously, all eyes were set on
Malaysia. Profiss in the making and
the globetostudy Malaysia's eamestness
in intespationsl business. TNB’s position
as an existing force and prime source of
sustenance thronghout the Peninsula has

" placed the country inthe forefront again.

TNB plays the cardinal role in the

econcanic development of Malaysia, by

and continuously meeting ch_ents
mqlﬁsiﬁonsforebmidrynfejy.rehnbly
and economically whilst meeting the
peeds of the sharcholders. -

TNB is vertically inserprated. It covers

the three principal components -of -
- . eleciricity _supply - . generat-:on.

" wransmission and distribution. TNB's 14
major power stations in the Peninsula
- hiveani:maﬂedmpacityofssmmw.

The company has diversified the
genﬁﬁonmixlormcedependmceun

’ . fl,ld i mysia‘s
e e o o
: hm_';mh.salsoanhamdﬂ\e

utilisadion of gas supplied by Pewronas,
Malaysia's national ofl corporation as it

- is more. g:nvimnmenmlly _propiﬁqu;.

: itrol regulations.. Compa-
mcanbnngmﬁmdsforapproved

TENAGA NASIONAL BERHAD -
MALAYSIA'S ELECTRIC KEY TO
WORLD ECONOMIC EMERGENCE

TNB’s total installed capacity in 1992 at 5652 MW chalked up revenue
sales of RM4089.8 million, an increase of 16 per cent over the previous
year. Profit before tax more than doubled to RM1414.7 million while

fixed assets stood at RM14,966.8 million.

competitive -and indigenous, hence
reducing forex exposure in raw material
-of gas from vactity in 19801032 percent
in 1992 whilst oil has been redoced from
61 per cent ip 1970 1o a low 39 per cent
in the same year. .

The main voltage ‘Tevel of TNB's
. transmission systems are 275kV, 132kV
and 66KV. The 132/275kV spans the
whole of Peninsular Malaysia with a

close loop, connecting the major load

cenwes i power stations forming the
Nationsl Grid.  TNB’s wansmission

. system is interconnected with the -

Eleciricity Generating Authority of the
Kingdoin of Thailand end the Public
Utilities Board of Singapore. These
interconnections easure optimal
manipulation for the respective utilities

“and also provide mutyn} support choing

exigencies.

The distribution system of TNB covers
voltages of 33k V and below. The network
is divided into six regions - North, Perak,
Selangor, Federal Territory. Sonth and
East with a total of 115 customer service
statiops.

With over 3.3 million clients extensively

codified as residential, commercial, *

industrial, mining and public lighting 1o
serve, TNB has developed a broad and
reliable power system and is confident
sector encompasses 51,7 per cent of
TNB"s total sales whilst the export zone
takes up only 0.4 per cent of the total
sales in GWh - whereas the domestic
sector encircle $7.4 per cent as to 0.31
per cent of the industrial belt in relation
to the number of castomers.

For the Financial Yearending 31 August
1992, TNB is faring exceptionally well.
‘TNB's total installed capacity in [992 at
5652 MW chalked up revenue sales of
RM4089.8 million, an increase of 16 per
centoverthe previous year. Profit before
tax mere then doubled 10 RM1414.7
million while fixed asseis siood at
RM14.966.8 million.

With electricity being client preferred to
other natural resources, the demand for
eleciricity has a tendency to grow at a
Taster rate than growth in GDP which is
" attributed wo the rapid growth inindustrial
sector, demographic factors and
rechnological changes. In Malaysia, the
economic boom is being Jed by the
industrial sector for which the atilisation
of electricity isbighly commanded. TNB
is undertaking varions projecs to meet
increasing demand. By the end of the
‘Sixth Malaysia Plan, TNB expects to
increase installed generating capacity o

approximately 8500 MW. In the last six
months, TNB has been endowed with
the challenge of demand exceeding
supply during peak hours. However, itis
estimated thar the impact of these
shortages on earnings is not material as
the amount of demand lost has been
negligible. All possible measures have
been taken lo rectify the situation and
the Gghmess of the system is expected 1o
be only a short-term matier.

The immediate steps taken to overcome
the current simation are expediting the
meintenance aad repair works, quick
planting-up programimes, reviewing and
also speeding up the decision- making
process.

Inthe short-term, TNB' plans to lannch
its Fast Track Programme from August
1993 to August 1994 with the objective
of improving the current supply sitnation
in the shortest time possible. This
programme involves the planting-up of
gas turbines of 1500 MW at the existing
powerstarions. By theend of 1993, TNB
hopes 10 increase the reserve margin to
above 35 per cent as admonished by the
Governmeat’s Consultant due to the
recent power failore which coalesced it
into careful and analysed production.
TNB anticipates that by the end of the
current year, 600 MW will be added 10
the current installed capacity of 5589
MW,

TNB’s mid-term plans call for the
installation of 28 new generating units at
the various existing power plants
throughout the Peninsula from now until
1997. These new installations are
expected tocreate an additional capacity
of 2500 MW.

Onihelong-termeffart io meet the rapidly
growing demand. TNB has put up an
aggressive development plan which
covers up 1o the year 2000. By then,
TNB wilt add another 8800 MW into the
system making a total installed capacity
of 14600 MW. The reserve margin inthe
year 2000 will be expanded to more than
42 per cenl. The high reserve margin is
due to the introduction of more efficient
plants which would allow the scheduled
and unscheduled shut-downs and
retirement of old and inefficient plants.

On the advent of the Independent Power
Producers (1PPs) and in line with its
Mission Statement, TNB supports the
Malaysian Government policy of
introducing positive competition in the
industry that bad previously been totally
monopolised, However, TNB isexpected
1o remnain a mopopoly in the provision of
transmission and disaibution services.
The emergence of IPPsin ahighly capital
intensive industry of this nature would
complement with TNB’s responsibility
for generating electricity. 1t would ziso
lessen the financial burden of TNB to
piant-up and the savings in capital
expenditure could be used to further
improve the other aspecis of the
Company’s operations. This would
further enhance TNB's performance aad
efficiency.

TNB also plans to set up joint venture
companies with the few Siate
Governments in Peninsular Malaysia to
accretely build, own and operate power
plants based on the conceplof Associated
Power Producer (APPY. TNB views this
APP synergistic arrangemeni as a
platform that will bring together the
needed resonrces of land, equity and
expertise which are not totally available
from any single source.

With the climacieric foreseen electricity
augmentation and the competition in the
electricity supply industry, TNB will
arise again to face the challenges in the
near furure by providing electricity
supply reliably and economically whilst
maintaining her profitability. While
electricity supply is expecled to remain
TNB'’s con: business for the forseeable
fuwre. the Company will consider
opportunities for diversification into
areas with good eaming potential such
as property development.

On the shent-term prospect for TNB, the
outlook is favourable in view of
continuing strong demand growth
contribptions from withdrawal of
discounts, soft fuel prices and a more
siable loan basket. Through aggressive
Ireasury management moves, TNB has
been uble to reduce its exposure on
foreign exchange.

Today, that dream of being a service-
oriented entity, providing value for
money and duty bound as an
environmentally responsible corporate
citizen, as well asanattractive investment
scope, has materialised. TNB's goals of
beingacknowledged through theirquality
of operation and clientele service as the
mast attractive proffer in the indostry as
well as a secure and reliable supplier of

electricity in the South-East Asia Pacific
region bears this lestimony. Inthe pursuit
of corporale excellence, TNB aspires 1o
build a community that has faith in their
organisation’s ethics and values for
carrying through Malaysia's as well as
TNB's long-rerm commitments iowards
Vision 2020.
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Exchange Aspires
To Global Status

Thereisa long line to use the comput-
ST i the lobby of Malaysia's Shangri-
a Hotel to check stocks fisted on the
uala Lumpur Stock Exchange. For
those in a hurry, there is always the
telephone — 3 voice announcement

SEIVICe gives current share price infor-

mation

to callers. There is also a

slightly delayed ticker on television as
well as weekly television. radio and

DEWspaper series
stocks.”

Since 1990, when fies 1o
the Singapaore exchange
WeIe cut Lhe pace of List-
Ings has made the Kualy
Lumpur Stock Exchanee
(KLSE) a serious murket
the largest in Southeast
Astu. Malaysians from all
walks of life are invesiing.
although instjtutional buy.
ers still dominate. Markes
capitalization is close w
3100 billion: only South
Kores. Taiwun. Hong

Privatization has
boosted the hourse

Kong and Japan outweizh
the KLSE in Axia.

Malaysia's strong eco-
nomic  performance and
the slim pickings in other
regional markets are fuce-
wrs that have pushed (he
KISE's composite index
ta record levels. The index
broke the 630 level on
Nov. 3. 1992 rsurpassing
the previvus record of 633
set in May of 199]) and
reached 660 on Nov. 9 be-
fore backing down,

Privatizrtion has also
boosted the hourse. When
the giants Telekom Malav-
sia and the national elec-
Lric compiny Tenuga were
listed in Mav 1992 they
added 30 billion ringgit
($19.3 billion). or 25 per-
cenl to the markel’s total
capitalization.

Cn March 1. Malavaia's
new  Securities Commis-
sion {8C) came into being
— just in time. aceording

on “saham.” or

{0 analvsis. 10 rescus Ma-
kivsia’s Iragmentary regu-
lory svstem from losing
whatever grasp it had on
ihe booniing eyuity mar-
el

Privr 1o the establish-
ment of the SC. lour agen-
vies were imvohved in regu-
lation und policy: the
Registrar of  Companies
1ROCL the Forejign In-
vesiment Committee
(FIC). the Capital [ssues
Committes (CIC) and the
Tukeower Panel (TOP).

The CIC and TOP have
been superseded by the
SC, but the ROC will con-
tinue 1o have some respon-
sibilities. and the FIC has
been left untouched for
the time being.

“There is [bound 10 be]
resistance vy change [in the
hureaneracy). but the new
Securities Commission
Act is clear: 1the SC is in-
tended to be the authority
aver the sevurities and lu-
tures industrv.” savs the
country’s  first  Securities
Commission chairman,
Mohamad Munir Abdul
Majid.

Mr. Munir. 45, has an
impressive. eclectic back-
ground that includes lece-
turing at the Londan
Schoal of Economics. be-
ing editar in chief of the
New Siraits Times und,
since 1986, chiel exevutive
of Commerce Internation-
al Merchant Bankers Bhd.
Last vear, he was the third-
ranked merchant banker
in Asia, according to

Asian Mconey and Fi-
nance. This 1s his first
brush with the public sec-
tor,

He is recruiting his staff
from both the private and
public sectors,

Mecunwhile, the move o
fully computerize the
KLSE is ongoing. Scrip-
less trading has been initi-
aled and will be gradually
phased in. while conver-
sion to complete automat-
ic trading took place late
last year.

“When compared to
other developed markets.
we are Jearning.” says Sal-
leh A. Majid, the general
manager of the KLSE.
“We have a simple mis-
sion; 10 be a world-class
stack exchange.™

Foreign buyers seem
impressed. In 1992, for-
cign investors were net
purchasers {23.3 billion
ringgit purchases against
20.7 billion ringgit sales).
and heavy foreign interest
is expected to help certain
companies reach the statu-
tory 30 percent limit of
foreign ownership, Most
foreign brokers watching
Malaysia expect the index
to reach 700 and predict
per-share earnings growth
of 14 percent to 18 percent
this year. When adjusted

{0 setie down to a more stea
12

Aiter a dramatic burst in the %ay

of the decade, Malaysia's economy is predicted
“m%fmgm. ve P

10

E

s 1992); infemnations! Monetary Fund,

for inflation. this could
mean real earnings per
share of 10 percent. Earn-
ings growth was about 20
percent in 1991, and 14
percent in 1992,

“With the proposed re-
duction in the corporate
tax rate to 34 percent and
the abolishment of the 2
percent development 1ax,
We are revising upward our
earnings estimate to 14.7

. w om m w2
! Sources: Govemnmer of Malaysia, Ministry of Finance, Economic Reporl: 1992/93. Vol 20 (Kuala Lumpur.
Financial

egea

percent in 1993 writes
Gary Tan of Merrill
Lynch and Co. “Positive
economic outiook, re-
speclable corporate earn-
ings growth and stable
government warrant addi-
tional weighting in the
market.”

Malaysia is also expect-
ed to set up an options and
financial futures exchange
in the pear future with the

Siatigtics (Washington, D.G., Fabiuary 1983).
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passage of the Futures In-
dustry Act on March 1.
*“What will happen
next?" asks Mr, Munir.
“These are exciting times.
Professional money man-
agers will come in: over
the next five vear< a lot of
new products will he
around — we will have o
make sure investors are
protected.”
T.A.

Investors Favorable
To Budget Changes

Investors have reacted positively 10
Malaysia’s 1993 budget, which calls
for more fiscal accountability. In fact.
the budget was well-reccived across a
wide spectrum of interests.

Malaysia’s 1993 budgel is
clearly anti-inflationary.
provides for modest cuts
in personal and corporate
tax and puis emphasis on
infrastruciure and im-
proved revenue collection.
but does ot include sub-
stantial additional 1axes,
which had been expected.
Instead. food subsidies
and other measures were
included 10 fight inflation,
which was expecied w de-
cline marginallv 10 4.5 per-
cent in buth 1993 and
1994, according o Asian.
Development Bank econo-
Mmisls.

The budget also abol-
ished a development tax of
2 percent on foreign in-
vestmenl.

The Kuala Lumpur
Stock Exchange’s compos-
ite index soared a record
637.13 points on Qct. 29,
based on advance news of
the budget. which was
made public the next day.

The budget calls for
conservative fiscal opera-
tions rellecting Malavsia's
Cautious economic man-
agement. a straftegy that
many cxperts believe s
partly responsible for the
CouRiry's sustained
growth, The total expendi-
ture of 43 billion ringgit
1317 hillion) represents a
decline of about 3 percent
{rom the 1992 budget: op-
crating expenditure has
been set at 322 billion
ringgit (3.4 percent lower
than 19921 and develop-
ment expenditure is sel at
LR hillion ringeit (7.4
percent lower than 1992).

The Malavsian govern-
ment's emphasis on con-
linmng to improve the
wnuntny s frasiruciure,
already superior o that of
many of s neichbors., is
refllected in the budget

There will be expenditure
on large projects such as
the new 20 billion ringait
airport, facilities for the
upcoming Commonweulth
Games and the 6 billion
ringgii north-south high-
way.,

Work will begin on 2
light railway transit system
this vear. The proj=ct 15
being carried out on 2
build-operate-transfer ba-
»is with European vompa-
nies, which will hold a 603-
year concession on  the
railway before turning i
over o the government.

Federal government
revenue is expected to in-
crease Lo 39.1 billion ring-
git in 1993, from 3%.1 bil-
lion in 1992, The exima
funds are to come from
virious sources, suchasa §
percent levy extended iwo
cover services and the dou-
bling of excise dutes on
cigarettes and alcohol. The
employment provident
fund coatribution is 1o be
increased by 1 percent for
both employers and em-
ployees.

The government, how-
ever. has chosen to give
corporations a break and
has lowered carporate 1ax
rates from 35 perent w 34
percent and has also low-
ered individual income
taxes.,

Clearly. one of the goals
of the budget is 10 rein in
inflation. Because u shon-
age of certain domestic
foods was thought o have
fueled inflation in the past.
a 300 million ringgit fund
has been established for
credit facilities o finance
food production. {mpon
duties on &3 llems are o
pe abolished or reduced by
U percent 1o 30 percent.

T.A.
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MBI CAPITAL BERHAD

T

1992 RESULTS

. FINANCIAL HIGHLIGHTS

For the year ended 31st December 1992

RM (Million)

Tumover 1.065
Profit Before Tax 166
Per shai- RM
Eamings 0.15
Ner Tangible Assel LOI

At year-end
Issued & Paid-up Share Capital
Loans & Advances
Deposits

Assels

RM (Miilion)
739
6,772
7918
9.879

No comparative figures wre sfreven as this is the first
Year of operations.

mastercard travellers cheque.

Financial year 1992 marked the birth of MBf Capital Berhad. the financizl
services arm in the MBI Group of Companies. The range of financial
includes term and consumer loans, deposit taking, hire purchase,
financing, negotiable certificates of deposits. block discountiag, mastercard,
stockbroking, leasing, factoring, insurance,
venture capital. unit trust and trustee services. MBI Capital Berhad was listed on
the Kuala Lumpur Stock Exchange (KLSE) en 15th January 1993.

services
project

Inc arporated in Mahivsio
Registered Offfce:
Tof..

25t Floor Phazet MBY, Jutrer Amipunty,
1603 20N, dninsit

=

MBf CAPITAL BERHAD

G5 Rnada Lo, Maluva
100y St [NOA, S0 T 3380
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Concern

For Forestry

Powerhouse
Conference
On Trade
And Growth
This Fall

E The tropical forests of- T ————— : : - — Malaysian Prime Minis- I
L Malayma- darc among the  Theory(left) and practice (right} ot the Forest Research Institute Malaysia, onz of the leading forestry institites in the world. ter Mahathir bin Moha-
= abcté-)?cll%nages m Asm., : Thmgofsemﬂw t salhons - needed foi o mad will head the list of
’ -OT a1 O Imterna- : : L SeVETal West- u are or eaviron- ly inexhaustible supply of timber, and who is the author of “The Fu- 1
. tional fO;g'estry' : &m countries are considering unilat- - mental problems. Furtbermore, itis  many Asians felt that forests should e Role of the Tropical Rain For- speakers at a major fo-
K . lorestay experts. ;rniajly Tostricting fmports of fimber  not clear whither the General Agree-  contribute 10 economic growth via  ests in the World Economy.” rum on trade and invest-
i Malaysia, which togeth- counos m"*mm@@s . 'ment on Tariffs and Trade allows for  Jogging &nd conversion 1o other pro- “The basic concept is to sustain  ment opportunities in
K er with  Indonesia : -countres that have not grown their . such mandatory labeling. ductive uses, But over the last 15  the resource through time, for the - -
K am aC-  tress in “environmentally friendly” . Such a campaign does not recog-  years, there has been a dramaticshift  sake of and use by future genera- Malaysia to be held in
T counts for 80 percent of artases B“; [fostrictions, tariff in-  xnize the subtlety of the wopical hard-  in attitude. Today, many Asian gov-  tions,” says Mr. Saileh Kuala Lumpur Nov. 15-
i all tropical timber GX—I . all  anl Tequirement to label wood -crisis: solutions to deforesta- ermments have taken mnote of the As early as 1966, Malaysia insti- 9
- .. : mm'-w"od products as such  tion, some industry sources say, do  clear implications of continued de-  tuted a Land Capability Classifica- 16, 1993.
- ports from Asid, recog- m"-’;ﬁ*’d to also penalize coun- necessarily mclude banning all . forestation and have taken action. tion Program. Of the country’s 33 3. . will comncide with the
T nizes that sustai able - ' ch as Malaysia, that have comwpercial uses of forest resources.  For exampile, the thres countriesthat  million bectares, about 20 million @ CONIETENCE Wi COINCICE WX
- , IStainable - made great strides in sustainable for- o do so would have a serious nega-  have accomnted for mine-tenths of  hectares, or 60 percent, is forestand  SOmpletion of the Malaysian govern-
- management of its forest =& Jatasement . . ., - ' —— the region's log exports and revenues 4 million hectares is covered by plan-  /DeLS CuTent trade and vestment
» resources is both an eco-  salleh B. Mot T g Says Timber imports will cost - Tadonssia Malaysia %ngd'hfogpgz {ation-tree crops such as rubber. Th  around the globe. Among subjects to 1
3 nomic necessity and an ' gcueraldf the Forest Research Insti- . Asia $20 billion by 2000 parts. Counties have also adopted  occupied by urban arcas be covered during the two-day event ;
;- ecological responsibility. ° leading foresty et dores - - Other laws that cosure a balance be-  Of the 20 million hectares of o nens potenEnT Tab eomort ool
) Lo ty. mﬁgg&y institates, ‘I;Al::dla& tive effect an the cconomies of devel-  tween the conflictiog goals of forest  est over 70 percent is classified as a ?;"‘é’;f:&?i' mpﬁﬂ-wd%:l;—
=t - i . . | . i dlscrl'lm'na A - '_ y countries i i = . ) - dﬂegula -
. Malaysia has developed a set of for-  the idea is to label m&qmd_as “If you don’t harvest, trees die poDhcy. ite gloom Sictions for f:mm!‘ ;‘;"ﬁm rescrve (51';"-";“]‘ tionalization. and privatization.
= mtalj’ic;lf ﬁdﬂ::a balance eaviron- - coming from ‘sustainably *  anyway,” says Mr. Salleh, who hasa .. 'syture of Asia)'rs froplca.l forests, msusl aal?anafiom? nparkage?s,ﬂ:vifdlﬂe Gther topics include and mon-
tative m;n go w,mm‘ "but_athi“sax._mi} flml I E,’h"! !’sl“'-‘!’dg‘ what is ‘sus-  doctorate in forestry from Michigan 00 are ways to slow or reverse the And bird sanctuaries or protected
- Western .countries .are able to re- been devtﬂoped deterﬁ:‘: m ﬁmhmﬁogﬂmg ry pu:ofnde tof  yend Thesesolutionsdonotenmila  forests, which are not touched. The  Roundtable talks
; strain forest product trade. o to ¢ e : ¥ mon orest  yotal cessation of the timber trade,  remainder is state forest, which is . - .
- Malaysia would face problems go:nplm‘d tropical wood comes Research Organizations. “There is a Instead, scientists advocaie susiain-  available for conversion to other with trade officials
_ with its' export of hardw&ds if & ot :sustt:emablynmmged forest or 2 percent mortaljty rale per annum, gy forest management that couples  uses. Recently, Malaysian Prime N -
well-meaning but mdiscriminating . from trecs e o aaton even “‘h"“l t mtgevm:‘::‘?. Manage-  o,mmercial use based on selective  Minister Mahathir bin Mobamad etary incentives and Malaysia's role L
T campaign to discourage conswmers  humber to Fnishod muctf ry M gﬂ? e c'hli:l'ﬂwl tya:é cutting with conservation. Expers  announced that Malaysia would s a hub for intemational trade. :
from purchasing products made- plex one” - - product is 2 com- . a]le' orest by removing old trees say it is possible for Asian timber-  maintain at least 50 percent of its On the agenda are roundiable dis- :
- from any species of bardwood, re- . The move is also Guestionable i R O N o Bty  producing countries to carefully re-  land as forest — this means not all ~ cussions with senior Malaysian gov- :
: gardless of the process used to bar- - Hight of the questionsble in  ously. ynams.caﬂga?-owmg Orest  ‘assess forestry and land-use policies  state forests will necessarily be con-  ernment officials, including Interna- L
s vest it, is successful. " Rio Earth Smaﬁﬁh% is good for the glol m to ensure that future timber remov-  verted. tional Trade and Industry Minister ‘Is.
. . : - N0 B t o b""""”“m"sm";’ b als will be adequate to supply the  The Sungai Tekam forestry con-  Rafidah Aziz, Finance Minister An- :
. aﬂ;gwf%owm orﬂ?:dd‘ needs of both export and domestic  cession, a commercial susiained-  war Ibrahim and Primary Industries .Bre
4 mere 'SA‘;?aqE:“m hat - c:ru— markets in a sustainable way. yield logging concession located in  Minister Lim Keng Yaik, as well as o
R tation m E m&“‘;f Poiyn While there is no set definition of  Pahang, West Malaysia. has been  plenary sessions with private-sector oy
alarming l?t:'iﬁ' One md“’dm 5 sustainable forestry management, the site of various studies. It is not  industrialists. isaer
. u"."m““i:d WiLa orf?st. pd themeogE such a program would include bring-  part of a protected area. The forest Top management personnel from “oth
T tshnnhngm d5, half the ori _bas:sns ing unplanned deforestation under is a typical hill forest of which 3  the business and financial sectors of -she
- ;‘Em Tl b mby the control: protecting previously logged  percent to 5 percent is not logged.  Malaysin, as well as political leaders 1a}
) -6 ‘;? mehecta.les_ gone to the forests so that regeneration can pro-  Undisturbed patches at Sungai Te- and senior media correspondents. th
' Vl}l;ld B ]mmriygso these hiad al ceed unhindered: improving the le-  kam are used as concentrated food  will be in attendance. The confer- )
] dwi eﬁym boat 460 milli = gal and physical protection of forests  sources by various birds such as  ence is being organized by the Inter-
- ready dwindl abl%oul andmlmonl985 in national parks and biosphere re-  hornbills and green pigeons, but  national Herald Tribune in coopera-
] hectares. Be t"mt ‘the rate of ;  serves; developing and introducing  these birds also range widely over  tion with the Malaysian Industrial
2“”“.3. vanished at the rate of thabotheu more sustainable systems of forest logged areas. Studies are continu- Development Authority (MIDA) -
. million hectares a year, wi N management than the present selec-  ing at the site but results so far and the Institute of Strategic and
- most thedlml‘hﬂtim declin egnln India, meé tive logging system; and continuing  indicate that few species are lost by  Iniernational Studies (ISIS). For in-
- % i, ippines, Sri Lanka 1o establish intensive high-quality logging 18 trees per hectare, which  formation contact Justin Smith at
=~ Timber has been . hardwood plantations. according to  results in a total removal level of 51  the IHT conference department in
- tont fm_‘mg au IMPOT-  Alsn Grainger. a scientist who has  percent trees removed. Hong Kong. Fax: (852) 861-3073.
tries. mFmestt " mmlucis"gmj meriit dm'mmt-. studied forestry trade extensively, T.A. Joseph R. Yoperst
It * - port_revenues’ of $8.25 Hilion_in
= 198§ But, scoording: to. the -Word: |
" Bank, Asia3s increasigly becoming e :
a wood-deficit region. Based on cur-
rent trends, imports of timber and
forest will cost the region _
.nearly $20 billion a year by 2000. :
Ta the past, based on the seeming-
'

What Malay51a Has to Offer Investors

_ ‘Continued from Page 7 o
expect to bave solved the problem by the end of the year.
In addition, the first phase of the Peninsolar Gas Utiliza-
tion Project is completed; natural gas resources from the
north now reach Johore in the south via a pipeline. The

seoondstage—.getﬁngthcgasmmthewstcoast'—-
is ongomg. The project is on schedule, and there are no

probiems, The major factor that caused the power prob-
fem was unexpected large inflows of investment. If's a
pleasant situation to be in. S

What bas bappened with Malaysia's privatization ef-
forts? Is privatization on schedule? _

Yﬁ.lntact.it'isthroughpz::vahzannpthatwm
solvhgthepowuprolglemyoujustmuomd:Tmaga
NasionalBhd,_annanopalpowgoompany.sngned_an
agrmmt]astmonthmthapnvatewustmcuonand
propenyeompany'aﬂawingthecqmpanytopuild.owp
and operate two power stations with a combined maxi-
mummpa::itybﬂ.!?ﬂ_mcgnwaﬂsﬂb;smpanymnbe
Malaysia’s first independent producer of power. Tenaga,
infact.hasbeenreo:nt]ypnvaumd.lt:snowunly'fo

téwnedbythggovan;pmtandisﬁswdqnt_he'

percen
Malaysian stock exchange.

example, smaller companies often lack the capitaf to start
partners for foreign mvestors. We maintain a list of
" down on the bureancracy for investors. MIDA has what

.London, TeL: (44 71) 409 0411. Fax: (44 71) 493 3804

- Los Angeles, Tel: (1 213) 621 2661. Fax: (1 213) 620

What does MIDA have to offer the investor? What
could 2 Europear company expect if they contact MIDA
for assistance?. . :

MIDA cun solve problems for potential investors. For

operations here. We can seck Malaysian joint-venture

Malaysian firms seeking foreign partners. We can cut
we call a “one-stop shop™ where we handle all the
paperwork. We also have Itglian, German and French
MIDA Contact Numbers:

Paris, Tel.: (33 1) 47 27 66 96. Fax: (33 1) 47 5563 75
Cologne, Tel.: (49 221) 124 007. Fax: (49 221) 136 198
Milan, Tel: (39 2) 66 98 46 14. Fax: (39 2) 66 98 47 49
Stockholm, Tel.: (46 8) 679 5990. Fax: (46 8) 611 3190

New York, Tel.: (1 212) 687 2491. Fax: (1 212) 490 8450.
Chicago, Tel.: (1 312) 787 4532. Fax: ({1 312) 787 4769.

8659.
Kuala Lumpur, Tel.: (60 3) 255 3633. Fax: (60 3) 255
7970 or (60 3) 255 0697. Interview by T.A.

Powerhouse Of The Nineties

Wafer fabrication: Malaysia's
veclmological rupability

A Strategic Location

Maiaysia commands a strategic
position in one of the most dynamic
regions of the world: The Asia Pacific
region.

Siuated in the heart ol Asia, Malaysia

offers the perfect location for
corporations seeking growth inthe
Asia Pacific region,

Politlcal Stability
Since its independancea in 1857,

* Malayslans have voted the same
povemmant into power through a
democraticsystem.

A Strong Manufacturing Sector

A This sector achieved the highast

growth rata of 21.7%

MALAYSIA HAS THE ABILI

Computer-manufacturing: -
Kevping pace wilh the hest

The Result: A strong Economy.
Malaysia has achlevad consistan!
growth over the vears. In 1891,
Malaysla achieved a real GOP growth
of 8.8% - one of the highest in Asia.
Inftation Is carefully controlled -
currently a low 4%.

More advantages for the investor

A Incentives - Liberal incentives for
imvestment are a pragmatic part of
Malaysia’s growth goais.

A Infrastructure - Malaysias
accessible lo \he markets of the
world viz an efficient network o
airports and seaporis. as well 2
through developed infrastructure
faciiies within the country. The

TY TO COMPETE INTERNATIONALLY

o L

Rubber-based goods: Indigenous
technology at its hest

govemment plans 1o spend another
USS$10 billion on infrastruciure over
the next five years.

A Skilled labour force - Malaysia
has & iabour force that is
unmatched in the region. The
workers are highly-gkilled, well
educatad, productive and are
proficient in English aswell as
otherlanguages.

A Low Production Costs - A recent
study shows that production costs
in Malaysla are 30 - 40% less than
in developed counlries.

Where is the Potential?

The devaelopment of high-tachnology
industry is Malaysia's goal for the
1880s. Potential also axists in the

per annum, with its ~—romor . |
contribution fo GDP " HANUFACTURED GOODS resource-based industries, the ancillary
fising from 19.4%in = ar ] and supporting industries and the agro-
198D 1028.1% in 1891, based sector.

A Expons of manutactured Make your investment profitable. -
goods increased from Indead, some 3,000 inlernational Z
21.9%In 1980 to 85% in manufacluring firms aradoingsoright B
1991. now, in Malaysia. e

6, Sestralion. company 0SS 0. B _ =
Malaysian Indussial Deveionmen Authoaty (MIDA), Wisma Damansars, Jakan Somantan. 50720 Hual Lumpur, Malaysa. Fax 603 2550667 Tel BO32550833 &

MIDA Londan ’IDA Cologne "7 TiiDA Stockhoim "~ MDA Wlian =

Tek: 402 0a11 Tet: 134 - 007 Tor €79 - 5390 Tol  2-2-58001986/66901639 ;

Faxr  453- 8804 Fax 136-138 Far. 611 - 3190 Fax 30-2.5700872

e
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Climbing the Rankings of
The World’s Top Exporters

Malaysia and Britain have one thing in common: the same
new car now showing the fastest-growing market share. It
is the Proton Saga, Malaysia’s national car and winner of
the 1992 British International Motor Show Gold Medal

Last year, Proton exported
18. 800 cars. 16,423 of
them to Britain. Of the
nearly half a million Pro-
ton Sagas that have rolled
out of the factory in Ma-
laysia, more than 60,000
have been

The Proton Saga, the re-
sult of Malaysia’s Nation-
al Car Project, is a good
example of Malaysia's suc-

Exports in 1992
totaled $40 billion

cess as a base for manufac-
turing. The National Car
Program has produced an
excellent-quality, afford-
able car and has spawned
a booming domestic engi-
neering and compenents
sector.

Proton is also part of the
reason Malaysia is moving
quickly up the rankings of
the world’s top exporters.
In 1992, Malaysia ranked
23rd. registering the third-
highest export growih at
15 percenl. behind Hong
Kong's 20 percent and

Ching’s 18.2 percent. The
value of Malaysia's ex-
ports in 1992 was $40 bil-
lion, vp from $35 billion in
1991, accounting for 1 per-
cmt of total global ex-

rts, according to the
Genera] Agreement on
Tariffs and Trade's 1992
anuual report.

Proton is a joint venture
with the Mitsubishi Corp.
There are plans to laxmc.h
another “national car”
company soon, which will
also be a joint venture with
a foreign car manufactur-
€T.

Since 1983, Proton has
eamed 67 percent of Ma-
laysia’s market for mid-
sized cars, against hefty
competition from imports.
Now Proton is exporting
successfully to gver a doz-
en countries. Proton will
soon produce a left-hand-
drive car, expanding its ex-
port potential even Ffur-

Imually. about 17 per-
cent of the car’s compo-
nents were locally pro-
duced. That Ggure is now

up to 75 percent. The total
number of component
vendors has risen from 17
to 106.

“We not only wanted to
produce a good quality, af-
fordable car, but were also
:ntersted m spmoffs -—_

ecering services,” says
Mohamad Nadzmi B. Mo-
hamad Salleh, Proton’s
deputy managing director
for corporate service. “We
would like 10 see more Eu-
ropean firms come in. Eu-
rope has the technology;
we have the markets. Man-
ufacturers can count on
the domestic market and
re-export their products.™

The country’s total ex-
ports are expected to in-
crease by about 15 percent
in 1993 and 1994, accord-
ing to Asian Development
Bank economists, provid-
ed the economies of indus-
trialized nations continue
to recover. Exports of
manufactured goods and
oil will benefit the most.
Exports are expected to in-
crease faster than imports
and, at ronghly similar ab-

solute levels, the trade bal-
ance is expected Lo im-
prove to $3.2 billion in
1993 and rise further to

$4_8 billion in 1994

Top: Proton Sagas roll off the assembiy line. Above: a terminal for crude oil, one of Malaysia's
chief exports.

rubber, crude palm oil and
Besides manufactured processed palm oil as well

goods, Malaysia exports as tin and tin concenirates.
crude perroleum, sawiogs,

TA.

A Firm Advocate of Free-Trade Blocs in the Asian Region

Malaysia continues to be a strong voice advocating an Asian free-trade bloc. A
trade grouping, say Malaysian officials, would provide Asian countries with a
forum for discussing trade issues and counteract the effects of the North
American and European trade agreements.

Malaysian Prime Minister Mahathir bin Mohamad has
been a central figure in the implementation of the
ASEAN Free Trade Area {AFTA) and a leading propo-
nent of the controversial East Asian Economic Caucus
(EAEC). AFTA is a semina} effort to create a forum in
Southeast Asia for trade issues. The agreement links the
Association of South East Asian Nations (ASEAN)
countries of Malaysia, Singapore, Brunei, the Philip-
pines, Thailand and Indonesia.

The Common Effective Preferential Tariff scheme is
the main vehicle for supporting free trade among group
members. Afier 15 years, member countries are
to slash tariffs 10 less than 5 percent. By the end of that
time, AFTA should represent a market of 330 million
people. By the end of the decade, the six nations may
represent the world’s largest economic region, with a
combined gross domestic product of $15 trillion.

‘When ASEAN launched AFTA om Jan. 1, members
adnuttedlheorgamzauonsﬁllhndalongwaytogo.
Citing the seven years of hard bargaining
cr&ateE.uropessmglemarket. theyhmgwenthemselves
15 years 1o remove regional trade barriers. Malaysian
officials have expressed their frustration at the glacial
speed of mmplementing AFTA agroements. They had
hoped the group would take stronger measures and
implement them sooner.

- The country took the lead late last year when it slashed

or abolished import duties on 600 products. The move,

announced as part of the 1993 budget proposals, would
effectively reduce income from tariffs by $166 million.
MohamedShenft'Kassnm.seaetaxyoflheMmstryof
Finance, has gone on record as saying, “We can go to the
GAﬂtﬂksmthourheadshe!dhigh.aswehaveshown

Malaysia is prepared to be more liberal in its trade
regime.”

The need for an ASEAN free-trade region has been
thrown into relief by the creation of NAFTA and the

Formal agreements between members
would open new avenues for trade

European Community single market While ASEAN
nations trade primarily with overseas markets, intrare-
gional trade is on the rise. This growth makes the concept
of a regional bloc more appealing. Also, by combining
their efforts, ASEAN countries ire more weight in
debating trade issues with other regional blocs.
Observus argue that AFTA countries must develop
other meaningful exchanges in order to make AFTA
successful. Mr. Mahathir has already proposed greater
cooperation in education, communications, distribution
and labor agreements,
Even as AFTA lumbers toward the easing of trade
differences between ASEAN nations, Mr. Mahathir's
government has already proposed a larger and stronger

economic grouping. The East Asian Economic Caucus
(EAEC) would bring together Asia’s capital-rich newly
industrialized countries with the labor-rich southern
countries. The result would be a balanced Asian trade
giant.

The idea was born prematurely, which was nearly
responsible for its death. After suffering through the
failure of the General Agreement on Tariffs and Trade
talks in 1990, the Malaysian cabinet developed the idea
of the enlarged grouping. The concept was released
hefore potential member countries were consulted, re-
sulting in bruised egos all round. Those injuries have
since been healed, but an agreement still faces other
obstacles,

If epacted, EAEC would include the six ASEAN
pations as well as Japan., China. South Korea, Taiwan
and Hong Kong. As Mr. Mahathir’s vision of EAEC has
become clear, some observers have lauded the concept.
They argue that if the world is divided into trade blocs,
the EAEC represenis an opportunity for East Asian
countries to band together to support comimon interests.

Much of the business infrastructure to support the
union is already in place. Trade agreements between
potential members would serve to strengthen these bonds
and open new avenues {or regional trade.

Proposed members have a balance that could aid
future development. By including capital-rich Northeast
Asia with manpower-rich and entrepreneurial Southeast
Asia, the grouping could reinforce intraregional coopera-
tion.

Mr. Mahathir said that, if adopted, the EAEC would
be “a single voice from East Asia in the defense of

worldwide free trade.”
Christopher Kuffel

When discussing and negotiating world-wide issues,

go’z your business confszsncs

required conference facilities can be found at the Shangri-La

in ﬂ{ua[a. ,fum/zwz,

Hotel, Kuala Lumpur.

clients such as the International Herald Tribune select the

No wonder leading multi-national

WEE'LE E[S.E.

but the cs‘gangzi-.fa.

Shangri-La Hotel to host their intermational symposiums.

Shangri-La Hotel, 11 Jalan Sultan lemail, 50250 Kuala Lumpur, Malaysta. Telex: 30021 SHNGKL MA. Tel: {60-3) 232 2388. Fax: (60-3) 230 1514.

Shangirit-a holel

" KUALA LUMPUR

all the

Cemgees Wamege
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Business Briefs

® A new joint-venhire in-
surance holding compa-
bnng,s :ogethcr Sime
o with the Paris-
based Axa gm:t:v;n
Malaysia, the joint-ven-
ture 3,grou];.'v Sime East
West Berhad will be
known as Sime AXA,
while in Sime
Shield Investment Hold-
ings Pte. Ltd. will take on
the name of AXA Sime.
Said Claude Bebear,
AXA's chairman, and
Ahmad Yahaya. execu-
tive deputy chairman
and chief executive
of Sime Darby, in a joint
statement: “The com-
bined strengths of Sime
Darby and AXA will cre-
ate a formidable regional
insurance group that will
provide the direction for
the industry’s growth in
the pear future.” The new
venture calls for AXA to
increase its equity partic-

msurance business. AXA
now holds a 50 percent
stake ip Sime Shield In-
vestmment Holdings Pte,
Ltd., Sime Darby’s non-
life msuranceHbusm;sson in
Smgapore, ons g
and Thailand, and a 30
percent equity stake in
S:me East West Berhad

sing 30 percent Tntee

est in Sime Sl:ueld Invest-
ment Holdings Pte. Lid.
and increased its interest
to 63 percent in Sime
East West Berhad.

@ Proton, the producer
of Malaysia’s national
car, has announced the
formation of Persatuan
Pembekal Proton (PPF),
or Proton Vendors Asso-
ciation. PPP is
to facilitate interaction
among vendors, Proton,
the government and for-
eign investors. The for-
mation of PPP follows
the Quality, Cost and
Delivery program initiat-
ed in March 1992, which
aims to improve produc-
tion methods, quality
and safety for better pro-
ductivity and faster de-
livery. Currently, 27 ven-
dors are joint-venture

companies, with partners

Taiwan, South Korea,
Australia and other

countries. There are 32

technical assistance affil-
lations between foreign
countries and local ven-
-dors. Proton’s pretax
profit last year was 407
million ringgit ($157 mil-
lion} on a turnover of 2.2
billion ringgit. A total of
104,000 cars were sold,

ipation in Sime Darby’si

g the 1991 re-

‘cord of 87.700. More

than 60,000 cars have
been distributed 10 17
countries since exports
began in 1988.
® Tepaga Nasional
Bhd. {(TNB) has an-
nounced an aggressive
deveiopment plan o in-
crease the country’s ener-
gy reserves from between
200 and 300 megawatts
to a more comfortable
level by 1994, and to raise
them 50 percent by the
year 2000. Recent power
shonagﬁ as a percenlage
of electricity s:.;};ghed
have been negligi ac-
cording to Mahmud Ba-
dri Haji Basir, TNB's
general manager (corpo-
rate services) and compa-
ny . The short-
fall is a direct result of
Malaysia’s economic suc-
cess, according to Mr,
Mahmud. who said ca-
pacity would remain
ught until 1994, The Pg:;
slan government
exped.ued the building of
power planis and has
urged consumers o im-
plemént conservation
measures. TNB aiso Sup-
ports the government's
policy of introducing
competition through the
Independent Power Pro-
ducers scheme. In April,
a -purchase agree-
ment between TNB and
YTL Corp. Bhd., a large
construction and proper-
ty company, was signed.
YTL could become Ma-
laysia’s first independent
producer of power.

& The Horizon floor at
the .Shangri-La Hotel,
Kuala Luampur, is de-
signed for executives who
are constantiy on the
move, Check-in and
check-out procedures
have been simplified, a
personal bﬂg handles
unpacking
of clothes, tea mm
making facilities are pro-
vided in the room and
personalized stationery is
availabie. A lavish com-
plimentary American
breakfast is served in a
lounge exclusively for
Horizon floor guesis,
who can also enjoy the
ﬁ of a Jacuzz an_c:IIh:

y equipped gym.
Shangri-La Hotel an-
nounced the appoint-
ment of Michael Bran-
chett as new general
manager on March 8. He
was previously general
manager of the Shangri-

La Hotel, Bejjing.

TA.

European Financing Sources

¢ European Commmmj-
ty: The European Com-
ity Investment Part-
ners (ECIP)} scheme
provides support for de-
velopment of the industri-
al and service sectors of
developing countries, in-
cluding Malaysia. In Ma-
laysia, the financial mter-
mediary is the Commerce
International Merchant
Bankers Bhd (CIMB).
Funding is provided by
the EC, while CIMB acts
as account manapger and
fnancial advisor to the
joint venture. The pro-
gram makes available four
facilities. The first are
grants of up to 100,000
Ecus (382,000) toward the
cost of identifying poten-
tial projects and partners,
and funds for general
studies. The second is an
interest-free advance of up
1o 250,000 Ecus for opera-
tions prior 1o launching a
joint venture. The third is
in the form of either an
equity holding or an equi-
ty loan by the EC via a
financial institution of up
to 1 million Ecus to fi-
naace capital require-
ments needed to set up a
new JOIDI‘. venture Qr to
renovaie or expand an ex-
isting project. The fourth

loan of up to 250,000 Ecus
for training and manage-
ment assistance. [nterest-
ed parties in Europe can
contact the Commission of
the European Communi-
ties, Directorate-General
for External Relations in
Brussels at tel. (32 2) 299

For reservations and information, please call Shangri-La Incernational or your travel agent.

0204, fax (32 2) 299 0204.
Interested partics in Ma-
laysia can contact Harris

Abmad of CIMB in Kuala

support for private com
in developing countries

facility is an interest-free -

like Malaysia.

Lumpur at tel {60 3) 261
3411, fax (60 3) 263 2386.
Genensl for Derelopenses
or
Cooperation: The Italian
approach is to foster joint
ventures as provided for in
Article 7 of law no. 49/87,
which provides for conces-
sional loans to be given to
Italian enterprises for the
partial financing of their
share capital ir joint ven-

tures. Fmancing may be’

granted for 2 maximum of
70 percent of the share
capital acquired by the
Italian partner, up to a to-
tal of 10 billion lire ($6
million). Ip Italy, enter-
pnses seeking concession-
a) fmancing under A.rl::cle
7 can submit p
e e Gl
or opment
ation. In Malaysum-
ested parties can contact
MIDA’s Iialian advisor,
Rosario Centola, at tel. (60
3) 255 3633, fax (60 3) 255
7970.
un: Deutsche Investitions
chaft mbH (DEG): DEG
fosters cooperation be-
tween comparnies [from
Germany and other EC
countries and those in
rewly industrialized coun-
tries. DEG's assistance
takes the form of long-
term loans, equity stakes
in the capital of the project
company. goarantees, as-
sisting with securing addi-
tional financing from de-
velopment banks and
consuliancy services, For,
more information contact
DEG’s consultant, Giip-
ther Piper, through MIDA
2[510!;;181‘255 L63 b
3633, fax
255 7970. @

Several financing institutions in Europe provide financial -
panies interested in joint ventures .

tribution of capital and in-
formation on sources of fi-
nancing. IFU also
provides grants for a Dan-
ish partner’s first visit to

Malaysia. The proposal -

cancomeﬁ'omaDamsh

Malaysia. Further infor-
mation can be obtained

from IFU’s head office in

tel. (45 33)

Copenhagen,
142 575, fax (45 33) 322

5240r£rom1ls

office in Malaysia, tel. (60

3) 248 9076, fax (60
4379, ax (60 3) 248

'TlleSvledisthnd_for :

Protection
and Control: This fund
promotes the transfer of

technology from Sweden.

The fund is dispersed as :
themanufactunngm'

for the a
Swedioh cqulsluon of

of residues or .

wastes that would be detri-
mental or hazardous to air,
wata'fnd sod.'l'hemaxx
mum loan is $5 million;
interest is fixed at 5 per-
ceat per year. The [oan pe-

nodmamanmumofqghr.
yw&mcludmggragepm_

Development Fij
Bhd, tel. (60 3) x‘f?}’&f
fax (60 3) 261 5

ery and ,
equipment for environ-
mental projects. Activities
include those that will re- |
duce, destruct |
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.Playmg the Qua]lty Game for a ngh-Tech Future

Malayma s mdusmahzauon drive has been so suc- .-

cessful over the past decade that despite population .

growih of 33.7 percent (to 17.5 million

, the country

still faces a labor shortage —a fact tha is forcing the.
government to turn its attention from labor-mten—
sive to h1gh-technology mdustnes |

_“We are not blessed with people,“
says Ygfn%b Te;km Ming, executive di-
rector € aya Group one of
the country’s. largest ‘manuf

and service companies. “And since
we don't bave quantity, we'd betier

*plalrthe
o the=quﬂlnygmne.

Mahathir bin Mohamad, the govern-.

ment is irying to shift the focus of the
Malaysnan Jeconomy from its present
¢oncentration on cheap labor and
low-tech industries 10 a higher pla—
tean .of invention and cxpemse in
-mgh-technology fields.

" Finance Minister Anwar Torahim
recently announced five sectors of
priority “in develop-
sment:- bictechnology, automatic

manufacturing - technology, ad- .

wrging of Prime Minister |

to help pmmote our capabilities,”

says Mr. Tajudin.
. The government recently
gronnd on the- Kulim High Tech’

. Industrial Pask in Kedah state, a
1,448 hectare site that will ‘encom-

- pass a high-technology manofactur-
ing zome, a research and develop-
ment center, a university and

polywchmc,au'ammgandsld]lscen-.' i

. ter, housungandare::reahonoenter
—-'an entire futuristic city that is
being developed in conjunction with
the fapan International Cooperation
Agency.

" Kulim is seen as the third leg of a

broke .

Malaysia Airh

northern growth triangle that also
includes Penang and Sungai Petani.
Support for the park will come from
the international airport, seapart and
umiversity in Penang and various in-
dustries In Sungai Petani.

Another huge high-tech project is
Sungai Buloh, situated in the Klang
Valley, 28 kilometers from Kuala
Lompur. The 1,600-kectare site will

‘feamre research and developrnent

facilities that are integrated with
manufachuring companies, as well as
homes and a botanical garden, The
price tag is 1 billion ringgit, with the
first phase to be completed by the
middle of this year.
. On completion of this project, the
Selangor State Economic Develop-
ment Corporation hopes that Se-
langor’s contribution to the national
GDP will increase from the current
54 percent to more than 60 pércent
by 2010. .
In.'loho:e,ana.reathanssa:dr.obe
faang a shordall of 20.000 workers

this year, there are plans for a Johore
Technology Park, which will aim at
concentraling on specific areas of
high-tech incustry nor emphasized in
the other Malaysian technology
parks or Singapore.

Other parts of Malaysia are also
doing their best 10 attract less labor-
intensive industries. Malacca, for ex-
ample, has announced that it ‘will
offer discoupts of up to 50 t
on land. leased for high-tech indus-
tries.

Malaysia realizes that to be an

attractive center for high-technology -

industries, infrastructure must be a
priority. The current budget includes
2 12 billion ringgit allocation for the
improvement: of an infrastructure
strained by vears of rapid economic

Within three vears, the country
will have a second telecommunica-
tions network with its own satellite
and fully operational fiber-opilic
lines. This will allow private compa-

MDA

The wafers coming out of this oven are high lech.

nies now using the nationa) telecom-
munications company ta provide
hetter and more sophisticated ser-
vices.

*“The swiich to high technology is
certainly on the agenda,”™ says Yong
Teck Ming of Berjaya. “It runs par-

allel 1o our programs for the eradica-
tion of poverty and an increase in
average income. We are trying to
bring about a whole new breed of
people 10 run business and industry
in Malaysia,™

JRY.

mes Upgrades and Expands to Encourage Tourism

'600 million nnggxt hag
bee.n invested in R&D -

vanced materials, électronics and in--

formation technology. “It is technol-

ogy which gives 2 country its

competitive edge.” said Mr. Anwar.
“In the past, we did a lot of put-

ting together of high-tech products,”

especially computer parts and home
electronics,” says Tajudin bin Ramii,
chairman of Technology Rescurces
& Industries (TRI); one of the lead-
ing private telecomymunications
firms in Malaysia. “Now I think it’s
time to move on 10 the next
wehavetodmg: things. If’s a natu-
ral evolutipn.™

To this end, some 600 million

ringgit ($232 million) has been desig-
nated to strepgthen Malaysia’s re-
search and deveJopment institutions
and to emcourage collaborative re-
search between these institutions, the

private sector and universities. Ma-.

laysm.mtendstommse the nation-
al R&D ditwre from the pre-

sentlevelofOSperumtofG_NPtol -

percent by the year 2000.

Bat the government. expects the
private sector, share of the expend;-
nire 1o rise from 20 percent 1o 40

. percent; “The private sector .must
wark. fogether with the government -

Inspired by the success of other Asian carriers, Malaysia Airlines has its sights
set on becoming one of the industry leaders over the next decade by upgrading

.‘"Iheauhnemdusn'y:sa tough one,
. especially now,” says Kamaruddin
Ahmad, managing director of Ma-
laysia Airlines (MAS). “You have to
do what you can to get an edge on
~ the competition. But we are getting,
somewhere. Qur staff has worked
veryhardoverthelastyea:anda
half to improve service and find out
what .our customers want.”
Malaysia Airlines is also speneﬁing
" rnoney to retain Its competitive edge.
The airline will invest 10.3 billion
ringgit (54 billion) over the next five
_years to acquire 72 new aircraft, ye-
placing every plane in its interna-
tional fleet except recently pur-
chased 747-400s. .
. The acquisitions will be financed
through- a 1.75 milliop ringgit rights
issue approved by the majority
shareholders last -August, and
through bond issues, mternal financ-
. ing and loans. Company coffers are
also flush with funds, with a 371
million ringgit profit for the financial
year that ended March 31 ontop of a

The airline is adding 1o its already
lengthy list of international destina-
tions. A new service between Kuala
Lumpur and Surabaya, the thriving
Irdonesian industrial city, Kicked off
on March 31. By the end of the year,
MAS hopes to initiate flights con-
necting the Malaysian capital with
Rome, Dacca in Bangladesh and
Cebu City in the Philippines.

Frequency is being increased to a
pumber of cities, mecluding Sydney,
Melbourne and London. Mean-
while, two additional Chinese desti-
nations are in the cards.

MAS is upgrading its fleet with
the latesi in in-flight services and
entertainment. Recent innovations
include an in-flight satellite tele-
phone service that cap connect pas-
sengers with any point on the g,lobe.
individual video screens with a
choice of six chapmels, a compact-
disc-powered music system with ste-
reo sound, and video games.

" These high-tech services are cur-
rently available in the first and busi~

- in-flight service and expanding its fleet and route network. At the same time, the
airline will be trying to fend off increased comy
forging alliances with other Southeast Asian air]

petmon from U.S. carriers by
lines.

Kuala Lumpur, London and Syd-
ney, but MAS hopes to have all 747-
400s equipped by July.

“The passenger reaction has been
very good so far,” says Mr. Kamar-
uddin. “We have people calling in to
see if their flight has these facilities.
‘The next step is upgrading economy
class with these features. After that,
we are exploring, the possibility of
having a smafl in-flight business cen-
ter with fax .rmachines and laptop
compuiers.”

Competition from U.S.-based car-
rers on Pacific routes has forced
many Asian airlines to re-examine
their marketing strategies. Some
have slashed fares, buit Malaysia Air-
lines has decided to fight the compe-
tition through an unprecedented fre-
quent-flier alliance with regional
rivals Singapore Airlines and Cathay
Pacific.

The airlines are currently forming
a separate company to administer
the program, which should be opera-
tional by the end of this year.

A. AN LLOYD

New destinations in Europe and Asia are being planned.

pose,” says Mr. Kamaruddin, “We
have to be realistic — frequent-flier
programs are very attractive to cus--
tomers. But I believ. hat our pro-
gram is more attractive than similar
programs in America because our
passengers will be able to make use
of their passes on three different air-
lines.™

Meanwhile, the airline is workmg
actively with the Malaysian Tourism
Promotion Board to increase the
number of inbound visitors. Cur-

on a special promotion called Visit
Malaysia Year 1994, which will fea-
ture many special events and promo-
tions, as well as special airfares like
the Visit Malaysia Pass, the aerial
equivalent of a rail pass.

“We bave adapted a strawepy of
directly supporting [overseas] tour
operators.™ says Ahmad Bakri Shab-
din, director general of the MTPB.
“We're in the middle of an intensive
sales blitz, bringing tour operators to
Malaysia to see what we have :’o
J.RY.
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\LAYSIA

Powerhouse of the 90s

A ma)nrmtu-nauomlmference convmedbythelnﬁemuomlﬂemldTnbune.&neMahysmn Industria!
Development Authority (MIDA) and the Institate for Strategic and International Studies (ISIS).

Prime Minister Dr. Mahathir Mohamad, Finance Mmts:erAnwaerrahm. Internutional Trade & Industry
' 'MnuseraﬁdahAmmdmhﬂkevmmbnsm‘tthnhysmgmmm:m'ﬂpamapaumr}usconferenceon
--"deemd!maesnnemOpparmnmmMa&zym The conference will wke place in Kuala Lampnr on

November-15-16, 1993,

THE MALAYSIAN TIMBER
INDUSTRY DEVELOPMENT GOUNCIL

BERJAYA

- - The conference is co-sponsared 'by the abuve m'gamzanons

-Jum
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For further mfurmation, plesse conuct

Br Hugerty. Inwernational Hevald Trimme, 63 Long Acre, London WC2E 9H, England
miu © Tel: (44 711 836 4802 Fax: (44 71} 836 0717

or

Sﬂu.lh ImermEIumll'- Herald Trbune, 7tk Fluor, Makeysia Building, 50 Glowcester Ruud, Hung Kung.

“Tel: (852) 861 0616  Fux: (352) B6I 3073
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SUSTAINING OUR HERITAG
FOR THE FUTURE

it

developed couniries.

under forest cover.

" Since 1901 Malaysia has been leading the rest of the world wilh her

susmmnble forest management. i has been aftested and confirmed by
international organisations such as the International Tropical Timber

Orgamsauon {ITTO) and 1he Food and Agricultare Organisation (FAQ)

that Malaysia's forest management policy is one of the best amongst

" tropical countries and even exceeds the standards established in some

As the second largest revenve eamer, the imher industry in Majaysia
also provides direct employmen for 160,000 workers. Mence, it does
nol make sense for Malaysia w destroy her rainforest.

A boycotl or other trade restrictions would only lessen the economic
value of the fores1 and would resull in increased forest clearing for
other purposes. The main cause of deforestation is paverty, the result
af slash and bum practices. Mulaysia has successfully reduced 1he
problem of rural poverty and shifting culvivation through ap on-going
sysiemalic development progAMme.

As a developing country, Malaysia is totally commilied in maintaining
her forest and ensuring her forestry industry remains sustainable and
viahle foc future generations. The government continuously improves
its sustainable forest manapement through sovnd and prudent
harveslipg praciices and cOnservalion pogrammes.

Mialaysia is fully aware of the [act that the world's forests are essential
in preserving the delicate batance of the plohal ecosysiem and reguires
a pragmatic global response.

Malaysia ealls-for a comprebensive and holistic effort 10 ensure that by
the end of Lhe century, at lesst 30% of 1he Jand area oo Planet Earth is
forested. We in Malaysia will ensure that 50% of our land remaing

It is QUR FOREST ang we are commitied Lo sustuining our heritage.

%MTIIZ

THE MALAYSIAN TIMBER
INDUSTRY DEVELOPMENT COUNCIL

For mdrt i rmalion plesse el The Malsysian Timber Indmiry B elopment Cooncil,
OB, D Flony Banpopan Arab Malaysan, §5, Jalan Rap Cimlan, 50200 Kvala Lonpar, Malaysa
Tel: 03-2323999 Fax- 0%-1385576
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ASIA PACIFIC. A US$3 TRILLION MARKET WITH 1.6 BILLION POTENTIAL CUSTOMERS ACCOUNTING FOR S
TWO-THIRDS OF THE WORLD’S WEALTH. MAKES SENSE TO TAKE ADVANTAGE OF IT, NOW, .

THE COMMUNICATIONS DEPARTMENT, SIME DARBY BERHAD, WISMA SIME DARBY, JALAN RAJA LAUT, 50350 KUALA LUMPUR, MALAYSIA. TELEFAX: 03-2087308 TELEX: SDMAL M
' : A 30038

Sime Darby. Southeast Asia's largest multinational. With more than 80 years experience in the region, widely diversified businesses, market capitalization of over %i‘ - u.

US$2 billion, a 30,000 workforce plus a comprehensive regional operational network spread throughout the Asia Pacific, Sime Darby will help you talk ‘:’ P'; L R "

to the region's multi-lingual and multi-cultural 1.6 billion customers, effectively. SOUTHEAST ASIA’S LARGEST MULTINATIONAL CONGLOM:ERATE ':‘. o . E
. FOR FURTHER ENQUIRIES. PLEASE CONTACT: Y - -

- - - —_— . S e el




* .

. prices hi

International Herald Tribune, Monday, April 26, 1993

CAPITAL MARKETS —
French and German Iséu'es_' -
Decline Despite Rate Cuts :

' Internnsional Herold Tribuse - .
PARIS—chhandGmmboudmketssoldofflast

week, despite the near Continent-wide reduction in short~
term 1nterest rates sparked by the Bundesbank. Analysts
said they saw the profat-taking in France as shori-lived and .
Wm:rmumsmmdmmmitgmwmlmi—m
— OVET COoming mon Germapy, however,
cutlook for further declines fn long-term rates is le{sb:ight. the
the“;mﬂn:g;rmy_ that recession conld lead to a doubling of
oo De Potsnhzummmtmbudgez deficit estimated last July and
:lnmpable of makirig the hard - Th :
ecisions needed 10 reduce the e hest prospecis
structural deficit, has left ana- . e .-
iys:.slg_oubting whether the ield 1O rising prices and
on 10-year governmen: bonds 3 3 e B
has much room to decline be_fanmg)’leldslﬂm
yond 6.61 pereent where it end- Framee,
cd last week. - ' : '

With long-term rates Jocked K -
and very shon-t&ﬂnaﬁr:ltes tikely to cofheﬁnne'to be a':ltdas the
recession emerges, ysts predicted German yield curve
would steepen with short- and medium-term ratés movyilnglm.

_Thebeslprospacts{orﬁsingpricsandfaj]ingyieldsishFranne.
with the franc now in a_ vittuons cycle: rising on the foreign-
exchange market as domestic interest rates decline. ~ -

The franc ended the week at 3.376 per mark, 2 mere 0.66 p L
below its central rate against the mar Analysts:xpeeuhem
France 10 limit appreciation by using demand for the curréncy as an
opportunity to speed up the reduction in mterest rates. :

‘The collapse of the risk ‘premiur the market had imposed on the
fFra.ncll:arsbemmlﬁA month ago, three-month rates on the

rench franc s 2.44 percentage points. or 244 basis points,
abmempmbhﬁemﬁnmmwlmmmisspmpﬁas
dewn o 56 basis points and expectations here are that French rates
can be maneuvered below German levels as long as confidence can
be maintained in the stability of the franc-mark exchange rate.

However, France is expecied © tread canticusly. There are con-
cermns the crisis buildmg against the paseta conld widen to a system-
wide problem, as coald the upcoming votes in Denmark and Britain
on approving the Magsstricht weaty oo European currepcy union. |

The risk premaium on long-term rates bas also fallen, with 10-year
French government bonds now yielding 50 basis points more than
German government papex, compared with 68 a-month ago. Ana-
lyﬂ;se;}mssg:udngmwmgbacktoatlwstthehistoﬁclowoﬁs
basis points. But, as in Germany. the largest gains expected from
<oming reductions in interest rates are expected to be reflected in
short- and medium-term paper. e
c Thiswﬂa:;r?ecledinthcmsponse_mNomayifisgwoi_Bbﬂﬁon
Tancs. Tves issue carrying a coupon pexcent and
offered at a slighﬁscount 10 yield 25 basis poin s
French government paper was a blowout, with the subse-

quently narrowing (o four basis points. An estimated 35 parcent of
the issue was sold to investors ontside France. Norway swapped a

© See BONDS, Page 17

THE TRIB INDEX

Inlemalional Herald Tribume World Stock Index, composed
dmgwmmwmm.
Weak ending Aprfl 23, dafy closings. Jan. 1992 = 100.

072
we |
+H1.47

+3.38

Capltal Goods . 100.41 101.14
Raw Malerials  102.00101.81
Finance 10058 9872 +148 ConsumerGoods D540 8524
Services 10836 11066 -208 Miscellaneous 10352 100.14

The indax lracks U.S. dolter valuss of siocks in: Tokyo, New York,
London; and Australia, Austria, Beigium, Canads, Denmarik,.
mmmsu'm-hm_mm,mm
Zaalend, Norway, Singapore, Spain, Swaden and Swilzesiand. o
e cass of Tokyo, New York and London, iha index is composed of
the 20 top Bsues in torms of market cepiafization. in the remaining 17
counirias, the ten fop stocks are tracked. )

Energy 10027 10424 -351
(eiliies 111.78 110.72 +0.96

~TCURRENCY RATES _

| Speculato rs

cwrrency crisis that has added a new clement
10 a clos¢ Spanmish general-élection race. -

3 3 “This could bardly come at a worse mo- change rate.”
Speculation against the catrency was ram- 2 y T ex
pant Fﬁdayo:s nsvalutehe “The Deul.  ment for the government,” an EC diplomat Pﬁn:e Minisier Felipe Gonzilez sounded
sche mark rose 10 74, 10 pesetas to from 72.77:  Said. *“The man in the strect invariably 5285 the same nole on Friday. declasing during an
Thursday. The pesela’s fall came despite i~  Gevalnation as a sethack, and if they have 10 offj5al visit to Warsaw that megmrmﬁm
iervention by the Bank of Spin, aod it was U0 it now it could be electorally fatal”  ga5“derermined to maintain te parity of the
Kfted only shightly by concerted support from Mr. Solchaga smck 1o econamic groundsin  pecaiy ™
European Community central banks. lﬁsddemeofthemnmmnﬂingmonemy . : .
P — . 1o, Siability "ecessary for the recuperaion of Persisien economic problems, especially
. D“El asseriion Sahurday in Pamplo- the cconomy, the struggle against inflation  UTemployment pearing oL have re-
ua by Finance Minister Carios Solchage that 04 the mrupgle against unemployment doced public confidence in the Socialists,
mm@mﬁ&mmm He said that in this, he had the support of mh%vebemmpm-ermSpmmrmom
mp%“me“‘ e aotbe,  Other members of the EC's exchange-rate 10 years .
anzlysts said over mechanism. “Our friends and allies inudethe _ Recent polls have put the opposition Popu-

devaluation was likely. :
With peneral elections omly six weeks

Lie in Wait for Peseta

away, the new nm on the peseta
devalued twice last year by a total of 11
percent —1is bad news for 2 Socialist govern-
ment already under pressure from & rejuve-
natad conservative opposition

EMS zlso believe this and have therefore
supported us,” he said.”

—which was Despite nsing unempicyment and other
economic problems, Mr. Solchaga said, the
Bovernment o}uuuld not. “succumb 10 ul)h;
temptation of an expansionist policy that
ignores the prudence of mainiainig a stable

lar Party about even with the government im
the campaign for the huae & election.

EC Faces Difficult Agriculture Talks

-ministers are o Start a marathon meetin,
Tixembourg cn Monday o thrash out fann
prices and milk guotag for the next 12 months.

tas together,” a Danish official said. Denmark
holds the rotating EC presidency, “We'll strive
for agreernent even if 1t takes until Thursday.”

ment could be reached pext week g
potitical crisis in Italy and a recent
government in France.

%chen's plea for the Community 1o abandon

' Conpiied by Our Sicf From Dispatches
BRUSSELS — Community farm
m

- “Decisions must be taken on prices and quo-

Other BC diplomats were doubtful an agx:.:
of

“The ltalians and French are likely to seek

Hong Kong Notebook

its “anpual masachistic ritual™ had fallen om
deal ears, one official said.
London in Febmary that the EC should follow
the U.S. example and set prices for several years
insread of anrmally.

The Commission has proposed
package with reductions for cereals and other

products
and a freeze for most other itemns, including rice,
olive oil, wine, fruis and

While the Commission has recommend
freexing these prices at their 1992-93 level,
France and Germany as well as the European

EC's overall framework for pricing, subsidizing

and stockpiling produce and taking land out of
production

uetion.

Germany has published a 15-point memo-
randum on how the reforms should proceed.
but some of jts suggestions wifl not ﬁ.o down
well&wguits EC partners, officials sai

A dispute is also expected pver the enl
for CAP reform. hammered out by ﬁ Com-
mission with the United States in November as
a step toward reaching a new General Agree-
ment on Tariffs and Trade.

‘The French agriculture nrnister, Jean Puech,
said a1 a Paris congress of farmers Friday that
France did not accept the deal with the Uniled
States as it would lead to additional sacrifices

at a conference in

a modest price
agreed upder lasi year’s farm reforms,

ed

t have the idea on the

" more time,” one diplomat said. ground hat this will reduce farmers’ income.  from farmers.
The of 2 difficult farm-price meel- A second t is expected over plans for However, other EC members are thought 1o
ing showed that Farm Commissioner René reform of the Agricultural Policy, the  be reluctant 1 renegotiate the hard-won deal

with the United States {Reuters, AFP)

A Market’s Ri

Mectic trading in 2 new issuc from Thailand and a

Study Finds
Wary Cheer
In Germany

te of Passage

iance Telephone’s $275 million issue fa October
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So::ﬁé Changes

In Russian Plan
Disturb EBRD

Cunpiled by Our Siaff From Duspoarches

LONDON -~ Russia bas put for-
cign aid a1 risk with some “rather
distrbing™ modilications that Pres-
iden1 Bons N. Yeltsin's sovernment
made in its economic reform pro-
gram 10 (ry 1o please public opinion
abead of the weekend relerendum,
the chief economist of the European
Bank for Recoastruction and Devel-
oprent said Sunday.

John Flemming, the EBRD offi-
oial, said the changes. which in-
cluded increased supporni for the
poor and for ailing industry, would
boost povernment spending and
threaten 1o agpravale Russia’s al-
ready-high inflaticn.

This, he said, could throw inlo
question the 343 billion aid pack-
age for Russia that was agreed ta
this month by the Group of Seven
leading industrial natioas ai their
meeting in Tokyo.

The G-7 agreed April 15 1o give
Russia 343 billion 10 help support
its reform program. But Mr, Flem-
ming said some of that money had
been carried over from [ast vears
5§24 billion aid package. and not all
of jt would be disbursed this year,

“It is not certain that (hey wili
get a higher proportion than they
did fast year,™ he said.

Jacques Atlali. the EBRD’s
French president, said Jast week that
the bank now considers assisting
Russia and the other republics of the
former Soviet Union a top priority.

Most of the bank’s activities so
far have focused on the countries of
central Furope, with Poland, the
former Czechoslovakia and Hun-

accounting for half of the 92
projects launched by the EBRD.

While criticizing Russia for sofi-
ening some of its program ahead of
the referendum on Russia’s political
Euuu'eed— whick Mr. Yelglc!sin was

0 Win — Mr. i
expeclmd that the kind of m
shock therapy carried out in Eastem
Furope may not be the answer for

are adding value but are noi
profitable, and 10 clese them all
would not aecessarily relieve the
budget.” he said.

Russia launched its economic re-
rmumgn‘amnlﬂnsunoflm
with initial maves (0 remove price
contols followed by 2 bold cam-
paign to privatize state-owned firms.

Byt the couniry shunned the
~shock therapy™ followed by East-
erm European countrics in ahan-
doning the centralized economy of
commupism. In Poland, where in-
dustrial output fell 26 percent in
1990 and a [urther 12 percent in
1991, unemployment is expected 10
rise 1o 16 percent this year. '

Tn Russia, enemploved are offi- '
cially listed as fewer than a milbion
people in a work foree of 70 million,
but Mr. Flemming said the true
number was probably much higher.

The EBRD has described the pri-
vatization campaign as the most en-
couraging clement of Russia’s re-
{orms, The G-7 aid package includes
a 8300 million fund to belp privatize
that would be managed by the Lon-
don-based bank.  (Rewrers. AFP)

® G-7, East Bloc End Talks

Economic officials from the G-7
nations ended two days of talks with
coun/ from Easien Europe
Sunday by drawing up a list of mea-
sures that would promote economic
development and market reforms in
glde l!'nr;s‘mer Soviet I;Ioc. the Associat-

reported from Tokyo.

r'f‘he mndollﬁ;asu-Wen conference
of ministers of economy, industry
and trade, following one heM in
May 1992 in Germany, mentioned
23 specific actions for members of
both groups. But the group’s pro-
posals Tack teeth, with the closing |
statement pointing out that “the
Farticipams paid arneation 1o the |
aci that this idemification did not -
mean pledges for cooperation.™ :

Russia. Ukraine, Belarus. Ka-

E-Eﬁg%‘ﬁ’f“" ..._._.

gust of proposed deals from bommowersin 1992 was placed with Asian investors.

severs] countries suggest that Asia’s equity-linked  The downside protection afforded investors by

bond market is growing up fast. But plans by several  the bond component and their reasonably priced Reuters

Asian compsanies to nim Euroconvertible bonds,  premiums weighed against Asias stock-market BONN — The lfo economic re-

securities that perform like honds and common  volatility also are raising inlerest in convertibles search institute said Sunday that it

stocks, will quickly test the market's maturity. for Gomestic use in Asia, a sign of regional finan- had detected a cautjous rise in opli-
“We've seen a steady flow of i cial markets” further sophistication. mism among companies in Weslern

names like Jardine Strategic, Dairy Farm and  This month Indonesia saw its first domestic Germany's wholesale and retaif

. .Philippine Long Distance Telephane over the
six months,” said Steven Petersohn al Mgg
Pacific in Hong Kong, which specializes in rading
equity-inked derivatives e're optimistic the
market can handie an additional Moyry.”

. For capital-hungry companies in Asia —
where equities are king and debt markets have
been slow 1o dwdm raising money
meant 1apping their stock markets
rights issues or equity placements.
3ul more sophisticated balance sheets and a
desirs by foreign investors who favor equity-linked
fixed-income instruments 10 buy into booming
Asiz has precipitated a convertible-bond push.
The issne by a Thai blue-chip property develop-
u-.land_&!-lonssuPublicCoaoHﬁﬂm_lx;l}h;m]of
bonds yielding 5 percent and cowvertible into
shares in 2003 soared in its first days last week.
‘With a par value of 100, the first boad went to
102 at Tuesday's openma::d hit 104 Friday.
Underwriters bad picked up at 97.125.
“Although in or the United States you
could raise $50 million in a phone call, this is a
significant issoe in a new market,” said lan Han-
narn, director of capital markets al lead voderwrit-
er Roberl Fleming & Co. in London.
ch:aﬂgforwnm‘blebmdsfmm:\sim
comnpanies has recovered from a general dowmtuen
in prices, tight liquidity and a spate of issues

WO, years 10 Mr.

| “lefta market behind them.™
But, with at least four Asisn convertible issues
expected and more ramored in the pipeline, is the
market deep enough to bandle the ing pace?
- “I"m concerned about the Bow of deals,” said Mr.
Hannam of a partial list that includes Kong's
Jardine Strategic ings and Dairy Farm Interna-

Holdings
tonal ($550 million); Korea's Samsung Electronics
(5150 million); and a second Thai issne, Finance
COne, “Invesiors can only take so many road shows.”
Others, however, shared Mr. Petersohn™s opti-
mism. “There is & scarcity of paper vut there,”™ said
Mark Hantho, head of equity capiial markets at
Morgan Stanley Asia in Hong Kong. “We see a Tot
of international interest in strong Asian companics
i alotof-l!m'openn ful:dl:n-“ looking
“A are looking 1o increase
_their weighting in Asia,” seid Carol Basrazone,
head of equity syndication at Barclays de Zoette
Wedd in London, which also plaas a $36 million,
10-year convertible issne for a Taiwanese shipper,
Sincere Navigation, within a month.
Mr. Hantho believes more Asian issues will be
. engineered 1o comply with US. restrictions on

" Tt also appears thal Asian investors are taking
greater interest in the relatively new market. Trad-
- ers estimate 30 percent of Philippine Long Dis-

convertible, a 25 billion rupiah ($12.1 million)
issue by the P.T. Charoen Pokphand agribusiness
concern. Several snch issues exist in Thailand and
many in lndia.“Asthelowlmarkel,gcungggﬂ.as
it surely will. we’ll see people start 10 rade them
more often,™ said Barry Yales, institutional sales
director with Vickers Ballas in Hong Kong.

Wharf Moves Closer to Harbour
Wharf (Holdings) Ltd. has raised 1.27 billion

Hong Kong dollars ($164.4 million) to fmance a

privatization of Harboar Centre Devélopment

Ltd,, Reuters reported,

Wharf said over the weekend it had the
deal with its t company, World International
(Holdings) o streamiine Wharf’s group

structure and eliminate ap overlap of operalions
between it and Harbour Centre.
Wharf is offering the hotel concern’s minority
shareholders nine dollars a share, a IS percent
jium over Harbour Centre’s closing price on
mday, before 1rading in the stock was halted.
Wharf owns 56 percent of Harbour Cenitre, 10.7
percent is held by Hongkong & Shanghai Hotels,
Wharl will proceeds of around 123
billion dollars from the new share issue 1o pay for
the privagization offer.
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The spring session ol the Guangzhon i
which ended Sunday, ran only 10 days instead of
the usnal 15 and focnsed on textiles and light
industrial products instead of including automo-
bies and other beavy industrial products, United
Press Intemnational reported.

In line with Befjing’s trade reforms, leaders of the
twice-yearly frade fair in the city also known as

Canton, largely cut local trading loose
from central control by allowing provincial and city
vors tl:uloorganézeﬂ_s&rmu:hibiﬁm_
orcgn and Chinese Companes

mﬁyomms cause each

56,000. The mmber of Japanese arendees plunged
30 percent from the spring 1992 session, to aboul
2000, the newspaper Ta Pao said, mainly
becauss heavy indnstrial goods were not offered.

Kevin Murphy

sectors.

In its latest monthly report Ifo—
one of Germany's five leading eco-
nomic resc¢arch institutes — said
that in the wholesale secior, the
business climate was “less un-
friendly™ in March than i1 had been
in February,

The number of companies ex-
pecting a poor Six months had
dropped 1o a quarter of those sur-
veyed by Ifo. down from one-third
in February.

Many businesses felt the down-
ward pressure from the recession
was easing.

In 1be retail sector, Ifo discerned
less pessimism than previously
scen, larpely due 1o a pickup in
demand and revenue.

The Ifo surwey comes on the
heels of a recent report from the
Federal Stanstics Office showing,
that retail sales {or all of Germany
last year climbed a preliminary 2
percent from 1991, It said sales
were gp L1 percent in Wesiern
Germany and 1.7 percent in East-
ern Germany.

zakhstan, Polopd. Hungary, the
Czech Republic and Slovakia rep-
resented developing European na-
“There are many enterprises that  tions at the meeting.

Brazil Speeds Privatization
 To Fight Massive Inflation

Compeled o O S1aff From Dispaiches

BRASILIA — President Itamar Franco launched a plan over the
weekend to fight inflation by slashing interesl rates. speeding privati-
zation of state companies and limiting government spending.

“This administration did not tovent the inflation, bunger and
social misery which have taken hold of Brazl.,” Mr. Franco said in a
nationally broadcast speech Saturday. “We inherited these ills.
Today, we are prepared to take the [irst steps to combar them,™

Brazil's economy es -erienced no growth in 1992, but inflation
roared. with prices rising 1.149 percent for the year.

Detnils were announced by Finance Minisier Eliseu Resende, who
said the government would immediately implemen: a $6 billion tax
package that was passed in February by the Congress.

He said additional revenue would be raised by accelerating the
privatization program. “All companies originally listed for privatiza-
tion will be sofd during the life of the current administration.” he
said. “[n addition, the government will sell shares in companies in
which i1 minority boldings ™ The Franco administration is
due 10 leave office Jan, 1. 1995, {Rewters. Knighr-Ridder) | .

Russia. There, he said, the cost of
allowing companies to fold could
exceed that of keeping them afloat.
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The Week Ahead: World Economic Calendar, April. 26 - 30
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SAFRA REPUBLIC HOLDINGS S.A.
LUXEMBOURG

NOTICE IS HEREBY GIVEN by the Board of Directors of the Company thar the Annual General
Meeting of Shareholders of SAFRA REPUBLIC HOLDINGS S.A. (“SRH") will be held ar the Hétel
Royal, 12, Boulevard Royal, Luxembourg,

: on May 12, 1993 at 11.00 a.m.

for the purpose of considering and voting on the following matters :
1. Chairman’s Statemenr.
2. Statunory Auditors’ Report.
3.  Approval of the parent company only unconsolidated financial statements for the year ended
December 31, 1992,
4. Discharge of the Directors and of the Statwtory Auditors concerning their duries relative to the
eudedag:ccmber 31, 1992 i g yer
5. Approval of the proposed appropriation of USS 1,215,506 to the legal reserve, reduction by
USS 246,289 of the reserve for treasury shares, distribution of a dividend of US$ 2.25 per common
share and carrying forward of the balance of the profit.
6. Election of the Board of Directors and of the Statutory Auditors for 2 new one year term. All the
Directors are eligible and stand for re-election.
7. Ag};proval of the consolidated financial statements of the Company for the year ended December 31,
1992
To extend the validicy of the Company's authorised share capital of US$ 200,000,000 10 be represented
Ez 40,000,000 authorised shares for a further peried of five years from the date of the publication of
¢ Resolution of the Annual General Mecting in the Mémorial.
To authorise the Board of Directors to proceed with the issue of the authorised shares, 2s deemed in
the best interest of the Company, without granting preemptive rights to the existing shareholders.

9. To extend the validiry of the Board of Directors’ Resolution to repurchase up to a total maximum of
400,000 shares of the Company for a further period not to exceed 18 months, under the same condi-
tions as previously resolvcm the Board for the purchase by subsidiaries of che Company.

10. Miscellaneous and individual proposals.
The Board of Directors

NOTES:

The remirtance of the form of proxy will not pre-
clede sharcholders from attending in person and voting
at the mesting if they so desire.

All the resoludons covered by the Agenda may be
passed by a simple majoricy of all shares represented ar
the meeting.

Any shareholder whose shares are in bearer form and
who wishes to attend the Annual General Meeting muost

produce a deposirary receipt or present his share certifi-
o admisoon,

a receipt ar offices of SRH &t Shareholders may obrain copies of the documenta-
32, Boulevard Royal, Luxem uri.a:ru:lam-thanMay tioa listed hercunder:
10, 1993 & 5 p.m. The sharcholder may obuain the 1. This notice

2. The 1992 Apnual Report including the Chairman’s

depositary rece and;fmﬂ-ed. the form of proxy,
from any of I:heﬁ.nks listed below by lpdgf.ng the share Stasement, the Starutory Auditors® Repor, the consoli-

i the bank d
by whom ;mu{soﬁus;mm&o;nyeof the dated and parent company only unconsolidated finan-
banks listed thac shares are 5o held. cial strements

at the Company's registered office and from any of the

Any sharcholder whose shares are registered will banks ar the following addresses:

manojao{the.‘\nnu;l(;qinlm' at his
on the register, together with a proxy
for use at the meeting. The proxy should be lodged a
SRH's offices in accordance with the above instruc-

ripns.

* Union Bank of Switzerland, Bahnhofstrasse 45, 8021 Zurich
* Union de Banques Suisses (Luzembourg) $.A.. 36-38 Grand-Rue, 2011 Luxembourg
* Republic National Bank of New York, 30 Monument Streer, London EC3R 8NB
* Repnblic National Bank of New Yorh (Suisse) 8.A., 2, place du Lac, 1204 Geneva
Republic National Bank of New York (Suisse) 5.A., Via Canova 1, 6900 Lugano
Republic National Bank of New York (Suisse) 5.A., Stockerstrasse 37, 8002 Zurich
* Republic Natiopal Bank of New York {Luxembourg) §.A., 32, Boulevard Royal, 2449 Luxembourg
Republic National Bank of New York (France), 20, place Venddme, 75001 Paris
R:lpublic Nationa] Bank of New York (France), 2, avenue Montaigne, 75008 Paris
Republic Nariopal Bank of New York (France), Sporting d'Hiver. 2, avenue Princesse Alice, 98006 Monte Carlo
Republic Mational Bank of New York {Guermsey) Ltd, Sarnia House, Le Truchot, St Peter Port, Guernsey, Chanmel Islands
Republic National Bank of New York (Gibraltar) Ltd, Neprune House, Marina Bay, Gibralar

* Paying Agem of Safra Republic Holdings 5.A.
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Astros §, Pirates 4: Eric Aathony's two-run

double off reliever John Candelari;

ams on
wenl lo third op Junior Felics single and
ry.

scored on Dave M.

-per
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is

ian

quino induced
2 highlight-
g Houston

ght innings as

ng innings for his
g Bob Tewkshu

Cabs 2, Reds 1: In Chicago, Steve Buechele  [irst victory witk the Phillies as the home team

In Denver. Luis

Aquino and two relievers combined to scatter

he
J
&

10 power Cincinnati
past Chicago at Wrigley Field.
and a single. His first
majors came in the first inning.
. Oliver's homer, his first of the scason, came
in the seventh inning and was the second slam
of his carcer. He also hit one Ocr 1, 1991,

agamnst Atlanla,

ing against Andy Ashby

pding broken-bay hits hy

seven scoreless innings. In
20 and Jeff Conine.

2
the seventh, the Rocikies loaded the bases on a
single, error and a walk, but A

Alex Coke 10

m Browning win his first’

Reggic Sanders hit two-run
game since last June 26. Steve Lake homered

red from Kansas City on

7, repeatedly wriggled out of j

March 2
his way to pit

s 1: In Montreal, Ken Hill

agadan’s groundout.

[u]
10ta 1.9

g Pittsburgh.

Braves 11, Cardinals §: In St. Louis, Pete

Smith pitched six-hit ball for ef
Atlama routed strugglin

pame
Dodgers 3: 1o Philadelphia, Dap-

ny Jacksom pi

fly out for the third ont.
. Montreal had 12 hits.

as both teams took advanta;

NL ROUNDUP

homers in one

played Sarurday:
iched seven strol

gles, incl

Benilo Santiz

chin

games

Reds 15, Cubs 5 Chris Sabo and Joe Oliver
both hit grand slams — the first ime since

n%es and Lamry Walker hit a solo homer

Florida added z run off reliever Jeff Parrett
in the eighth. Jerald Carr hiv a pop-ly single,
Padres 5, Mets 3: In New York. Phil Plan-
tier and pinch hitter Derek Bell each hit two-

John Vander Wa| drove in three runs with
run homers to help San Diego win

The Marlins scratched out the game's first
tove 5

Tan in the second ingy

‘With one out. Buechele hit a line drive that -

center [ielder Cesar Hernandez dove for and

Sabo drove in 2 career-|
Mardins 2, Rockles 1:

his homer. two doubles

Bip Roberts and
slam in the

bompers. helping T

Expos 6, Glan
Philies 7,

Los Angeles 1o pitched a four-hitter and doubled home 2 run

series and send the

Aquino, acqui

Win

1955 that Cipcinnali had hit twp bases-loaded
10 hits as Florida won the game between

expansion teams.
as the home team defeated San Francisco for

its sixth straight victory.

Vizcaing singled home pinch runper Eric |

Yelding.

missed, and the ball rolled to the wall for a
miple. The Reds brought in the infield, and
wind blowing toward center feld.

handed Los Angeles its fifth straight def

6-mile-per-hour 142-kilomever

ed a five-run eighth as visttin

for
2
op three sin;

in
L 1D

.
=

give the
tsbu

jor-league

)]

inning, Stan Belinda fin-

g

urgh, Randy
ei
his strongest start this season as

Lﬁceighl.h in-

Montreal, 4-1, on

281980, §

1cl ams got the fast for the
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three-game

1o their sixth straight loss.

Tommy Greene afiowed four hits and wo
runs in seven innings. He struck out six and

Bt
walked three. Mitch Willi the fast three

ight shutout, gave up a leadoff single 1o

stray

Swift Leads the G
Over the Expos, 4-1

Cincinnati took 2 1-0 lead into the ninth.  stopped slumpin

But Tim Belcher, bidding for his second

Pirates 7, Astros 2: In Pittsh

Phillies 5, Dodgers 2: Pete Incaviglia hit a
{wo-run homer and drove in threz nms as

Incaviglia™s homer in the third fnning off
Tom Candiotti was his second in two games

inth-inning rally and giving Chicago a victory
over Cincinnati,

Torlin pitched five-hit ball for

. Bonds added a solo shot in

RBI double in the second, Tomlin became
pitch into the eighth inning, shiking out three

and walking one

Expos a 1-0 lead in the second. His

and came afier a walk to Dave Hollins 1o give
the Phillies a 5-1 advantage.

iripled home the tying run and scored on Jose

of the season in the fourth innin,

avoided Houston's first
Pittsburgh since May
homer, in the fourth

choice grounder in the ninth.

e
The Associated Press

Bill Swift piiched seven strong innings and
scored the gg-ah&nd rin as the visiting San
Francisco Giants ﬂm
Sunday 10 snap the
smreak.

Swift allowed four hits and one run. He
strck out four and walked nope. Rod Beck
pitched the ninth for his sixth save.

Barry Bonds and Mau Williams each hit
home runs for the Giants.

With the score 1-1, Willie McGee sin
Swift with two outs in the seventh off Jeff
Fassero.

Larry Walker hit his fifth homer to

R O . SR the opposite field, hooked just inside the foul-
_ Tk . 38 poie screen.
RN o 'illiams tied the score with his fifth homer
E e : e ning, his fifth home rup of the season, off John
Wetteland. McGee added an RBI Gelder's
which started the day under 500 for the
lime in rwo years. defeated Houston,

Andy Van Slyke’s run-scoring single and
losing pitcher Mark Pertugal’s throwing error
keved a three-run fifth inning as the Pirates

26-

Tomiin retired the final 13 hitters he faced
following Scott Servais’ [irst maj
ished up in the ninth inning_ retiring the side in

et B A Flame v Despite allowing the homer and Kevin Bass’
Philad
sweep
Derrick May.

)

12 15
5 2 )

of 226 &1

ounly the fourth Pirates starter in 18 10
three-game Y Bames

Hd

ed ip the Lying run and
was the Red Sox's [ourth straight loss, while

Rene Gonzales hit a tie-breaking sacrifice fly
in a three-run sixth inning against Boston. It

AR

to left field and Mackey Sasser’s
plate was tod high to beat Taria-

made it five in a row.

8, Red Sox 5: In Anaheir, Califor-

Davis sing}

run
Yankees 1, Maviners 0: In Scawle, Kevin
Mgas hit 2 bases-loaded sacrifice fly in the

e

streak.

- = - T

= -

o

JJU”S”

In the 11th, the Yankees loaded the baseson  Vizeaino's fourth swaight single. capping a
Tt

With Boston leading, 3-2. in the sixth, Da-
vis's single scored J. T. Snow, who slarted the

inning with a wiple. Ticm Salmen was then
fice before Gonzales's liner to right scored the
a onc-out walk by Russ Swan 1o Danny Tar{a-
bull. Dion James and Mike Stanley followed

with singles off Jeff Nelson. Maas hit his

11th as New York ended the Mariners’ three-

walked and both ronmers advanced on 4 sacri- ©
game winning streak.

e

the Angels
sacrifice

d

 of

runs  in the sixth. Texas came within ope ran

ee, Jose

during an 11-rm sixth
ipning as Texas won easily.
The
banter for 11
the tying rupn an

5: In Kansas City, Cal

!
|
|
_
1
_.
1

the Brewers.
Bine Jays 10, White Sox 4: In Toronto, John
Olerud and Darria Jackson each gat three bits
and Panl Molitor homered in helping defeat

Chicago.

ome

..
S
> I B
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already hit a two-run bomer,

He tied the club record for runs losing

1Me 221

3=

# a H » [ T - y ug ne cg? ¥ = i »
skl RAE AR R SR e R e

15, Brewers 4: In
Cansecp, havi

Rangers combined five hits, three

earned nms afowed as his ERA neariy
the  walks, three errors and a hit

doubled from 5.7 to 10.26.

tching its biggest inning; it was the biggest

and
hi1 a two-nm
Inning ever against
Olerud drove in two runs and raised his
average 1o 435, the best m the mejors. Joc
Carter also drove In two runs.

%h

The Cubs’ Rey Sanchez did not keep the Reds’ Bip Roberts from making 2 double play.

scored on Glenn Davis’s single as Baltimore )1

Orioles 6,
Ripken doub]
L T
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innings. He was Mahomes, who allowed 10 ruos oa 1] Bitsin  railied in the eighth to and break a

. heiped by three double plays in the first five 2% innings.
e

pitching, allowing just i

seven
walks in seven innings.
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baiting sixth, a move thar manager Kevin

gave

gers took control with two runs in §

.. The Associdted Press

. Kenny Rogers pitched a three-hitter and

Jose

through
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Detroit. John
ickey Tettleton hit 2 grand slam and Lo

playing Russian ~ Whitaker homered, doubled and drove io four
by 99-36 in the process.

Detroit last hit five home runs on May 6,
1990. Muzmesota last allowed five on A

1991,

Jackson, acquired from San Diego during
Spring training for Derek Bell; connected with

one out on & 2-0

Blue Jays 1, White Sox 0: in. Toronio,

- Darrin Jackson hit his first American League

home run in the eighth nning, giving Todd

Stottlemyre and Toronto a victory over Chica-

. B
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conq:lel.egmm Career. re-
tired the final 16 batters. =~ -

To Rogersand
Rangers, 6-1
Canseco drove in four nms
4 victory. It was his Frst
The Ran
Stottlemyre gave up
four and walked three. Duane Ward fanncd (8
W Jn games play
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pound

Tvan

Mi
‘Most. of the Tigers' fury was felt by Par

two in the nmth for his sixth save in six
Femandez faced only one batter over the

grand sfam in the sixth inning when his

inning gave bim 750 RBIs in 588
the frst b -
first 1

. was caught a1 the I
Karkovice struck omwiﬁ
third to end the fourth,

drove in two more nums n 1
- Canseco's bases-loaded
Chicago’s Ron

on
‘nents

T

threatened 10 disqualify the 1o
country from the World Cup if there is any. further

government inferference.

.-Jor a 6- lead.

. Brewers Fall

(AP} rms Rob
forthe Cincinmati - son also homered as Detroit won for the ninth

putt on lheglﬁ

going oto Sunday’s final

Greensboro, N. Carolina.

i . # Bruno Defeats Williams
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players had begim to allow .

on Monday.

three strokes abead of Jay Town- -
Sm&smdfowahqdday

(AP)

e

last
{Lrn ..

 Goa
{Revters)

-the: finish line to win the Amstel
FIFA has ordered Zinihabwe to reinstats the nation-

 England’s
., [Reuters)
tucky football

AP) — It ramned on Cedsic

Sundngrwhmhighviindsmdadmn- .
un
Sergi
Grai

A
it
round.

Taaut

A AR SRAL TG

Madrid over Francisco ™ the sixth

) \HETEHTRR T T FljteteTs
L s ke e S L L
o L TGRS ORI LSS A S0 EARIOND B B ODEEOIEL R, S BIRR ESR AR, BE A B SRS
o] b ettt s e S S IS R IR SO L SIS L L SRS A
B -} S D I e S O TSR AR
m.(mu. a8 . % o aa oo : o

five times to retain his WRA
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Memphis, Tennessee.
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delay-
(25.9-medez)

r Sunday of the
Tein and hail halsed the 1,
ted after aboul 50 minutes,
Tain
; women's No. 1, who hasn't
sanctioped for nine
suspended last week by a state
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Rolf Jaermsmm of Switzerland snatched the lead

Sideled six | __
Jobn Franco, the New York Mets® left.]
liever, was put'on the 15-day disabled list after the

elbow in his pitching arm, which required.
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Prost Puts Squeeze on Senna With Easy Victory in San

Marino Race: _|*° -

Schumacher, who had been fourth’in the

Untted Press Insernutional hour, 33 minutes, 20.413 seconds for the 61-4ap  Senna had opened up a 12-point lead after of motor racing. It's been a very disappoin appointin Scnna’s teammate, Michael Andretti of the wond as Hill ap :
IMOLA. italy — Alain Prost of France ex-  race of 307.440 kilometers (191.034 miles). back-10-back victories in the Brazilian and Eu- day.” B United States, failed to finish for the fourth carly S?Ses* ma::g :g;gne of just six dﬁvug L
“tended his record of Formula Ope victories to 46 5 Helis juﬁilt t'sx points bebind Asyenon Sennac;lr_ Grands Prix, but hadﬂ;b:en helped out mﬁn;‘:ﬂ hm of wi h mreestr:élghlwge time in ?isﬁhmll%n m Prix sug;.sl;e was menﬂm lheepmori B‘"ﬂl@d 25 stil Teft on the track whea o o
‘Sundzy with a resounding triumph in the San  Brazil in the drivers' stands noa spun o both races were run i the rain. L was a light shower before the ing fifth w id out oo . "
day with a resounding tumph in dings. 5P start of the race. But as mEﬂ;arearwhee]ssmedlolockupwhenl Prost crossed the finish line.

track began drying
out, the Williams Renaults showed superiority.

“I was coping all right until the failure™
Scona said “We had a ic faflure at the
end of the straighL, at over 300 kilometers per
heur. . . it was close. ] managed to stop the car
and shortly afterwards I [ost all '

“T also had brake problems, but we tock a
gamble there, with brakes that work better in

1.1. Lehto of Finland finished fourth in a
Sauber, ahead of Philippe Alliot of France in a

the track al Imola on lap 43. i
I
1 arrousse Lambourghini. Fabrizio Barbazza of i .
1
!

But there was some good news for McLaren
Ford, which annou that Senna had agreed
to drive for the team for the rest of the season.

*1 feel very tired because mentally this week-
end was very difficult and I am very happy now
it is over to have won 10 points.” Prost said

*[ was a bit lucky Ayrion did not finish the
race 0 I could close up in the championship.

Widely regarded as the best wet weather
driver in Formula One. Senna maintains that
his McLaren Ford is unable to maich the two
Williams Renaults in dry conditions.

McLaren's boss. Ron Dennis. who said that
Senna had [inally promised to drive for the rest
of 1993, was disappointed with the result.

“The ream worked very hard and it would

Marino Grand Prix and put himself back on
zotvse for winmng a fourth world drivers’ title,

Prost, the world champion in 1985, 1986 and
1989, drove his Williams Renawkt 10 a 32-sec-
oad viclory over Michae! Schumacher of Ger-
many in a Benellon Ford.

Martin Brundle of Britan took third in &
Ligier Renauli for his best finish of the season.

tried 1o have a go ai [Karl] Wendlinger,” An-
drett said. “} wasa't rrying to pass him, but sy
rear locked up again going into the comer and
the car swapped ends on me.”

Prost's teammate, Damon Hilf of Britail:_. led
g‘::; Tl& Iapiag:: cornde ﬂm ltgdn hgl"ﬁenmsh] ed wlﬁf lj&;e:'—mkmwuld:?nm -
Whenhestoppeﬁntoswmph:smweatherures w ing tap, He was fol } seconds later by | _

lmtydmvehishﬁnardiFordinmshglhp!ne
despile starting in last place on the gid.

Prost. who alst won the opening race of the He added: “1 hope there is a Tittle less pres-  have been nice tw have bronght a resuli back.”  the wet than in the dry. It was a decision weall  for slicks, then managed just another eight laps > in 1990 p
“season ut Kyalami in South Africa, clocked 1 sure now and il will be easier 10 work.™ he said, “But reliability and accidents area part  togk together.” before he slid off the course. Riccardo Patrese, who won at Imola_ in X :
. - n — h
e L e anms gemmeeswen o R Flariga —— S —— Assistomnts Syt Drviston SA——— " CINCINNATI—Extencedt coniroct of Leu- . o
-'.:- R E.'.\.-.-..'.u'ii.;_ 5_:}‘2.:&:%:"‘ '-"G'J"“:'?'::‘: nm&“w;m;"ﬂ' Coloracoe :2 : -1 ‘: ‘I' o AR = m"l';m?bfutgr DI:I::-EI tHarper &).  Vencoover "o 102 A W o - rie Pirtie, women's besketball cooch, froush
L T ze-i == 1), Hundiey 131, Agulna.Carpenter (81, Harvey (9 and Santh- Gokden State = M 25 n— 71 Winalpey 10 = " COLLEGE OF CHARLESTON—Named
- Major League Standings San Froncisco 00 000 M0—3 & & opo: Ashby, Parrett (8). Blolr (9) ond Giroral, Utah N N NS leads series, 213 DUTCH FIRST DIVISION J."c.:‘c_:’l.lém=r c
Maonreal 010 #4 1lx—7 14 0 W—Aquino, I-LL—Ashby,0-1. Sv—Horvey (5). 16151321 Harsemary 83812, iy period—1, Winnipea, Tiochuk 1 :cmamﬂ'":“"ﬂz‘;g?":;t‘:“m ! FORDHAM—Named Rich Hetternan asis-

T.wilson. minutelll {fe). Righethi {7t ond

Soercer 5-17 2-7 14; K.AAolone 8-122-2 18, J.Mo-

{Housley), 3:52. 2 Wimipes, Selorme T (Hous-

{Throush Seturdav’s Gomes) i EASTERNM CONFERENCE
manwaring; DaMartiner, Barnes (7) ond LG% Angeles 10 001 OM=—J 10 2 Igne 1-14 55 1°. Rebounde—Golden Stole 45 - Stondings: PS5V Elnchoven 45, Fovenoord
AME R AR L EAGUE Soehr, W—DeMorlinez. 1.3, L—T.Wiison, 2. Philadeiphia M w2 fox—g W 1 AtmficDivision 5 (Houslon. Soencer 81, Utah 5T (Brown 13,  jarsm. 4 Winmess Sotonne 2 (Smeeon Hious,  RoMerdom &4, Alox Amsierdam 41, FC Ond Rick Uirich recstvars cooen, -
- W L Po. op Sv—Bornes(2).HRs—Monireol.Griscom (3}, KeGross, McDowell {a).wWiison (43, Trilcsk Assists—Golden State 20 {Hordowery 71, Uteh 9 s Twente Enichede 37, Vilgsse Arnhem 7.  FRESNO S7-
Detroll N 5 am — Corders {21, Colbrunn (0, (7} ond Plozzn; Jockson, Ancerson (8}, Wil- I hew York p@m 7B = 30 (sickion 10, R e i 6 voe.  MVY Maustrich! 35 FC Volendam 2. FC  Sweeney, foutball caach. for 4 vears. fhrovgh
Boston n o7 |  Fiorida 001 100 00— 12 @ lloms (%) ond Proft. W—Jockoon, 0. L—Ke- :_"Hlm Tu g B LA toker BN B A pprer Linden 3 (AGs Sesr. 195 (oy:  Utrecht, RKC Woalwiik 28, FC Graningen 1957 m" M e Sultvan. foofboll cooth,
Hew Tors ? B @ q, Colorode A9 1M O—5 7 | Gross, 22 Su—willlams {4). HRy—Los Ange- Secite ® % B n—In 28 Witlemn 11 TIlbura 24, Sporia Rotterdom 2, GENEV —— :
les., @ M la{2). Orlando a a 00 18R Third Period—7, Winnipog, Boraata 1 {S5teen). resigned, .
Tarenio ¢ § . v  Hammond Lewis (5), Kilnk (7). Tumer (B) . - e Be o e ComEDRNSTZIAIL ThreotdS2211,Smi  g:53 (shy, B, Winnioes. Sekmae 3 (5h ), GoAheod Eagles Deventer 22 Roda JC Kerk- 1 BIB Corr cihelic &F
M livuukee ¢ B ap 4 ondSonliogo;RulinPeed (5l Hoimes(flond pogeny 00 7IF 20— 14 8§  Phijodelchio s o ;o MASHKempRISR1IBomad R 935 9, , Bure 3 { Lidster), rode 21, C L X, FC Om HOUSTO .
Cleveland & 11 351 5w Sheatier, Girardl {9]. W-Reed, 10 L—Ham-  paypopergn W0 08 T0—4 10 2  woshington 25 Im % Angeles 33 (Comobell ), Se-  15:2 s, fonEssensc)  Bosch I7, Fotuna Sitfard 17, Dordrecht J015. 12Ce, v. d Bmy . Do
Baltimore 5 W 3B 5w mond 03 Sv—holmes (). HRs—Flrida Fe- yarpiecn, Hernandez (7). Jones (8 Cenirul aitle 5B (Kemn 15). Assisti—Lo6 Anseles 12 ;p¢.10—37. winmipes Lewn) 13-8-5—29. GERMAN FIRST DIVISION KENTUCKY—Fr :
\iest Divisian Ilx. (3. Colorada, Haves (4], Clork (2). D e O N T, Cor o -l {Cooper 7, Secttie 27 LAskew 5. 1891007, fon phcLeani 1 " Dynome Dresgen 0, VIB Stuttpart 0 assistant wudbghﬂ“hw-
Couternia M a4 @ — Aenta B8 0B G118 % oo (5 sunor (8] ond Stoushl, Weternam  s.Cleveiond X w3 |Purm 3 2 % P12 Coleory 21 5 L erg SY 1. Dorimund 2 kertball cooch ond Delray ecr
. D) ~ St Lowis 960 061 BOO—1 4 1 Secramento 2% 2% 1 Js—jey Lo3 Anpeles 0 1 ¥ gopnike ‘Bochum 3 , fo ossistont boskelboll chach.
 Chieao b 8 98w Glavine Stmlon 19 ond Olson; Osborne, o o it GR 3F 1™ Sirickiond5101418 20 Robimon S1364 14 (Calgury loads serfes, 1-1) v e L Warisrune 5C 1 JAMES MADISON—Narmed TyTone Dixbn
e 8 8 =0 . Murshy (8) ond Pognozzl. W—Glavine, 3-0.  Aftonfa 0 003 a1 14 1 XAllnk % B Mm Mumaye13l 1 Brown 0156427, Lasss0. FISt Peried—. Calgary, Offo 3 {AShION  ygieraiytern ¢ Baver Loverkusen 0 wide recefvers coach and Pete Russel-Hidht
Senine B 9 an & L—Mwrohy, 0-1. 5v—Sionlon (6). HRs—A1- 51 Loais 08 W9 0K—0 & 2 IR P am 1 U2 Chllcutt 51322 12, Conlon 541 2612 Suler), 16:5.3 Calgerv. Fleury 3 (Nlourst  gyyroent Fronkivrt 0 FC Nurembers ¢ ends coodh
DGhlond 5 % 357 sz lemio. Cobrera (1), Lemhe (2] P Smiih, Freemnon {9} and Bevryhlil; Tewks- Mllwoukes 5 3w Rebounds—Partland 78 (Kersey, B.Willloms  GYk. Relchel), 18:20 pp); Second Perfod—0:  povon punien & FC Soartrbecken 8 MANHATTAN—Tamed Don Macco mun's
Konsas City PR 353 A bury, Loncosier {&). Urbenl {7). Ferez (7), < W), Sacromento 57 (Couswell 8). Ascists— Wm.?ulun?l!lnlaummrm. FC Cologna (. Werder Bremen b ond woman's frack end tield cooch. sifecttin
NATIONAL LEAGUE Murphy (9) and Pegnozzi. Vilionuave 7). Portiand 22 (Elle 7, Socromento M {Les¥), 4:29.4LosA Zhiindk 1 Sond-  om 3. Borussia Maench_ 1 July 1. E
WeP.Smitn, 1-0. L—Tewhsoury, 0-3 WESTERK CONFERENCE strom), 18:01; Third Pariod—S5, Calgory. MASSACHUSETTS—Nomed Jor
E0sT Division Saturday’s Line Scores : Stemdings: Bavern Munich 19, Werder Bre- : or
o pa om Midwes? Division SATURDAY'S RESULTS Fiourv 3 (Suter], 2:19 (sh). & Los Angelea. v "Roreslo Dortmunt 35 Elntrocht  hockev cooeh. - ey
; . w L Pa GB San Anlorie X B W BT  ponmelly 1 (Millen, McSoriev), 2:49. 7. Cla- v everiarsen 3%, Karlsry.  MIAMI, OHIO—Named Herk Sendek bos-
o 4= oo AMERICAN LEAGUE Japanese Leagues v-Houslon 5% &% —  Puoenix 2 2 A B—I ooy, Nieuwendvk 2 (Skrudiand), 18:5T ten), LI rurt 35 Bover Leveraasa 2. kelball coaet. .
- rronfraal 1 & 4G 1'z Chicoso WO M0 Ne—4 U T cag x-Son Antonta an mm 7 Robinson 7164720, ENis9-130-020-AJohF  Shate on gual—Calgory [on Hrudey} 10e  12.5C 30 FC Kalworsioutern 27, NAVY—Named Mark Murray ral-time -
St Lovls y &8 =59 = Toronto WM ONe Bx—10 W 8 2-UBloh " 580 B8 son 7-170-014; Molorig 511 4-4 20, Dumeas %14 Los lon Reese} &-8-10—24. lodboch 27, W B Stuttaart 24 Schalke 24, Ham- ' . i
Chicogo g 8 S0 4  Boron Schworz I5 Thigpen (Sland Karke- Centrol Leggue Denver EaE A3 N SR s =Y &0 Loz Anties brg SY 25 FC Nurembers 24 FC ’1m.wa—smw mwml-*_
Moy York BB S0 4 vice; Guzmon Eichhorn (7). Timiln (%) ond W L T P @8 oS & 2 I 19 Phosnix 5 1Ceballos 111 Aslte—Son Saortwuecken Dvno- e T et ow
Piltsbursi B % 471 4  Borders W—-Guzmon 2. L—Boiton. 01 Hiroshimag L e - N7 IM 4w Anloro30 (AJohnon 81, Phoenix 31 {Kalah, SATURDAY'S RESULTS mmoDresden22. FCO Vi 18,
Fiorlaa 1 25 &% HR—Torento, Molllor (3). Chonicnl ? 4 0 MM w ' ' Patrick Division Bayer Uerdingen 18 . from foofbiil tearn atter orrest at com-
Pocific Division Ainge. F.Jormon %) N oitercation. . . L
West Divislon Taxms o 01{11) poe—15 12 & Hanshin 7 & 0 S8 v opani 52 19 76 —  Afignta 7 W A\ u— g5 Washinglon 1 2 0 0 -3 ITALIAN FIRST DIVISION PUS Ron -
Haustor W & AN~  sAlwovkee 0 180 we—4 §1 4 Yokult ¢ 7 0 Az I ool 53 &9 7  Orioda 2 22 2 Mg N-Y-Isionders 8 1 2 0 4 Adsionto T, Sompdorio 2 N.CAROLINA-ASHEVILLE—Ndned
Atlonia u & 579 LE] Leibrandl, Behomon (7). Potlerson {8l  Yemlurl 6 7 D A2 2 borltang NN 0 n WIlkIna$-T38-927. Movs 472-3 12; O'Neol 12- {New Yock leads erles, 3-1) Foggin {, Torlna 0 ay Wisl basketholl cooch 1
s pol - v ; NORTHERN ARIZONA—Nomad Charll:
. San Francisca 0 8 B 1 Henke(9) e Redr w0 Y 2128 a8 4 Clipens WA A T 187113, Anderson 1022 ¢ T, Rebounds— | FIrStPeriod—Liashinaton, lekrated (Ben-  Gedea 1, Brescla 1 Torer wemen's bskefbell coach, © -
San Diega 7 9 48 3 nillgMaldenado (6] Fetfers ish Isnastok (8], Schurday's Resvifs *-LA Lokers ®&Q 4§ T Allonio 4 (WIKins Willis 10), Oriondg 8 07 Ridieyl. 32 {pp); Second Perlod—2  Internczionole 3 Ancona 0 PEPPERDINE—Ron Feriner, #oman's
Colarado s W 4 vency (9) and Nilsson, Kmok 170, W—lek o000 Goloen Stote 348 A7 % (ONeol18). Ansists a1 (B 7, Woshington, Ricley 1 (Bondra, Cote). 437  Juventus 3, Flarerding 0 & . ¥
Concinngli & 11 35 4% brondh 3L L—Monzonitlp, 1-1, HR—Texes, nshin 3 yamluri 2 . - " (Bp), % Woshington, lafrate 2 (Ridley. Cor- Lozl 2. Pescora 1 bosketbaR cooch, rasioned, :
Los A Yakult 5, Yokohama 4. 10 Inmings Sociomenta =5 X5 Fwe  Orlondo M (Skikes W) 150 4 N 1 REGIS—Loura Fischer, women's ooslsjont -
naeles & 12 an 5  Conseco (1), Hiroshima of Chunichi, ped. roin x<clinched siavaff berth M 2% | i 1688 porier), 5:54. 4. New York, Matokhov 1 {Tw-  Moooli 1, Cogllar] 0 n r il
Baltimore 08D I8 B22—4 13 & " y-clinched division titie Indlana 7 7 1 s Tonk7:17(Pelk: Third Period—3, New York.  Porma 3, AS Romo 1 coach, r L .
Friday’s Line Scores Kansas £ty 000 200 Ma—5 P ) Resuits 2clinched canference Hite SmiMS-163425, Coles7-11 -1 79; Smils&133.  Sroen 1 {Lotselle. Molokhov), 1:50 4, New  ydinese 6 AC Milan 0 Mer wormer's goif coach, and Owen Schrefer . -
Aurssina, Frohwirih {9) and Tockel; Pk Chunicht 1. Hireshima 8 sclinched avergll best record 415 Flaming 1225 7831, Rebornmds—Miomi & 07K Flattey 1 (Ferroro, Kruep), Mi14; Sec- Standines: AC Milan 44, Infernazioncle 49, TRem's assisiont socoer coach. i~
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-round choice to
Browns® first pick, 11th overall,

Sentﬂe,dﬁpa'ateforaquanubackmdhop-

rou'

T don’t want
Wil.h fans in the

. Johnny

Bmlhme-meprom
. It was the first tme since 1971 thar

_ BotthdsoeandMim-ﬁguretohesm
this season, althongh Parcells said of Bledsoe:
to think he’s the siarter.
.He’snot.He'l!p y when he's ready.”

linebacker
. Mlmmmhﬁ’sdeﬂttbﬂlhﬂd
o W was in Iine X
ialdt;‘l(ork.'l‘heﬁrdmmb:fsedm' .
"second 5-minute allotment ore grab- New Orleans, using a pick acquired from

v ] : 'l'heJeis.novwsdecnngfounh Cardi-
mednsﬁm-mmdc 14th overall) and & = nals’ nhmce,mqmred“nm
from Phoenix in the deal
Jatmson, & former Pro Bowler, rashed for 734
_mmdmmmhdawnshstyu: .

a1 the Marriott

mmning

back

NwYorklhenmukJms,prmnpung
cheer from the fans. Jones could be the impact-
dd‘msweplayu'thelets have lacked for years.
“T heard them,” Jones said. “They were excit-
ed apd so was 1"

American from Washington, for Atlanta, The
FalcousH Ios:twmtiwghgua:ds.r Billl'-‘mhcandl-!ws—me
ton Hoover, ree ageacy, and
Kenon, 2 tackle, is nearing the end of his career.

Notre Dame lullhack Jerome Bettis was the
10th plck. by the Los Rams, whose
around pﬂmmglﬂmw the 2

2 rumner

The Denver Broncos wsed the 1Ith pick,
acquired in 2 Sunday trade with Cleveland. ona
Toledo defensive bneman, Dan Williams, who
had 13 sacks at defensive end last season, The
Broncos traded the 14th overall pick and their
third-round selection to Cleveland o move up

Thelosmglskmdmumdmel.thp:ck
on Texas A & M safery Patrick Bates, who will
1wy 1o replace Ronpie Lot in the secondary.
Bates is faster than most big safeties and 2 hard
hitter. The Raiders have no safety
10 replace Lott, who leit as 2 free agenr.

The Philadelphia Engles traded the 13th pick
to the Houston Oilers, who selected Hlinois
tackle Brad Hopkins, Hopkins is considered a

potentially dominant lineman who must work
hard 1o improve his technique. The Eagles re-
carved Houston's first (19th overall) and third-
:g:l;d s:lkecuons. Phﬂaddphl.? wnls awarded the

pick as compensation for losing Reppie
While, a defensive end who left 25 a free ageat.

The Browns drafted center Steve
Everitt with the 14th pick, acquired in the trade
with Denver, Everil was considered the only
center worthy of a first-round and was the
firs: offensive lineman drafied in the first round
by Cleveland since Pete Adams in 1973.

“The Green Bay Packers used the 15th pick on
Clemson’s Wayne Simmons, who was consid-
ered the best outside linebacker m the draft.

The Indianapolis Colts spent Lhe 16th selec-
tion on California wide receiver Sean Dawkins.
DawhnscaughlﬁSpasssfor 1,070 yards and
14 touchdowns las i

The Washington edskins used thc 17th se-
lectign or Notre Dame Tom Car-
ter. Carter runs a 4.4 in the 40 but needs work

on his coverage and Lackiing.

' 'rbaeks Bledsoe and Mirer Taken 1-2 in the NFL Draft

C‘Wbaurwﬁmm

The San Francisco 49ers traded the 18th pick
acquired [rom Kansas City for Joc Montana
— w0 Phoenix, and the Carndinals selected a
Sonth Carolina offensive tackle, Ernest Dye.
Dye, at 317 pounds (144 kil ), may have
weight problems, however. The 49ers recetved
the ) gverall pick and the Cardinals’ [ifth-
round for the 181th selection. )
The Philadelphia Eagles used the 19th pick
on Jackson State tackle Lester Holmes.
Eagiﬁhavcbeeuweakmmeoffmvehne.

ving up an NFC-high 64 sacks last year.
gl'nle made another tade. sending the
20th pick to New Orleans, and the Saints took

Notre Deme tight end Irv Smith. Smith is a
strong blocker and can cawch. New Orleans
pave San Francisco the 26th pick plus its third-
round selection to move up for Smith.

The Minnesota Vikings selected Ohio State
running back Robert Smith as 21st. Smith has
sprinier’s speed and can play wide receiver, but
maoslt expected him 1o last wntl the second
round. (AP, UPI)

Germany Bums U. S. i

ChdeyﬁrMFmen:ﬁu
Germany scored five times in the
first period, mclnding 2 fluke
goal, and beld on to beat Team
ingn., 5-3, Sunday in the Pool B
f‘malemtbeWm'ld Cham-

i

~period col-
lapse sterted with a powerplay
gos! at 7:12 whea Mike
Richter misjudged a bad bounce

along the boards. The puck
bomnced from behind the

sumghtlokmondﬂﬂgﬂ' who
was st.auoned just outside the

oy e
h:s in the other cﬁreclmn,
never reacied.

G:rdTruntchka.Gmn 's

captain, made it 2-0 at 11:16 and

Emst
mdslate:. pack into the

wshm y

banded gnal. nnd Bencit Doucet
added to the UJ.S. misery by scoring
within a span of 2:39 late in the

. - C.
Canads firished roand-robin
p!aywitha.S-Omordandwilll‘ace

Kr.lpfamneﬂed just 39 sec- i

Finhndeadnwday’squanm:ﬁ—
szmDmem t the Canadians

) i froat forgood a1 428 ofthe s
when he

Ya!nn s hlgh-sudrmg
magor, eol'i::gﬂuhman Paul Kar-

 WORLD CHAMPIONSHIPS
lhe aroond -
%ﬂ' refilov for ;.oza-lo
thepuﬂﬂm"srlde
re-

ﬁlwforaS-O past
Crech 3 Figland 1: In
Gemmany, Jiri Dolezal
broke a 3-1 tie in the third
period and Martin added

Finland to win Pool Bin the World
Ice Hockey ionshr
The unbeaten who fin-

The Czech Republic, which as
m:hostteamdimmaledthevmt-
ed Sta

a cross-checking ty..
Mika Alatalo tied it for the Finns-
at 11:51. Dolezal, who plays pro

W 14game playolt
** was halted Sunday as the New Jer-

mmmm

in Qaenmg Penod

-honkzymlemd,ﬂlmﬁredme

Czechs zhead with a shot from

kmnen.pmledl(emioranm i

atiacker in the final minute and the
Finns had & two-man advantage
whu:DrahomrKa&ctmkagezls

alty §
nﬂmﬂ‘munm

whoisa

peri
Wae, sseoondgonl.whlr:h
madeﬂ-‘lalQO’lmlhedmd

Dortmund, the Upited Siates

Czechs,

for the piayoffs, outshot the
French, 17-0, m the first period but
managed only one goal, when cen-
ter Josef Beranek, whose line with

into the period, That made it 4-1.
scored again at 17:45.
Canada 11, Tialy 2 Eric Lindros
of the Philadelphia Flyers scored
ﬁvegoalslolead unbeaten Cana-
da’s rout of Ttaly in Munich.
(AP, UPD)

—Knicks Beat Bulls, Tymg Team Record

mwﬂm

NEW YORK — The New York
Knicks matrhed their club record
of 60 victories with their 20th
13 in Madison Square
smugh Snnd:y o e

regﬂarmsonbybaunsﬂ:eﬂn—_

hﬁchnd]ordanmedﬂ points
and Horace Grant 15 for Chicago,
which plays host 10 Attanta on Fri-
dnymght.

?.elzﬂew%rkmokwn-
lrolwn 7-6.7um in which Ro- .

lax!do .Blackz_na.n scored seven

1y :
ed the Miami Heat, 94-88. -
niile

_ three
gamebuteouldnogetanydour

the Indiana Pacers defeat-
O™Neal scored 31 .

whenOrlandohadthemd—
worst record in the
the L tied

The
with ndiags Top the sinih and
in the Eastern

'mmmm

Miarnj beat the Pacars in Indianap-
-olis to get the spol.

Orlando and Indiana finished
with 41-41 records, but Indiana
had the edge in the first te-breaker

Oriando, 444-

- . because it ontscored

439, in the teams’ four pames

.against each other.

Atlanta, which got 27 points
from Dominique Wilkins, closed
the gap to 13 points with just under

minules Temaining in the

making caly his
ughthsmncttbemmmhed

-his career-high with 31 points as

Indiana camed 2 spot
New York Knicks in the first round

of the
p%ﬂ[nl’homm
Amgeprs:*vd

1 two-

ey,
qeclcd for disputing a eall

‘by the 197272 Philadel

'!‘heSpmsenlledumemnmlhﬁs
mndsﬁtaftu%mssedthe
second foul shot.md

off a jumper, David Robiv
%:::gonhembomdbmmslaﬂ-
second shot bounced off the rim.

Mavericks 128, Rockets 123: In
Houston. Jim Jeckson scored 23
points 1o lead seven Dallas players
in double as the Mavericks
snapped the Rockets’ 11-game win-

ning sireak.
The Mavericks -won a second
in a row for the second time
scason, but they still finished
&hssasonvmhtheworstmordm
franchise history and just two loses
away from the worst record in
NBA history. the 973 mark posted
i
e-
Angeluend—

season in 18

Lakers 125,
wood, Califormia,
ed its worst

he ymmbybuﬁ;%-phce&m

mento.

Despite making the playoffs for
the 17th mamw,thel.akm
finished fifth in the Pacific Divi-
sion and eighth in the Western
Conference at 39-43 — four games
warse than Jast A

A.C. Green 26 pomts and
11 rebounds and Yiade add-
‘ed 23 points for Los Angeles.

Devils, in Clutch, Stymie Penguins

The Associated Press

EAST RUTHERFORD, New
Jersey — The Pittsburgh Pcngmns

4:52, with Lemieux’s tripping in-
fraction at 4:52 giving New Jersey a
two-man advantage {or 53 seconds.

Fifty-goal scorer J

as Janney stopped a clearing efforn
and shot from the left circle.

5-3 deficit, and without goalie
Grant Fuhr, who left the game af-

; Roen-  ter the first period with a bruised

e e

National Hockey Leagve-record
winning streak

sey Devils averied a first-round
sweep by defeating the two-time
Staniey Cup champions, 4-1.
Siephane Richer, scoreless in the
opening ihree of the series,
woke up the ' slumbering

3 pmplnymlhgoalandnmas—

while poahe Chris Terreri
mndewummfmstnungmno
e Pengaing. who had
who had an aver
all 2]-game unbeaten streak, with
one tie, can stili wrap up the best-
of-7 series by winning Game 5 on
Monday night in Pittsburgh.

For the second straight game, the
Devils forced the [ree-wheeling
Penguins into a cluich-and-grab
type of contest that at imes left
Lemieux y [rustrated. The
NHL'’s lea scofer wes 5o an-
noyed early in the second period
that he ripped a stick out of the

- hands of John MacLean and tossed

it into the coreer. He later threw
the Devils' forward 10 the ice after

lsyst?ped

pNew ersey, which came into the
musi-win game having converted
on one of 18 power-play chances,
conaected on three of its first four

Thirty seconds later, Richer 100k
a pass from Brace Driver in the lef1
faceoff circle and one-timed it by
Tom Barrasso.

New Jersey broke the game open
by scoring twice after Jaromir Jagr

STANLEY CUP

was given 2 five-minute major and
-2 game misconduct for a bigh-stick-

ing penalty against Valers Zelepu-
kin with 2:16 left in the second

Delepseman Tommy Albelin
stretched the lead to 2-0 with 9.4

seconds Jefi in the period bl\{lgge-
a cross-ice pass b er
pauns:ngamo from the right point.

Claude Lemicux conmected at
1:52 of the third period with Richer
and a lucky bounce helping to
make it 3-0.

Blues 4, Blackhawks 3: In Si
Louis, Craig Janney scored unas-
sisted at 10:43 of overtime, giving
St. Louis a victory over Chicago
and 2 sweep of their firsi-round
plavoft series.

The Blues gutshot Chicago 6-3 in
the exira period. and Blackhawks
poalie Ed Belfour stopped three
good scoring chances in the first
two minutes. Included were two
{rom point-blank range by Janney.

ick finally got his first goal of the
playoffs on 2 rebound shot with
2:58 logoasClumgoIomed the
overtime. Joseph made a sprawling
save on Sicve Larmer from close
raage, but the right haif of the vet
was wide open for the rebound.
only Rocuick's third poimt of the
playoffs.

W In gomes played Sarurday
Sabres 6, Bruins 5: Brad Mays
gual in ovemmewmallowed prl::ed home
an on ent-
ed sweep of heavily favored Boston
in an Adams Division playoff se-
ries.

: Tl_:li:ll‘!egmnnns.wbowon ISO{EI?ur
ast ar-season games before
falling apart, became the first NHL
club 1o win 50 regular-seascn
games and be swept in the playoffs.

The Sabres lost their last seven
regular-season games; Boston had
won Lhe previous five series againm
Buffalo, and the Sabres had not
wOn a seven-game series in 13
years.

My scored off 2 pass from Fal
L:Funhleaine. wl'?ewas on his knees
when he swept uck along. Ma,
took it al the Boslon I?I?::hn:.
evaded Ray Bourque to getin alone

the Bruins' goalie, Andy
oog, then beat him with a fore-

right shoulder,

Canadiens 3, X In
Montreal, Benoit Brunet scored 67
seconds into the third period to to
beal Quebec and a tie their Adams
Diﬁsic:‘{layorf series at (wo

gm;:?met lified in a rebound after
tender Ron Hextall stopped
ilbert Dionne's close-range shot,
sending the best-ol-seven series
back 10 Q.xehec for Game 5 on
Monday

Vincent housse and G:
Leeman also scored for Mon
which lost the firs! two pames at
Quebec and won the next two at
home,

Istanders 4, Capitals 3: In Union-
dale, New York, Ray Ferraro
scored an oveniime goal for the
second straight game, this time in
the second extra period, as New
York rallied apainst Washington to
take a 3-1 lead in the Patrick Divi-
sion series.

The Isianders have won all three
games in overtime, with Ferrero
getting an assist on the winning
goal in Game 2 Femero scored at
3:40 of OT this time. coming in
alone in front of the net to beat
Rick Tabaracci throu

The Islanders and Capitals were
tied at 3 after New York came back

A E-E_%E_H g-g %tﬂ -

SIS
sy belped 2 the Devils going by

pennlusmlheopcnmg

But on the
left the net to try to track down the
puck and couldn't get back in time

hand after a fake.
The Sabres

game-winner. Bel{our

leted the sweep
" the hard way. coming back from a

fromanmrﬂy three-goal deficit on
Patrick Flatley's goal at 14:14 of
the third period.
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ONDON — In daily life. William Keith Topley is a
brisk and portly judge. Senior Master of the Supreme
Court. Queen’s Bench Division, and always ref 1o as
Master. and not Judge, Topley. In daily life he wears a
well-cut dark suit, adjudicatas in wood-paneled chambers,
and heads for the golf links when he is done. But on
cerain days Master Topley dons knee breaches, silk hose,
buckled shoes and a full-botromed horsehair wig wopped
by a iiny ricome and becornes a creature out of Lewis
Carroll: the Queen's Remembrancer.
The Queen’s Remembrancer does not twitch Her Maj-
esty’s sleeve 1o remind ber of a springlime swan-upping or
a dental appointmeni next Tuesday: his duties are not as

MARY BLUME

occasivnal as tbose of the arranger of the Maundy Thurs-
day nosegay or as perilous as those of the Chamberlain
who must walk backwards in the roval presence.

“Remembrancer is a term of great antiquity,” the Re-
membrancer suys. He is fond of referring to the mists of
time. "1 think it's just one who reminds or who causes
memories 10 jog.”

The annual duties of the Quern’s Remembrancer end this

- yeur on May 7 when the verdict of the Trial of the Pyx is

rendered. They bemn in October with ihe Quit Rents
ceremony, which, aloag with the coronation. is the oldest
ceremony in the kingdom, In between, there are such duties
as taking the Lord Mayor of London through his declara-
tion of allesiance, collecting certain debis for the Crown
and fines for con t of court. and attending at the
nomination of the High Sheriffs whose names are inscribed
on a greal roll of paper and presented o the Queea

“The Queen puts her bodkin through the top name on
the list und he is appointed the High Sheriff, uniess there’s
some reason why not. for a year. She is not obliged 10 put
it through the 1o0p one but by convention she does. He's the
High Sherifl for a year and then there’s another one the
nexiL vear.”

These amiable duties are generally accompanied by
speeches and pleasant luncheons. especially for the Trial
of the Pyx which. despite its rather alanming name, simply
bas to do with the assaying each February bv 26 gold-
smiths of coins aboul to be circulated by the mint

“The coins are brought up in boxes called the Pyx and
tested and then they deliver their verdict, which is a very
long and complicated scientific document. T receive the
verdict and make suitable comments, usually congratula-
tory because they normally get it right.” The Trial of the
Pyx was already well established in 1281, when a warrant
was issued for ils continuation.

The ofTice of Queen's (or King's) Remembrancer, Mas-
ter Topley says. dates to 1066 and the arrival in England of
William the Conqueror. who brought three Remembranc-
ers with him. “They gradually became whittled down to
one. They were essentially, I suppose. accountants in a
rather grand way and thev formed part of his exchequer.
They followed him around. collected rents. performed the
major business of the realm

“There was a Chanceltor of the Exchequer, which we
still have, and there were Barons of the Exchequer. and the
three Remembrancers. They conducied the accounting
berween the great Tandowning barons and the Crown: they
dealt with disputes. usually between the larger landowners
and the monarch as 10 what was owed, and what was owed

the Queen’s Remembrancer

o * H
Master

The lasi vestigal twinge of the Remembrancer’s original
duties is the annua! Quil Rents ceremony, at whick City of
London elders pay the Crown. as they have for more than
700 years. for tand in Shropshire and a forge in London,
No one knows where the land in Shropshire is and the
forge is buried deep under Australia House.

“It’s just a ceremony now. They don’t have the land any
more but they still render up these quit rents, of course.™
OFf course.

According 10 the Remembrancer’s Chief Clerk, Ian
Denyer. there was also some talk of a quit rent bemg due
on London Bridge but this seems to have faded, just as
well since the bridge is now in Arizona where a Stetson is
more familiar than a wricorne. AL amy rate, the rents paid
for the nonexistent forge and land in ire are quite
sufficient, consisting of six horseshoes and 61 nails for the
forge and one sharp knife and a blunt one for the land.

On on¢ wall of the room in which Master Topley was
receiving is a large engraving of the 1811 Quit Rents
ceremony. On another wall, in a glass case, is a battered

tricorne wern by E6 successive Remembrancers from 1845 -

to 1966, when it was retived, and below that hang the pair
of knives used in 1992 “Normally I'd give to a
museum but the museum didn’t want them so I've put
thern here,” Master Topley said.

The knives were traditionally used to cut and split 2 hazel
branch of a cubit’s kength one half of which was kept by the
merandonehallbyﬂwCrownasasmofmeipLﬂhey

the sharp keife (or cutting the rod and the biunt oae for
splitting it. There were notches put in the rod and the sharp

(rit). the Queen’s Remembrancer, with Chief Clerk Jan Denyer

of fime.” the ’s Remembrancer said, “but ir's the
theory 1 heard and the ope 1 always promulgate™ )

The six horseshoes, big as soup plates, wom by Flemish
fighting horses, and 61 nails have been exchanging hands
for more than 550 years. “Thev're brought w me by the City
mroct’_uéhthel:ackdmraner. Denyer slips them hack to
the City so they're available for prescatation the next year.™

Mr. Denyer keeps the horseshoes and nails in a leather
briefcase in his office, along with huge metal files of
Remembrancer's memories and. in a green plush bag, the
green seal of the Chancellor of the Exchequer., green being
the Exchequer color. The seal is nearly as big as a Flemish
fighting horse's shoe.

Master Topley became the Queen’s Remembrancer in
1990 because the Senior Master of the Supreme Court
traditionally holds the post. It doesn’t take much of his
time, he says. It is an unpaid job and does not give him any
particufar precedence.

“There must he somewhere a great list of where people
sit but the Remembrancer is fairly low In the balling
order. ] mean [ Jo get invited 1o these banquets in the City
but I don't sit at the high table or anything like thal. I'm
sort of well down the order.”

No one would argue that the ancient ceremonies cele-
brated by the Queen’s Remembrancer have any particular
relevance today except perhaps to suggest that in the
absence of being, they demonstrate that Britain has been.

“[ hope that nobody thinks that in the economics we
to face all over the world this sort of thing should die
out,” the Queen’s Remembrancer said. “I don't think

by the monarch 1o the various landowners.™

knife was available lor that. Tt may be a bit lost in the mists

there's any particular reason to think it will.™
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The Latest Cliché Is a Tough Sell

By William Safire
EW YORK — When a Demo-
cratic Con received a
propused annual budget from a Re-
publican president, 2 hospital
CIMETZEnCY-room term was invarl-
ably used to describe its reception:
“Dead on Arrival,” DOA for shoﬂ.i
This year, with one party in contro
of both Congress and the White
House, the famous phrase was lhe
basis of a pun; “While the Cliaton
budget will not be Dead on Asriv-
al.” said John Kasich, ranking Re-
publican on the House Bodget
Commitiee, “there's no question
that it’s Debl on Arrival.”
All agreed, however, that the tax
provisions in the president’s budget

The Clinton budget
may not be ‘Dead on
Arrival,” but it will
be ‘Debt on Arrival.’

would be a sough seil. This phrase,
which can denote the hard sell de-
livered with tough love, has become
the spring entry for cliché of the

In Moscow in F . Richard
Nixon rold Schmemann of
The New York Times that he had
no illusions about persuading an
Amersica already tuning inward to
reverse course and aid reformers in
Russia: “It's a very rough sell™

At the end of the Vancouver
summit in April. Strobe Taibott,
ambassador at large, gave Gordon
Peterson of WUSA-TV this assess-
ment of the Clinton plan Lo invest
in Russian democracy: “Of course,
he has a tough sell . . . but Presi-
dert Clinton knows he has a wugh
sell, and be's starting to make it.

The verb is debatable — do you
make. do, face or undertake a 1ough
sell? —but the noun phrase means
“a difficul1 task of persuasion™ and
has a generally admirable connota-
tion.

Madison Avenue is its place of
origin: describing a2 ngew Sunday
newspaper for children in October
1980, one of its executives, Bruno
L. Caliandro, noted. “The advertis-
ing has been a real rough sell.” Two
months later, discussing the rise of
the TV miniseries, Gary Nardino,
president of Paramount Television,
was quoled as saying that “The-
Winds of War" would have been a

un™ had

“tough seli” if ""Sh
ough se of

flopped. In 1984, John
The Aulanta Constitution
that “a lawyesly series devoled Lo
oomplcnisuesisarmghseﬂl‘orw
v A liti-
'Ibephmseagfamdiﬂlﬁcpo
¢l Jexicon in 1987 as Bruce Babhbiti,

2 former governor of Arizona {naw
interior secretary) carried kis cam-
paign for the Democratic noming-
tion for president into New York.
where he dared to supgest
mms:“llmawNe:Yorklsa:m__gh
sell™ he said. and did not get ils

port Senator Al Gore, who said
he favored higher taxes on hus':
income Social Security recipien
fared beter in his o tough sell.

We have witnessed the function-
al shift of the verb sei! to the noun
sefl, which began in the 19th centu-
ry and was popuiarized during the
19505 with sell and sofr sell
The herd did not mean “difficult,”
but signifted “loud. stridenL.” as in
much automobile advertising, ex-
tended to “ri UNCOMpTomis-
ing, harsh,” even bordering on
“brutal, cruel.” as if slamming the
potential buyer against the wall
‘The soft sefl, on the contrary. was
“subtle, gentle,” but often carried
the connotation of being slightly
deceptive; as Fred Mish, editor in
chief of Merriam-Webster, reminds
me, the verb 70 seff began with a
sense of betrayal of trust.
mllfyou havea:sugﬁsell_ordifﬁ-

| assignment of perstrasion, you
will probably want to avoid the sarnd
sell, with its authoritarian or pan-
icky tone, which nurns off many po-
tentiz! ; at the same time, you
should avoid the slickness associat-
ed with soft sell Easy to do? Nope;
that's what makes it a sough sefl

|

On a visit 1o George Stephano-
poulos, the Clinton communica-
tions director, I wondered idly
when the date of the hundred days
would be. Without missing a beat,
he said, “April 30."

1n a few days, we will be inundat-
ed with thumbsuckers assessing the
“first hundred dal;s of the Clinton
administration.” For historical per-
:Enive. it should be noted her

I the phrase did not begin in
Franklin D. Rousevell's tmti:;
though it was popularized at
time of the 1933 special session of
Congress he called to combat the
Depression.

.

Louis XVITf ¢that’s the 13th_ as
those of us who waiched the Red-
skins trounced in the Super Bowl
by the Raiders will pever forger).
noting the triumphant retum lo
France of Napoléon from exile on
the isiand of Elba. got out of Paris
in a hurry. After the '.\aEuimmc
tide was turned back 2t Waterloo,
the prefect of Paris, Louis de Cha-
brol de Voluic, told the returning
king, “A hundred davs. sie, have
elapsed since the fatal poovment
when vour majesty was forced o
quit your capital in the midst of

tears.
Mark your calendar: The subse-
quent assessment of the Cliaton eva

5 arauon of the inau-
dummrm sick of reading
how we're planning anotner *hun-
dred days" of miracles. Let's put |
that this woa't ali be l'mlshe:i ina
hundred days or a thousand.” That
was done. in 2 passage ending “Bmt
let us begin™; the thousand-days

hrase gained poi
Emsmedlhe

This week, it's hgndred-day:s
time, Let us begin, assignment di-
tors. and let us get it over with,

[

- IBM has had a difficult time late-

Iv, and T hate to pile on, but Jac-

Barzun has just sent me ils
1991 annual report. [t suggests why
the company may have had dark
days in 1992, )

The repori writer wanted lo sav
that 1BM was ing better prod-
ucts, which would : it to com-
pete successfuly. But afier the
thought went into the word pro-
cess, the headline in the repost

roudly read: “Competing With

tter Products.”

As Barzun notes. “The text does
not say whose products are better
than IBM's, very likelv because
that is not what the man who wrote
the bead thought he was saying.”

New York Times Serace

INTERNATIONAL
CLASSIFIED
Appears on Page 3
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end and Its Legacy™ is in pari the

-story of how 's money-

lender gradually went beyond the

play he's in 10 lead an independent
iife as image and metaphor.

In the annals of bias, Shylock. as

a character in Roth’s book says. “is

subject. but in its range and detail
:rslléylock" left me feeling like an

ergraduate. The book indeed
pushes against yet never exceeds
the reader’s capacity —or desire —
10 assimilate the dense record of
productions and performances it

Charles Macklin’s dark, malevo-
lent Shylock {earlicr he bad been
chiefly a larcical figure).

Among Macklin's successors
Gross writes about Edmund Kean,
whose Shylock, while a villain, had
some “dignity and humanity:™ the

tached (10w 1 Mty orgies 1o
rom its literary origins to
exist as a word for usurer and ex-
tortioner, the way romeo (the caly
other Shakespearean character
made use of in lower case) stands
for lover.

“He is making quite a big case
about population being one of the
important varfables that will deter-
mine the fate of the 21st century.”

{Barry James, [HT)

lain. He did not have to be.” Thar's
10 say, his Jewishness isa't essential
to the piot.

What is vital, though, is his being
an gutsider, part of the old order, a
man of strict accounting in an
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SHYLOCK: the embodiment of the Jew . . . offers and the crowded account of American Junius Brutus Booth,  Appalled, repelled, indignant or  Zangwill “aboul a Victorian gentle-  than do any of his other characters. wishfi
A Legend and Its Legaey sa\mgg.rrq:ellent and villainous changing crilical perspectives. ~ whose evil usurer had a “patriar- made uncomforiable. depending woman who explained, ing Could he yr'enll have been so bi- ﬁais the ﬂa?:‘lg :,?2::;? b{ﬁ
- - . . deformed by hatred and re-  Where Gross really has to rein chal"og‘uahty;Booth‘sson win,a on how the role is played, audi- for her social class. that *of course  ased? How could be not wish us to Elimbelhaneys“lcw"wasn{-arl'
I ed 386 o Shylock as monster. within  himself in is with what we might call Shylock driven by “hatred and ences have always maintained ape-  Shylock is the only Jew most of us  feel sympathy for this suffering synon ith Jeary
By John Gross. Jilustras Shakespeare and outside. (along his environing materials, the buge greed™ rather than “religious ani- culiar inti ith Shylock. This ; s With “usurer.”. and
.o s roning ial . “religious ani- culiar intimacy wi yloc] koow personally.”™ But Shylock creature of his? since Shakespeare needed the
pages. $25. Simon & Schuster.  with a later, smaller counterpor-  complex of social, political and psy-  mosity;™ and Heary Irving, whoin  has its droil side; Gross reports a  also tends toconnect us more close-  Gross gives measured answers. Jewishness came alon 'Lhm:M=
tthrmrol|as|gh “f];':] }:urh;lgrgz l::: mg%ﬂl f.m t‘.l“g make up lt-llr ;{%wawd tbe modern view story told by the novelist Israel Iy and nnpleasantly to Shakespeare be says, shared to an  Certainly we may 5 ™ I'!-- o
: of anti-Semitism. He as victim, eodi i . Sympatize
Reviewed by “The Merchant of Venice” was first chooses shrewdly, keeping his Irving was responding 1o altered WHAT THEV'RE REARING s‘gwm!em uﬁemupdlrmmmsorm 287 Bt -2 degree with Shylock in his
Richard Gilman performed. on Shylock as a focal pointofaﬁ circumstances. “The meflowing of which he was ngwffﬁh,s“m but e’s nothing like an innoceat.
'WH:_\TEVER John Gross may _Gross. a former book critic for of matters that abviously spread far  aitudes towerd Shylock.” Gross ed knowledge of Jews, the built-in ﬁ“&lﬁhﬁﬁ;ﬁ light of -
think of Philip Roth’s new The New York Times who has writ- past peare’s creation. writes, “was inseparable from the ® Nafis Sadik, the Pakistani ex- assumptions of his socie- innocence is in so mseguil:_m_.
novel, its publication has 10 picsse  ten a deservedly praised work of ~ Much of “Shylock™ treats of the of 19th-century liberalism.” | acutive director of the United Na- ly . . . the wonder is that he hu- the point. Gross me sense beside
him. For the title alone, “Operation intellectual history. “The Rise and  play on stage, in shifting interpre- But while actors and critics were | gions Population Fund in New manized his Jew 25 much as he pla mdbebudmumel t think the
Shylock: A Confession,” strikingly Fall of the Man of Letters,” is an tations. After seldom being per- softening, another process was ak- | York. is reading Paul Kennedy's did." Gross goes on 10 say that gs {o a [eeli but confess:
confirms one premise of Gross's assiduous tracker. I have a reason- formed for over a century, it began  ing place within popular conscious- latest book. “Preparing for the 2Ist “Shylock is meant to be a vii “The M ll::ng many d.?s share.
own new book. “Shylock: A Leg- able stock of knowledge about the a continuous history in 1741 with ness. By the century'’s end Gross | Cepprp ™ lian . . . He i5 also a Jewish vil- erotiant of Venice” remaing
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